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Growth of a new world financial centre 

• 11 .Yimni'iiiion in anvil 
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ECONOMICS 


By Malcolm Surry 

HOW many of you know 
where io find ihc third must 
important financial capital in 
the world alter London and 
New York? 

Forget Frankfurt, pass up 
Paris, zero marks for Zurich 
ami you would he hadlv nut 
with Beirut. Try Hong Kong, 
where Sti/Y Wong is ju>l as 
likely to work behind a tank 
counter as in a bar room. 

Hang Kong's emergence as 
one of the major financial 
centres has been rapid, but the 
starting point, and what in 
money terms provides almost 
thcJwouM ii iwtif i he place, can 
be stunnied up in three words - 
free foreign exchange. 


Hardly a nation oil earth can 
afford io allow its citizens and 
foreigners the absolute 
freedom of converting, ex¬ 
porting and importing cur¬ 
rency at will. In Hong Kang, 
the authorities can scarcely af¬ 
ford to Jo anything else, and the 
idea uf foreign exchange con¬ 
trol is an anathema. 

At times Hong Kong is al¬ 
most bursting at the seams with 
money and most recent figures 
suggested something like the 
equivalent of US$14 billion on 
deposit in ihc banking system. 

’ll io local - Chinese, who 
make up the bulk of ihc 
IX’pulaiioii, manage io combine 
the strange paradox ol being 
umloubicdly among the 
steelicst-nerved gamblers any¬ 


where, while at the same time 
being shrewd and prudent 
savers. 

The Hong Kong and Shang¬ 
hai Bank alone, ihc biggest of 
the local banks, boasts more 
than 1 million individual sav¬ 
ings accounts. 

Not all the cash flowing 
around Hong Kong belongs to 
local residents. Substantial 
capital inflows arrive from 
abroad, not least from thou¬ 
sands of “overseas Chinese" 
living around the Pacific Basin 
as well as in North American 
and Europe. 

Normally a good proportion 
of these funds, known in ihc 
vernacular as “hut money", sits 
{in deposit fur a while before 
{lowing out again free as a bird 


to other international havens if 
interest rates there turn more 
attractive. 

All of this means banks, lots 
of them, and sophisticated 
communications which most 
observers agree give Hong 
Kong the edge over most Asian 
neighbours. 

Up ui the beginning ut the 
1970s, the established domestic 
banks hud things pretty much to 
themselves and it is doubtful it 
overseas money moguls 
regarded the place as much 
more than an eccentric, and 
sometimes downright risky, 
rickshaw park in the back-gar¬ 
den ol'China. 

The lion's share of the 

deposit business is still held by 
the 115 licensed banks, but 


competition in ancillary ser¬ 
vices has hotted up apace. 

The last few years have seen 
an invasion of foreign banks 
and banking consortia. 

Just one floor of the 52-sto¬ 
rey Connaught Lieut re, which 
lowers above Hong Kong’s 
financial district, houses Banco 
Ambrosia Italy, Berliner Hun- 
dcls-und Frankfurt, Credit 
Commercial LV France, 
Krcdiihank Belgium. Nedcr- 
Liudsdic M iildeiist amlstan k, 
Frivathankcn Denmark. Korea 
First Bank (UK), Williams ami 
lilyn’s nf F.ngland and the In¬ 
dustrial Bank of Japan. 

tin the merchant banking 
I rmu, Jardine Fleming. N M 
Rothschild and Soils, Hill 
Samuel, Hambro. Klein won 


l cxcuange. - ua-cnv™.. . —• _ _... ■ ■ ■■ . —- 

At last some real competition for the famous Canon 
PI 0-D portable printout calculator — the Canon 
P7-D palm size portable printout calculator with 
plain paper in a protective capsule 


We offer you a choice 
— the famous PI 0-D 
with large paper roll, 
complete with charger 
at $149.00 or the new 
P7-D. it really is small 



Benson and other f aiBfilli | 
nanus Irani Europe have saw. I 
hi ini ness in Hong Kong lo j, [ 
joined by institutions of I 
siitutre front the United Sun^ I 
japan and elsewhere. I 
' There arc more than 26'l lnc< 
regisieicd deposii-takiDs I 
houses in Hong Kong, nngin: I ft I 
front small home-grown fc I 
ance companies io giant buj. I 
ing consortia whose local ap v V 
lal is hacked up by the anew.; | 
assets of their overseas patent' J 
The finance houses all in- I 
volvtr themselves in fcujj*. I T 
exchange and money madg 1 
activities, corporate advice,in -1 3 
vestmeni management sr-j f 
bullion trading. I uf 

Fur the larger instmuMhi;: | Pi 
really big business is in Lo | - 
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Lending in AsiaJuD^. I g 
which, like their laituKe I 
counierpaits, simply iunnl'v I e 
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side the L'niied States L | 0 
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boom. | 

Although Singjjw t -1 l a 
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one guesstimate puts II:: | 
Kungs share ol the AsijJ-! 1 : | f 
market around L'S$l 1 bilii-r- l 
I long Kong never nunr:! | 

ambitions to betonie a mH 
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dollar. 
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more recently the gap ha'^ 

I irder to fill- . 

lltere can he liiilcaip®';; 
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Innovators slug it out in court 
with foreign imitators 


by John Draper 

CHRISTCHURCH - based 
CWF Hamilton Ltd. makers 
of the revolutionary jet boat 
engine, are suing its American 
agents for infringing the patent 
rights. 

Since 1977, Jet Craft Inc of 
Tacoma Washington, have 
been manufacturing imitations 
and selling them under the 


There is also a question 
hanging over n $ 100,000 ad¬ 
vance made to Jet Craft lor 
promotion. 

Hamilton is tut longer certain 
that the money was spent mi the 
promotion uf its products. 

It is also understood that Jet 
Craft have headhunted a 
former Hamilton employee to 
assist with production. 

Hamilton's arrangemcni 


aiui selling mem luiuti ms -- 

Hamilton name in competition with the American agent was re 
to those made by its Christ- supply the engines maniilac- 
churcli principal. lured in Chrisu.hurch lor let 

„ .. . ■ ... r,, Craft to build into boats. 

Hamihims J» lu , nah ], ,| K work l, he 

l-ral.»s..sagcn.s.n 975 .. Jim . Ilamjlll „ A 

“ c " m P “ >un>lied ekicnsivc i^lmi^il 

hvm Alaska lu Cal.forma an a |, a , 

ihe west coast. received little more than cu-,- 

Sluggisli sales through 1978 hl|ncr reaction to the erati’s 
were explained away ns a drop p Cr f onn ance. 
in overall demand For pleasure Hamilton expects to spend at 

boats. least $ 100,000 to get its patent 

It was not until last year r ^i lts enforced, an amount 
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u was uui uuui lasi ngpts cniorcco, an amuum 

when a substantial order on the n ,j lcr f lrTns with biucr expe- 
poini of shipment was can- r i e ncc say will just be enough m 
celled that a representative was get t he case to its first hearing 
sent from Christchurch to in- day _ 


sent from Christchurch to in¬ 
vestigate. 

CWF Hamilton Ltd chair- 


Jon Hamilton said it was not 
the first time that the firm’s 


L. W r Hamilton LIU cnau- .. .. 

man Jon Hamilton said: “It was patent was understood to have 
something of a shock to us to been infringed by American 

find out our agents were man- firms. 

utneturing jets in competition But Hamilton shad not sued, 
u , lls »• either because die companies 

The United States is the jet “were not in our category", or 
boat makers largest single because "we did not have ihe 
market, particularly for smaller' backing to fight it . 
engines used in pleasure craft, A reluctance to take on big- 
thc type now being made in ger firms m Ac: pas ^may hate 
hrcaclt of Hamilton’s patent encouraged the Washington 
registered there. ^ . based distributor wh,*« not a 

The Hamilton company is big company, to ri 
suing Jet Craft on three counts: nfaciunns immnon^ bn« 
• For . breach of pa.en, 

ng . ,S For infringement of a <£ 

"Sdfa breach of con.ra«. served: “In she Uniied Sta.es. 


with iheirhigh legal cusp., your 
patent is only as strung as your > 
backbone.” 1 

Another agent lias been ap- c 
{mimed to sell Hamilton's jet i 
range of jet engines in the 1 
nurkei ilie firm Mill believes 
has the greatest gn-wili pnieii- t 
link tliuugh ihe disrupt ion has 1 
been “a serious Nuiv”. 

Bui until ihe cmirt orders ' 
otherwise, I-lam ill oils will he ! 
compel ing against iis I-thut 
ugents, who have changed their 
name to l urbn Prixe. 

1 1 v. understixhl I lainiUons 
;u lion is not ilie I ir>t ag.iinsl ihe 
firm Ft breach nl pateni aiui 
trade iwme ri gills. 

American courts i aiely gram 
iujuuciioiis in siu.li aciions lm 

mme than 11 days, and should 
ihe applienni lose the main ac- 
linn, substantial damages can 
he ineurreJ. 

I’alnterxUin Norih-based j - 
Pelia Plastics is aU,-engaged in 
a legal suit to enforce their pa- ;■ 
rent, rights in the United Slates. I 

Delia make a iwo-piece 
plastic animal car tag, which the , 
firm claims is simpler, more \ 
humane and more endurable 
than other lags. 

According to Delia’s sales . 
director, Malcolm Cameron, 
the tag is a world beater. 

“We have been exporting to 
the United States for the last 
seven years" he said. "And we 
are hurling the United States 
producers. We have proved we 
have a better product. 

Cameron said American pa¬ 
tent law was fairly dear. But its 
interpretation varied widely on 
the nine court circuits, with 
some judges rigidly enforcing 
the rights and others favouring . 
the patent imitators. 


Delia's action is against die 
subsidiary "I a Texas-Based 
imiliiiMiiniiiil ml companv and 
expects in come io v«"iri m 
dial stale wiiliui the next six to 
eight nuiiuhs 

Alrc.tdv Delta has li.nl lu 
liglu si i in In i aciions in ViV%i 
* imium\ which ii won’t and m 
France where "we buried them 
in inarkeimg”. because Delia's 
parent rights were n«»i so strong. 

Anoiher New Ze.ilaiul firm 
lighting ii miming ImiiIc 
againsi inniaiors world-wide is 
Aiicklaiul-Ba'csl I ulkn 1 n- 
dlisllli-. l.ul 

M.magme Diicsior lohn 
iltiiidi -aid die companv lias 
alreadv spciit inuie diau 
sjiiUhHi ligliiing legal B.mle 

lu proiccis it*, rigliis i" ifs mi 
rack- snips. 

“It's a ciMilimi.il process.'' lie 
said. 


T'ulien's act ion was success¬ 
ful in the I long Kong cm iris 
and lire-iluvai of legal act mil ha> 
deterred possible breaches in 

Britain. 

Action lias been miisidcicd 
in West CaTiii.my. where the 
cmirls deuiaiuU'vi a Mi'dHid 
bond bcloie,lease coimiiciiccd. 
and wa*. pending in (lie l'lined 
Si.lie, whore everyone had lu 
p.lV I Ill'll oWlteXpeil.cs w II 111 *111 
ihe bciielii ol a CMiit urdei for 
cu,f. agnuist ihe luscr. 

Aiui bcc.iii*e .nine nifringe- 
meniN are nm le.ulilv appsi- 
fcni - "hk- mm.iiors wcie nm 
I Mill: -.leel hardened bl ide -.nul 
w- ic iheii'lor'' not m bie.o. b -- 
1 iilk.if -. Iiaxe now Jcs i.li,-.I -mi a 
p--lie v o| wiv ditli.'ivill d'- ii'.ii 

‘ Wo are Irvine I" make "in 
pi mliici' look Jittcicui a ii* I v.v 
.lie ciMitmnallv Jiang me .in-1 
in in w.ii mg." H< > 111:11 - iid 


19 working days 
from now 
your salespeople 
could be seeing more 
customers and 
making more sales. 

Xerox Learning Systems 
will show them how with 
“Managing Time 
and Territory’’ and 


Stevens-Bremner may shift base | ■•Professional seiimg skills!”;; 


STEVENS-Bremner appears 
to be pulling out of Auckland. 
Its brand new office, ware- 


tofand showroom'a, .he agents are Ijtojta ™ 
corner of Khyber Pass and .enant!i for die 2050 square 


Mountain Roads Auckland is 
looking for a new tenant. 

The building was built last 
year by Chase Holdings Ltd 
and sold with a sitting tenant to 
Mutual Funds Ltd. • 

Stevens-Bremner had a 15- 
■ year lease. They moved in 
about September 1979. 


_ i th( , building and the partitions. j 

Stevens-Bremner have the ^ B buildjng ha5 three ^ — 

right to reassign n Qors . Groundfloomshow-1 

Collier- Flerchcr. r room lhc first floor warehouse , [] 

Ssfa 12050 square »P * \ 11 

- j-: si rs ;:| i 

ntal: Bremner moved in in Sep- Jj | 


metre building. 

There arc two options on 

rental: 


Act Now!-^ o ! o 

- z>%-r\% 

PACIFIC CONSULTING GROUP LTD | * 

34L EdwiM0i.se Level M 4.1 Kh V ber P.iss Auckland NZ . 

Bo* 8054 Pnonos 797-768 79B-377 J:| 

nr fJ M*nMq l«»ir,n.j S.f.lam, Vl, 1 U ^ Aw Pfc'k dUMhitW Ml j 

Xerox Learning System* | £] 


— Bremner movcu .. i 

.Thenewtcr.antpaysreu.of .e m bc ro n lyfe m oveumnowM, ^ j ^ Send me fell d«. ; d, on M..u B in 8 

S83.670 Ih = iJ | lime * Ternliiry and PrufesMimal Selliog Slill, 

PT Aock,and "peredons and shifts] | _ _ __ 


r-.^-'S?io r gl iB H°5,76 3 rent and ten, dfe JoPosfere 

Gambling on the future of Twizel 

V ■ t l| -fl >La ^ 


by John Draper 'S’jTSenMIie aS AsnciaUnn’s^nrerenL in 

HSfg. Ss.i% 

SS*SSSS3SS : -2*j---* 
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! Thousands of companies including 347 of 
America'* Fortune 500 UK Xcn» U*f 
j System sto help ibeir people do a belief Jo 


Xerox . j 
Learning ] 
Systems 


• i i. !■ — Lik'r tn 
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Maori bill 
scrapped 


National Business Review 


June 30 . 


THE Maori Affairs Bill, after 
simmering in Parliament for 
two years, was abandoned in the 
light of recent recommenda¬ 
tions of the Royal Commission 
of Inquiry into the Maori land 
courts. A new bill is to be in¬ 
troduced. 

THE North Island main trunk 
line is to go electric at a cost of 
over $100 million. The idea 
was first considered more than 
25 years ago. 

BOEING has won a $41.2 
million contract for the 
modernisation of the Air 
Force’s Lockheed Orion long- 
range maritime patrol aircraft. 

ONLY 456 votes of the 2885 
special votes cast in ilte 
Northern Maori by-election 
were allowed. Justice Minister 
Jim McLay will send a letter to 
the rejected voters explaining 
why their votes did not count 

TRANSPORT Minister Colin 
McLachlan said the Railways 
“only" lost $90 million, not the 
$120 million the Auditor- 
General reported. 

THE Opposition called on 
Lards Minister Venn Young to 
resign after alleging that the 
Minister*, helped get Agricul¬ 
ture Minister Duncan 
Maclntyrc'sdaughtcr a farming 
loan. The loan had earlier been 
rejected by the Marginal 
Lands Board. A Government 
appointee on the board re¬ 
signed as a result of the 
Minister’s decision. 

SHOP assistants will vote at 
stopwork meetings next month 
to decide on strike action as a 
protest against the Govern¬ 
ment decision to allow Satur¬ 
day shopping. 

AIR NEW ZEALAND’S con¬ 
cern over rumours that it is 
unnecessarily imposing high 
fares on domestic routes to keep 
international fares down has 
prompted it to hire a private 
accounting firm to prove it is 
not “cheating” domestic pas¬ 
sengers. 

SUGAR prices jumped again, 
by 17 per cent, the second rise 
in three months. 

A DRUGS Advisory Com¬ 
mittee chaired by Horowhenua 
MP Geoff Thompson was 
formed by the Government. 


THREE Labour MPs will laya 
formal complaint against ir¬ 
regularities in vote counting at 
the Onchunga by-election. 

ABOUT 1000carcasesof game 
worth $300,000which had been 
in cold storage from three to 
fi ve years, were thrownaway by 
Dunedin-based Consolidated 
Traders because the meat did 
not coptc up lo d 1 * 5 new 6 arnc " 
meat standards set by the 
Agriculture Ministry. 

LABOUR’S Deputy leader 
David Lange swept past Bill 
Rowling, as favourite for 
Labour Prime Minister in the 
.latest Auckland .Sfar-Heylcn 
Poll. Prime Minister Rob 
Muldoon was way ahead — the 
choice of 32.2 per cent. 


SANJAY Gandhi, the son of 
Indian Prime Minister Indira 
Gandhi was killed in a light 
aircraft crash. 

RUSSIA announced it was 
pulling 10,000 troops out of 
Afghanistan. 

THE Japanese Liberal 
Democratic Party was re¬ 
elected with an increased 
majority. 

FOREIGN Affairs Minister 
Brian Talboys left for talks 
with the Ministers of the five- 
member ASEAN. 

COAL and nuclear power are 
the energy sources of the future 
— leaders of the world top 
seven Western nations. 


The business 
week 


The week 


T | Edmonds Ltd reported an 
unaudited tax-paid profit of 
$926,698 for the year to March 
31 ($877,005 last year). A final 
dividend of II per cent is 
payable. 

Firestone NZ Ltd appointed 
Raymond Deal as managing 
director. 

Pountaln Corporation. Ltd 
reported an audited tax-paid 
profit of $325,965 for the year 
to March 31 ..A final dividend 
of 8c is payable. 

Henry Jones (IXL) Ltd will 
merge with Barrett Burston 
(Australia) Ltd. 

Lion Breweries Ltd reported 
an unaudited tax-paid profir of 
$15,095,000 for the year to 
March 31 ($12,496,000 last 
year). A final dividend of 13 per 
cent is payable. 

D McL Wallace Ltd reported 
an unaudited tax-paid profit of 
$704,939 for the year to April 


30 ($593,013 last year). A final 
dividend of 3.25c is payable on 
September 5. 

Marac Holdings Ltd will 
open a merchant bank in Sing¬ 
apore which will become its 
third overseas subsidiary. It 
will cover ASEAN and the 
Gulf States. 

Neil Holdings Ltd appointed 
GSR MacDonald to the 
board. 

Tasman Mutual Life Assu¬ 
rance Company Ltd was 
barred from trading for nine 
months after the company 
failed to make deposits worth 
$500,000 in approved securities 
with the Public Trustee. 

The week 
ahead 

MONDAY: Commerce Com¬ 
mission hearing on motor 
vehicles. 


Association of Training and 
Development meeting with a 
talk by George Rabcy: 
"Problems of a training officer 
in search of an identity”. 

Deanes Industries annual 
general meeting in Christ¬ 
church. 

TUESDAY: Lands and 

Agriculture select committee 
hearing on Veteran Services. 

Select committee hearing on 
Public Expenditure Amend¬ 
ment Bill. 

Select Committee hearing on 
Statutes Revision. 
WEDNESDAY: Select com¬ 
mittee on Labour and Educa¬ 
tion. 

Hearing on Education 
Amendment Bill. 
THURSDAY: The Govern¬ 
ments Budget will be delivered. 

A' talk entitled 
"Management in Action” by 
Marshall Hyland at 5pm, Hotel 
Sr George, Wellington. 

Deerstalkers conference in 
Gisborne. 

FRIDAY: Consultant Engin¬ 
eers conference in Rotorua. 


Exchange rates 

As at June 2« 1980. jiwf. 

worth: " 


Australia 
Britain 
Canada 
Fiji 
Japan 

West Germany 
United States 
Austria 
Belgium 
China 
Denmark 
France 
Greece 
Hong Kong 
India 
Italy 
Malaysia 

Netherlands ljStt 

New Caledonia and 
Tahiti 72.78 

Norway 4.74M 

Pakistan 6.5873 

Papua-New 
Guinea onappl 

Portugal 47.82 

Singapore 2.0681 

South Africa .7524 


m 

4281 

U8H 

.7876 

212.68 

1.7251 

<8817 

12 a 

27* 

14232 

m 

4.00B 

42.12 

m 
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The week 


If you think the outside looks great 


AUCKLAND businessman 
Ivor Mosley lost a $600,000 
lawsuit against supermarket 
owner Albert Gubay and two 
companies. In a majority ver¬ 
dict the High Court found that 
the commission agreement al¬ 
legedly made by the two parties 
was not genuine. 


Allflex Holdings Ltd ap¬ 
pointed W C. McPhail as the 
managing Director of Delta 
'Plastics. 

Ceramco Ltd reported an 
audited tax-paid profit of 
$5,548,853 for the year to 
March 31 ($4,228,851 last 
year). A final ordinary dividend* 
of 11 c is payable on August 21. 

Collingwood Holdings Ltd 
reported an audited tax-paid 
profit of $177,152 for the year 
to March 31 ($109,518 last 
year). A final ordinary dividend 
of 5 per cent is payable <n. 
August 13. 

Colyer Watson Holdings 
Ltd reported an unaudited 
tax-paid profit of $33,921,000 
for the six months to March 31 
($31,250,000 same* period last 
year). 

John Edmonds Holdings Ltd 
reported a tax-paid profit of 
$1,042,000 for the year to 
March 31 ($950,000). A final 
dividend of 9 per cent is pay¬ 
able. 



* Coruna bn>* !•*- 

Get behind the wh® 

YestheouMiJ^ 

New European Ford Cortina is one of the most stylish and elegant cars ever onere > i^ks^ 

But this car goes further than gre*^ ^ 

Get behind the wheel and there’s even more evidence of why Cortina pro . 

and indeed more car 

The comfort of all new anatomically designed seating and rich interior n PP?£ lir0 pe’s 
# immediately that you’re being greeted by ot ] e ° a brt# 

The see-through head restraints and expansive new glass area g iv r sO aci0 ui '*j 

outlook on safety and a new ux 
Thoughtful extras like all new 'fresh air zone’ ventilation system, which offers a 

of air every 10 secs at 80 km/hr. The integrated storage console, warm ^(Jd# 
Ford’s award winning dash configuration show the neig . 'i-a 




Glass monopoly’s prices pain greenhouse makers 


by Warren Berryman 

NEW Zealand Window Glass 
HA the foreign-owned im- 
Mi-licence-protected . mon¬ 
opoly based w Whangarei, has 
leased its glass prices by up 
to 23.6 per cent 

The company has increased 
prices by up to 40 per cent since 
Wary, and nearly 150 per 
ftoisince February 1976. 

It now costs nearly three 
rimes as much to buy a window 
pane in New Zealand as in 
Australia. 

Most of New Zealand Win¬ 
dow Glass’s product line - 
ordinary housing window glass 
ud horticultural glass for hot¬ 
houses - enjoys a monopoly 
position in this market because 
of import-licence restrictions 
toning competing imports. 

In thicker grades of glass, the 
company competes against 
imports of high-quality float 


Where New Zealand Win¬ 
dow Glass has a monopoly it 
has raised prices by 23.6 per 
cent. Where it competes with 
imported float glass, prices in¬ 
creased were held to 2.9 per 
cent. 

The latest price increase 
was approved by the Trade and 
Industry Department in spite of 
strong protests from the Glass 
Association and glasshouse 
manufacturers. 

The price increase will add 
■about $40 to the cost of glazing 
the average home and $23 to the 
cost of a 6 x 8 ft glasshouse. 

New Zealand Window Glass 
is owned 50/50 by Australian 
Consolidated Industries and 
Pilkington Brothers (NZ) Ltd. 
Pilkingtons are the kingpins in 
the international glass cartel. 

Before imposing the latest 
price increase, New Zealand 
Window Glass advised cus¬ 
tomers: "Since the last price 


increase in January 1980, oil 
has risen 32 per cent, imported 
raw materials by 22 percentand 
rail freight by 36.125 per cent. 
These increases have been ab¬ 
sorbed by New Zealand Win¬ 
dow Glass in recent months. 
However, we regret that we 
have no option but to pass on a 
part of the extra costs. 

‘The price rise has, of 
course, been approved by the 
Department of Trade and In¬ 
dustry. The department, in 
fact, approved an overall in¬ 
crease of 23.47 per cent during 
the first week of June. This 
percentage increase has not, 
however, been applied across 
the full range of sizes and sub¬ 
stances. The new prices will 
come into effect for all glass 
dispatched on or after June 30, 
1980.” 

Glass price increases have 
far outstripped the rate of in¬ 
flation. 


The rising costs claimed in 
New Zealand Window Glass's 
letter to customers did not show 
up in the company’s last annual 
report, for the March 1979 
year. 

The report showed that the 
$1,935,000 capital company 
made a gross profit of $952,019 
and a net profit after tax of 
$634,715. The total net profit 
was paid out to the foreign- 
owned shareholders as 
dividends. 

The same shareholders form 
Pilkington-ACl in Australia, 
which dominates that country’s 
glass market. 

ACI-Pilkington charges 
Australian consumers between 
one-half and one-third the 
price for glass that their New 
Zealand company charges here. 

Pilkingtons developed the 
float glass method in the late 
1950s wherein a faultless sheet 
of gluss is floated on a bed of 


come on in and feel the difference! 


No time for discussion 


PRIME Minister Rob 
Muidoon’s announcement that 
the Budget would be presented 
this week allowed the press one 
week to analyse the economic 
trends. 

There is one chance a year to 
sec what die Government’s in¬ 
tentions are for the economy 
written down in black and 
white — Budget night. 

The Budget provides 1 a 
benchmark for comparing the 
Government’s actions against 
what it says it intends to ac¬ 
complish, And...if. there, is a 


change in policy, the Govern¬ 
ment can be called upon to ex¬ 
plain Itself. .■ 

The public does not seem to 
realise that it can be hurt or 
benefited to a much larger ex¬ 
tent by the direction of fiscal 
and monetary policy implied by 
the Budget. 

And they will never under¬ 
stand the relationships as long 
gs the Prime Minister makes 
it impossible for a solid, in- 
‘ formed discussion to take place 
on Budget night, — Economics 
' Correspondent. . 





molten tin. This process took 
seven years and $7 million lo 
develop. It requires large 
economies of scale ro make it 
pay. 

New Zealand Window Glass 
produces lower-quality sheet 
glass by drawing glass up from 
stank. 

Overseas, particularly in the 
United States, sheet glass man¬ 
ufacturers compete on price 
with float glass manufacturers 
in the thinner grades of glass up 
to 6 mm. 

But New Zealand Window 
Glass's prices for sheet glass are 
approaching those of top- 
quality float glass. 

New Zealand Window Glass 
price increases for sheet glass 
are now making imported float 
glass an attractive alternative, 
particular in the thicker grades 
above 3 mm. 

New Zealand Window Glass 
increased its price, for 2 mm 
thick glass by 23.6 per cent, 
3 mm by 23.5 per cent and 
6 mm by only 2.9 per cent. 

Had New Zealand Window 
Glass increased irs prices for 
the thicker grades of glass by 
the same 23.6 per cent as it put 
on the thinner grades, it is likely 
that glass merchants would 
have imported top-quality float 
glass rather than buy from the 
local company. 

Imported float glass curries n 
10 per cent duty. "Wipe this 
duty", said glass dealer, "and 
float glass of the best possible 
quality would be cheaper than 
the local sheet glass. 

“From the consumer’s point 
of view it would be better lo run 
i bulldozer through New 
Zealand C1 kiss'* works” he said 

L>lass-house manufacturers 
arc angry about the price hikes. 

Auckiand-bascd Edcnlitc 
Garden Products general 
manager Tim Johnstone said 
his company had just spent 
several thousand dollars de¬ 
signing a new aluminium ex¬ 


trusion to save $1 in the cost of 
a glasshouse. With one fell blow 
the glass price increased added 
$23 to the cost of that glass¬ 
house. 

Edenlitc exports about a 
quarter of its S3 million a year 
production 

The aluminium glasshouses 
are exported without the glass. 

It costs Edenlite $121 to 
glaze a glasshouse here, against 
$53 in Australia, Johnston said. 
The 3 nun horticultural glass 
from New Zealand Window. 
Glass costs him $6.56 a square 
metre. In Australia it is$A2.6l. 

Johnston said he needed a 
strong domestic market as a 
springboard for his exporting 
effort. But the glass price in¬ 
creases nobbled his sales pitch 
about the economics of grow¬ 
ing vegetables year round in the 
backyard. 

Edenlite's competitor in the 
glasshouse market, Bill Chris¬ 
ties, of Dunedin, said he was 
looking at alternatives to glass 
following the price increase. 

"If wc want to stay in busi¬ 
ness wc will have to look O' 
alternatives such as polycar¬ 
bonate or fibreglass," Christie 
said. 

Eden lire's 6 x 8 If glasshouse 
retails for $535. 

“We iniglu have to put this 
price up to $590." JohiiMon 
said. 

A /I h telephoned Window 
Glass’s marketing manager 
Anthony Peacock - author «»l 
ihe lei ter to customers - asking 
hint for further clarification ot 
the prices. 

"It is a company policy, that 
no-one can comment hut the 
company chairman, i.yn 
r.ipps,” Peacock said. 

We tried to get l’apps. hut he 
just happened i«» be in a board 
meeting at Odlitis, one of the 
biggest glass distributors. It is 
understood sonic board 
members were highly critical of 
the price rise. 


Bob Jones in April 1980: 

"The current 
economic conditions for 



lave never been 
better....in two 
decades" 


A limited, fifth and final, edition of the best-selling 
Jones on Property is now available. Bob Jones’ hard¬ 
hitting, funny, helpful guide to property investment/ 
development in New Zealand, out of print for nearly 
two years, has been re-issued for those with ah 
entrepreneurial flair who missed the book before.. 
The text has been updated and in a hew prologue 1 
Jones explains why we’re on the verge of a new 
property bopm. And how a penniless newcomer to 
. the property business dan become a millionaire 
.before 1985.. 1 

TONES tiN PROPERTY ... a tgood bookshops 

■ i ' rili r?_• . 
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Editorial 


LANDS Minister Venn Young has certainly 
Invited a heap of criticism in recent weeks. 
First he was under fire for allowing thesate 
of a Coromandel Peninsula farm to a Sandi 
prince in a SI mUlion deal. Thai was a sellout 
to foreigners, the Opposition cried. 

He has now brought the administration of 


, His lett er to the board acknowledges that 
Smith lias written that close P erson ^ th J* are personal friends. In this letter, 
friendship - on prijcip e “ ^ “JJ acc e pts that the Fitzgeralds 

regarded as a disqualification, provided th has ^ faecn ^adequately tested . But 

it gives rise to a real likelihood of bias. ^ ppblls QUt bQ|h come from farming 


Young said it was not the first time he fad , . . „ .. 

iken a case for review. He had done Iih Sir J ac * ” arris 


taken a case for review. He had done it K . 
casionally for constituents and others. Th 
circumstances of those reviews remain i 


Less expensive routes to energy self-sufficiency 

bv Sir Tack Harris A decision has already been reached on who an unrlkdntMlrxK-ni cmnlovinriu and lhh he carried m 


by Sir Jack Harris A decision has already been reached on who 

A neat deal of publicity has been given to the develops rhesc resources, although much doubt 
development of the Maui gas resource, which will has been cast on the wisdom of the choice, which 
inrolve the investment of vast sums of money, was made when one realises that the money could 
Estimates for the total investment have varied have been found without the investment of public 
between $3 billion and $6 billion. money in a risk-taking operation. 

It is alleged that this development would make What has occurred in Britain following the 

.. _..:.^.n.n.-l.inrnrimnnrtr>i-| nil ac ufpII dOVClODment Of North Sen oil chnulH an ohi(v-r 


an undisclosed extent. 

As a result of this, there arc 1.8 million imeni- 
playcd, estimated to rise to over 2 million by the 
end of the year. 

The cost of maintaining these unemployed at a 
living standard which will discourage them from 


resignation is being demanded. ■ more difficult to financial him for a loan from Ugfitenmcnt when he refused ftJVraZnU forour politicians, who can present an.appearance £Stcrhng firms m relation tothc American dollar 

vigorously denies he has acted realistic recognition of the board provided -valuable managerial expcnence * u ,. sl fwr lhc relca8e of lhemit of doing something which will justify their vast and othcrcurrcnc.es 

inwroperly h* intervening on behalf of Jim needs." lfl _. . . d which must be recognised as an important var iLs meetings on th e ground, lb, borrowing, and present the country with As a result of this, Bnttsh industry has become 

imd Audrey Fitzgerald, who sought finance , n lhe year lo March 31 1979, the board ^ when entcring any business . illvolvc d “personal matters” and mMx mntracuve plan for a prosperous future. increasingly unable to compete on foreign mar- 

fTomthc^argi^l Lands Board to develop loaned m mion. That year, 213 applha- at . gume „, is that the applicants u unheu |S y precedent" *"■"> of course, be admitted that in view of kets, the textile industry has largely disappear^ 

heh? 2300 -acrepropcrty near Makara, west d wer e rcC eivcd. Eigluy-three were de- *ou g S prove |hcir Bb IHty without y p lhe vast sums of money already invested m Maui, this was followed by sh.pbuild mg, the steel in- 

Welllnaton. He says he can see no reason Iinedi But unti i uow , the board’s decision- " finance for purchasing slock. That, The public is obliged to the Diretw a plan has to be prepared for its use, but it is the dustry is m frightful difficulties, and so is British 

whv a nersonai friendship should disqualify fc , procedures have been kept under ®« essl ° cou i dapp l y to a number uf people General of Lands and Survey, NS Coad,f« |«e of the development which is m question. Lcyland, ancillary industries arc also affected u 

£ ?™m .° Wng their «K for review to the ™ ,* & lhe criterin by which the pubUe ^7™,’“"“^. farmers and should ,he outline of the sequence of™**! ---- -- 

hoard , , may judge the merits or the Fitzgerald ap- Interesting implications for future wa s disclosed and tin indication of them- ■* i i i • t 

Under Section Eight of tiic Margin^ , JJJ^grinst others is ^dly ^cking. But have^nt aons for the various decisions. EVCIltS WlH OVCrtaKC UIG DCSt laid 

Lands Act, board members “shall not take ' ge|ierally> it is known that loans for 00 “ P y / had sought the review, a A board which ladles out public fundsk ^Vk,llLO W Ul W V Vi Lttuv u ' 

part In the discussion of any “PP development arc taken on their mcri , mmitiee was appointed to look at the ^ uscept iblc to currying favour, and ib fJnnQ PYPPllt"pH r^TIlHlv 

bttforc the board or committee or be pre^n particular account of the applicant s exp DrOT5ert yOn March 4 the board required Mar J nal Lands Board appeal spun DlallS UlllCSS CXCCUlCU idpiUiy 

many meeting of the board or committ tise and farm managerial ability a fitter Information. At its April meeting, the d JL would be belter structured to avoid * 

which any appUcation Is under deliberation suitftbmty of lhe property. received the final report of the sub- . invn i v emcnt of a Cabinet Minister^ by Erich Geirmger he must not expect us to swallow that a target 

or discussion if lie has directly or In r y» Fitzgerald application initially was . d up h e ld its earlier decision . always be conscious of the political mi THEmain burden of my transport fuel analysis is which was lormulated when oil cost 118 and was 

by himself or has any Pjr c “*“" r y *1*. h e rejected because Jim Fitzgerald had been a t the Joan. There is no evidence of a dccis i <m . Even better, of course, «uh tai our best laid plans will be overtaken by events thought to rise by a year is still appropriate 

interest. Thus the pr L crt y development consultant for about Young has intervened further, but problctlls Wrtll hi be most effectively aveiW ailess executed at maximum speed; that the when oil is $.8 going on $30 and seen to be rising 

done no more than present the Fitzge . P P ea J, s and ha d not been actively working ' * ** change of mind ultimately re- P U| , holding the frec-cnterprise spin Gownmeni seems unaware of the grace ccon- hy $10 a year. 

case. He went turther and personally the land for tlie required 12 months. A review “. ^ additional information fur- „ hi ..u being shown by more-markei il' I eric and social consequences of its go-slow- Another shamatcurofCNG is Barry Brill. Says 

dorsed their clalma. He said “j^'vus con- mectlng on January 29. Aj bX Htzg^alds being considered, Government’s backbench, ^11-New Zealand policy; and that CNG, 1“ («>¥>^ 

fident that the applicants have the ability t f . m J nut es says that Young advised J .u-nu-BiinTiMhlc wav if ihm tliinkinc was taken to its logical cw- whilst not perfect, isgettheonly remaining means reason that CNG wtUshow good results heu u 

successfully farm their property, given the rece ived representations from Fitz- But that doesnt alter t ^ . k n u: s . . U nd the state kept out of thcbwbw ^achieving rapidlv a degree of sell'-sul'ficicncy to is a use of the gas as a direct premium Utel. \. .m 

opportunity”. ,, h ^?. d ^rhe dedsionto decline his loan in which thcMhnster earl, er made kn^ cll,5 il , “ n \Sno board r.uidthc ^iofthese consequences. filing it n*r,kM to convert to methanul. 

Young maintains that “personal interest g hr $106 000 for refinance and views. And it would have been P' - ar ®. ’ btrrnssine resignations^ Although my analysis was published only a few losing *W per cent iniilic process, andcom*, rinik 

basically means “pecuniary” or “financial" appl.catmn for $ W«U or for Fitzgerald to have requested a revew of ^ ^ t predictions have further to petrol lasing even more of the cmy 

interest: And knowledge of ^hJS^toophOoifct thedecision through_the Jqp-VcfeM- highly principled hoard pp ame true, especiallv those relating to further component of the gas uhvimisly then the direct 

personal Interest, he argues in what ought to usual com. Andl h J bflth M P and Mrs ra ther than put a personal friend in an in- BobE^ jeeucs in oil prices and rustepsby oil producers use of CNG gives a very economic fuel 

be a losing battle with semantics. The highly the pei q „ vldious position. _____— --- wreduce production to prevent any levelling out What I would like to know » who would t tr i 

rpanrrlpd constitutional authority S A de Fitzgerald were quite tugn. -----—-— . * ' 6 worthwhile to throw away halt ol u valuable oi- 


erensing costs associated Sowledges that again,-brotherhoods whth doU ^ent problem, 

farm development,! wffl become ^ necessary fannmg e XZrd”buit money. Young did not help the caoseore^ P?ft* P rov,dcs convcme r m P ro P a g anda 

T5JEZ2L “"A Hglitemnent when he refused aiV ? Z H „ Lull cnmf>rhim> which will iuslifv their vast 


StalkSta of the board’s financial 
needs." 


be r f c0a ^ 8 „ mportan 0 f the various meetings on the grounds ihtj 

entering am involved “personal matters” and would so I 

irgument is that the applicants an « un j ieu ithy precedent’’, 
ble to prove their ability without .... 

ancc for purchasing slock. That, The public is obliged to the Diretw 
mid apply to a number of people General uf Lands and Survey, N S Coad.fet 
to become farmers and should the outline of the sequence of events uhti 
esting implications for future was disclosed und an indication of the ra- 
y sons for the various decisions, 

ung had sought the review, a A board w hicli ladles out public funds k 
was appointed to look at the susce ptiblc to currying favour, and lit 
)n March 4 the board required Marginal Lands Board appeal system 


11119 r —- r i f 

forour politicians, who can present an appearance 
of doing something which will justify their vast 
overseas borrowing, and present the country with 
an attractive plan for a prosperous future. 

It must, of course, be admitted that in view of 
the vast sums of money already invested in Maui, 
apian has to be prepared for its use, but it is the 
[«e of the development which is in question. 


country's resources to the energy industry. 

Every rime the price of oil increases, the 
£ Sterling firms in relation to the American dollar 
and other currencies. 

As a result of this, British industry has become 
increasingly unable to compete on foreign mar¬ 
kets, the textile industry has largely disappeared, 
this was followed by shipbuilding, the steel in¬ 
dustry is in frightful difficulties, and so is British 
Lcyland, ancillary industries are also affected to 


Events will overtake the best laid 
plans unless executed rapidly 


ftnomcrsnamaururui wan* uuu. 

Ids being considered. voJalcronVhc Government's backbench iri-sdl-New Zealand policy; and that CNG, lie (May 1211980 AD at Clnridgcs): “It siands to 

finest {finable wav tr ihuttliinkiiiB was taken to its logical cm- ahilsi not perfect, isgettheonly remaining means reason that CNG will show good results.Nx. 

cfjL'hicvina ruaiif/y a degree of self-sufficiency to isauseo 


be a losing battle wttn semanuca. t ““ ^' , # hi _ h „ vie 

regarded constitutional authority S A de Fitzgerald were quit g ■ _ 

Without word of a lie ___ 


You can’t lick 

PO enterprise ■ E f|\A’ 

STATE enterprises lacking in initiative and WA 

profit-optimising knowhow? Baloney. Just ask ra/A 

the Post Office. w// M . — 

Our good friends at the Tourist Hotel Corpo- Wjtm W 

ation have certainly been left with a sneaking l/m f! Jw. ^ 

regard for Pose Office financial flair. They were Ujj M 

the recipients the other day of an envelope which I m 

contained a variety of communications from the I f A 'SsT'w 

PO-telexes, and so on. It was delivered by a Post | 

Office staffer who required 32c payment because l ///A V ]jk ™ J 

it had no stamp.' \ //m 

So the Post Office saved 32c in stamps when it I yj / /■ A Ws V 

despatched the envelope and raked in 32stromthe J \\ ' 

recipient at the other end. . I i,.\ t f- A \\ 

rp. r f / ft&K 

The reason for 1 p /MhJu 

Rob’s intransigence Z/l 

OUR beloved PM has been copping some paro- Vsfj/ h wi;f fjjf 

chial fiak from Wellington leaders anxious to see , /ir/My jWj 

their airport extended. . //-'Hr & 

And i n the midst of some furious lobby in g, we V. _ _ 

hear, lie was told Mayor Michael Fowler wanted jj 

a meeting with him over what seems to be a Jl 

Government decision not to extend the airport. ft 

What did he want another meeting for? Rob " v _ 

asked. To change your mind, he was told. 

No need, Rob is said to have rejoined — “I’m 
happy the mind I've got." 1 , 

Sir Angus and •— -- “ “ ~ 

, . . “His meticulous care in preparing the hie tor 

aevotion to duty prosecution, and the outstanding assistance he 

gave the Crown prosecutor during the trials, 
K1RM HR D cicctivc Inspector Bruce Hutton was combined to bring a successful conclusion to an 
awarded a cci lificaic of merit, the highest internal extremely difficult and arduous inquiry and was 
police award lor “devotion to duty over many ; n accord with the highest traditions of the New 
years iind particularly for diligence and zeal Zealand police”, said Commissioner Sir Angus 
shown during lhe Crewe miirder inquiry” in ]une Sharp. 

1073. Mr Justice Taylor, chairman of the Royal 

^iimnhiu '« N©w8 & Featum: 

nil Hill ill : Colin James, John Draper. R&e Mazenqarb, 

Pubtlahed by Fourth E*rt*le Newapapw^Ud. ( i 

' Managind.P>recldcRqg ,VSftt'renBetrYm?n,. ^ 

• Maikelinq’Okgctor.lan,E Gfa 1 ?! ' : ./ v ’■ AdverUalriflSalefl:!- 

General Managef^Accouniant ■.’•^da^r.;Pati| AQ^'Loh : : 

Production; Ralph Greeh; Aqn Tjyfafc.; f.y .•.. '. . • . 


Brockie’s view 
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acrKsigo, already some oi mv predictions nave umiier p«ivi «■ - .- - 

amc true, especially those relating to further component ol the gas - obviously then the direct 
creases in oil prices and ru steps by oi I producers use of CNG gives a very economic fuel ■ 

Mreduce production to prevent any levelling out What I would like to know is who would t ux i 

cf prices worthwhile to throw away halt ot a valuable cn- 

Energy Minister Bill Birch, though lavish in Iris ergy resource to end up with a cosily product 
pai« of CNG (“CNG is Lhe most certain and which with proper planning should not be needed 
fttHiomic alternative fuel for those vehicles close at all in 1985? 

iothe gas pipe lines" NBK, June 23) seems yet Mobil certainly, but who else would w ish m 
mysieriously determined to sabotage its rapid hand a natural resource to foreign inu.re4s v. to 
itepiion. In five years time he plans to put 33 per throw half ot it away and sell the rest back to the 
«m of petrol cars on synthetic petrol but in these original owners at twice the price? y 
■«ne five years only 10 per cent on CNG, that 16 per cent of Maui to synthetic petrol and only A 

"most certain and economic alternative fuel", per cent to CNt.i’ Are we holding back on CNG 
% is the North Island still not fully rc- in order not to spoil the MobUnarket 

totaled? Why is there a disincentive tax on In rur ™ Slsirs? 

aversion kits? Why are private motorists given rent oi Maui allocated to CNG can give a $ U3 

“incentives to convert? Why arc there no duty or million saving over a 30-y P ■ 

? abates on new dual-fud cars? Why is the 

fiwemment unwilling to eneace financially in to CNG with a_ corresp g 


companies. 

It seems only too likely that, in time, apart from 
the civil service und the service industries, the 
majority of the population previously engined in 
industry will be out of work. 

One uf the causes of this dcvclnpmciu is lack of 
capital for modernising plant which is pari of the 
reason why British productivity is low as com¬ 
pared with other developed countries. 

To turn buck to New Zealand's problems, l he 
available capital resources are limited, as we h-ive 
no long history uf acciiuuiluicd wealth. 

While the Cuivcmmeni lias poinied nut iliat 
Maui developments will provide cinplovcnient, 
ihis will only take place during ouisi rust inn »l <he 
various pUnts.aiul it seems likelv iliat a number i»l 
technicians will have in be bioiiglu inio iln- 
country thus diminishing the jobs available in 
New Zealanders. The same applies in Midi envrgv 
hungry developments as the t'.ouuko pttsver 
hungry aluininiuni smeller ue.ii Invercargill 
whichWill require the erectum ol liinln-r v\- 
jK-itsivc hydro dams. The price at which power 
will be soij to Com.tlco lias not been revealed 

All iinlicarioiis are that mir liniie eiteiev ic- 
sources will only increase in value b\ beme kepi in 
the ground, and 1 would suggest a gi.idu.il 
development over years. Projects Mich .is iln* 
development ot 1.1*1 i gas .uni the piping ol ii.mn il 
gas mMich areas as t hielnmga. ne ci •mpaiaiiveh 
inexpensive anddnecilv iediue the local demand 
lm peiiiileuiii pnihicis. 

The luriher development ot the ml relinery at 
Wluingaici will also di.uuaticallv reduce mir oil 
bill, and one can well wmiiler ivhv n was not 
commenced ten years ago 

The exploitation ot our local resources provides 


employ mem and can be carried mil m a compa¬ 
ratively modest cost and provide mi alternative 
source of energy. 

Government lias a duty to see that em¬ 
ployment is available for the majority, but not all 
of our able-bodied .adult population. 

It is certainly preferable to have people em¬ 
ployed in a not particularly competitive industry 
than to have them demoralised hy idleness, and 
dependent for their living on State handouts. 

['here has been a substantial move away from 
this concept and just recently the tcxiilc and 
garment industries have been exposed m world¬ 
wide a imperii ion lor many ul their products 
without even adequate tnrilt pmtecrion. These 
imhistiies date hack to the earliest days ol New 
Zealand and provide employment for many. 

In flat inn creates problems for every linn hilt 
the largest groups whicli can nitraet additional 
investment bv shareholders. Inn wiiliout this in¬ 
jection ol new capital, il is almost impossible to 
earn sufficient profits to pav for lhe cu.i ol tire 
replacement ft slock and the purchase ol new 
plant. 

High interest rates male borrowing for 
development purposes un rmsinglv less attrac¬ 
tive. 

One i an well envisage a dav when the verv 
siihsi.iiiti.il industrial development, which has 
lake 11 place in New Zealand behind pi nice live 
I*,irrieihas largely disappeared due io overseas 
compelHimi t>>r our mii.iII market. 

We would be bid in. farming mdusirv, 

piotTc-.■•ivclv U>s compel 11 isc iluv to a firming 
dollar and the sale of median "I ovci-eas b»r our 
survival 

Before lurtlici csiinmitincnts are made m 
develop "iir '.iKtgv resources .u vast o-as. we 
hotild ai least complete the projects tor which 
hr m d'tni nil me in . have alrc.uiy b«'-n made and 
inve.tiL'.ite wbeiher dieic .ne other les. vxpen- ive 
nieiliodsoflecoimnir le'pei idem om fie At ah,. 
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An eye-opener for every connoisseur familiar 
with the best restaurants in New Zealand and 
overseas. 

'Windows on Wellington,' atop New Zealand's 
tallest building, is truly unique, the stunning 
panoramic views of Wellington's harbour and 
hills.. ■ quietly sumptuous decor .. friendly, 
attentive, unobtrusive sei vice and. it goes 
without saying, n truly outstanding cuisine. 
Perfect for luncheons, nights out and special 
occasions. 

Being in Wellington and not visiting 'Windows 
on Wellington* Is like going lo Paris and not 
dining at Max hues! Indulge yourself.. your 
special guests... with tho pleasuros of 
‘Windows! 




















Page 8 


Matin nal Business Review 

Letters 


June 30, iflfln 


!m-; vi i 
!iii! 1 


l,, ii 


|!j j 

: ■'.<* (• '1 


■A.i >I ; 

■'MM 

-I- 

' i »<! ;> 


viMi'lt-i 

n. '• 

•!. .> '!- hi l! 

- :• , 


• • ■' r. 

. ! I '•! 


V- I 








Why support 
status quo? 

BARNEY Sundstrum writes in 
support of the status quo in his 
article on the meat industry 
delicensing issue, in your issues 
of June 2. I would like to 
strongly disagree with his stat¬ 
ements and show • why 
delicensing is necessary. 

In !974thecostofkillingand 
processing a 14kg lamb was 
$1.80. In 1979 this cost had ri¬ 
sen to $5.35. This is a com¬ 
pound average increase of 24.4 
per cent per year. 

The increase in market re¬ 
turn over the same period was 
only 16.5 per cent per year. At 
this rate it can be calculated that 
by the year 2005 the killing and 
processing charges would take 
up the entire sales value of the 
lamb. 

The March 1980 figures are 
better because the EEC food 
price increases had pushed up 
lamb prices. 

Killing and processing 
charges were up by 18.5 per 
cent to $6.34 per 14kg lamb. 

The market price rose by 27 per 
cent. The return to the farmer 
was an extra $1.20, which is 
approximately 8 per cent more 
than he received in 1979. As 
farm costs had increased by 23 
per cent over the same period 
the farmer sustained a Loss of 15 
per cent in real terms. 

Agriculture could provide 
the means of reducing this 
country’s deficit but only if the 
farmer gets a fair price for his 
product. The only way to in¬ 
crease the fanners profit is to 
increase efficiency in all areas, 
not cost compensate by more 
subsidies. 

Mr Sundstrum argues that 
more freezing works being 
built would provide a surplus of 
killing space and that this 
would increase costs. Thisstate- 
ment has been proved wrong. 

In the beef-processing area, 
where there was a surplus of 
killing space, competition has 
create! lower killing charges. 

For example: In AFF Co it 
costs farmers $91.22 to kill and 
process a beef cow. which is 64 
per cent more than at Pacific 
Freezing in Huwkes Bay where 
the cost is $55.40. The Wha- 
katu Works of Hawkes Bay 
Farmers and ihe Tomoana 
Works of W R Fletcher charge 
$61 for a comparable beasL The 
reduction in the beef herd and 
the resulting extra killing space 
(by accident rather than design) 
has led to pressure on the 
freezing industry to shape up or 
ship out. 

If it is possible for Pacific to 
kill beef for $55.40 a head it 
should be possible for others to 
do the same. There were 
442.000 cows killed in this 
country last year, a saving of 
$30 per head would have 
amounted to $13.2 million 
countrywide. $13.2 million 
which could have been invested 
in extra production. 

Mr Sundstrum states that 50 
per cent of costs in freezing 
works are fixed or semi fixed, 
and that the only way to im¬ 
prove profits is to extend the 
season. This is a status qua 
mentality which I cannot ac¬ 
cept as an acceptable business 
attitude. The reasons why the 
meat industry has not changed 
dtclr methods to reduce cost 
Increases ?re, I believe, because 
of: 

(I) The inability of man¬ 
agement and labour to agree on 
improved methods without a 
. . buying off of the innovation in 
extra icosts.; There are many 
agreements which reduce 
j, . management's 
reduce costs 


regulations have compounded 
this situation. 

(2) In normal seasons most 
works know that the stock will 
eventually arrive on their 
doorstep because loyal farmers 
will stick to their old buyer 
knowing that when the going 
gets tough he will give them 
space. This is changing and the 
pressure of competition has led 
to efficient operations being 
able to get a larger and larger 
share of the kill of beef and 
sheep. 

Thedifferentialsor$0.98per 
sheep and $30 for beef in 
Hawke’s Bay are the result of 
competition and efficiency in 
spite of transport costs. The 
cost reduction in these works is 
due to two factors: lower man¬ 
ning scales and therefore higher 
daily throughput per man. 

Companies assure me that it 
is not necessarily the length of 
the season that determines 
profit. The real profit is made 
by the ability to gear up to 
provide a high throughput at 
the peak. If a company can 
achieve a 15 per cent better 
throughput per chain, with the 
same fixed costs, for the three 
month peak than other works, 
they can sustain a shorter sea¬ 
son and reduce their fixed costs. 

Forcing farmers to supply 
stock all year round will only 
transfer the cost to the farmer in 
extra feed requirement. 

Farming systems are chang¬ 
ing to lengthen the killing sea¬ 
son but there can always be a 
crisisdue to drought or disaster. 

Opponents of delieensing 
suggest that because the meat 
industry is a service industry it 
should remain expensive and in 
some cases stultified. The in¬ 
evitable result will be: more 
subsidies to farmers, higher 
taxes and in the end an un¬ 
economic industry. 

AIL must accept change - the 
farmer, the meat processor and 
the government. Quite clearly 


The sly reference to Patricia 
Bartlett d id not go unnoi iced. 11 
is not the first time your 
magazine has made snide 
remarks about her. 

May I suggest that Mr 
Brockie put his talents to better 
use. 

Members of my staff and 
several associates who read 
jour magazine were disgusted 
with the cartoon, specially the 
last line. 

It is my intention to cancel 
my subscription if there is any 
further “bashings” of those 
people, who are at least try i ng to 
do something positive to uplift 
[he mind of the average New 
Zealander. An exercise that Mr 
Brackie's mind is lacking. 

Charles F Donoghuc 
Auckland 


Suspicion of a 


P, 


rincess 


HAT was a nice, well rea¬ 
soned leader of yours ( NBR, 


June 9) over Death of a Prin¬ 
cess. 

Arab experts and others in 
the British Press have been 
virtually unanimous in con¬ 
demning the sensationalism 
and basic untruths in this fic¬ 
tionalised pseudo-documen¬ 
tary. Among the most strident 
has been Private five, which to 
put it mildly has had some fairly 
scurrilous things to say about 
the film-maker involved, with 
no sign of any writs to date - at 
least that I’m aware of. 

What concerns me about the 
issue are the strident and mis¬ 
guided calls for free speech that 
appear to be successfully 
clouding the issue. If this was a 
responsible, accurate film of 
real worth, it most certainly 
should be shown here. 

But with its highly suspect 
credentials, the film becomes 
simply a television curiosity, 
and leads to a danger that any 
load of old rubbish should be 
served up on television here, 


simply because it is controver¬ 
sial. To hell with the facts, and 
the consequences. 

Terence Hall 
Wellington. 

Indigenous 
forest policy 

THANK you for the Rev John 
Howell’s study: “Indigenous 
forest review - protracted, 
repeated, edited and finally 
overridden.” (NBR June 9). 

There could be no better 
example of the cosmetic farce 
that is the Government's in¬ 
digenous forest policy. 

To me, the steward (the Fo¬ 
rest Service) has at last begun to 
inquire of the runners (the 
public) what they want done 
with their forests - providing 
thay want what the steward 
wants. Even the far from ex¬ 
treme Royal Forest and Bird 
Protection Society, according 
to its’ latest annual report, 
became so disillusioned with 
the action of the Forest Service 
in jumping the gun at Whirin- 


aki (to get what it knew it would 

get anyway) that it withdrew iis 

original advocacy for a Forest 
Park and gave its full support 
for National Park stations. 

How much longer can we 
afford the luxury of the present 
Ministerial triumvirate of Fo¬ 
rests, Lands and Environment? 

Eric Bennett 
Wellington 

Childish 

cartoon 

I AM writing to chide you on 
your poor choice of cartoon 
on Page 8 (NBR, June 16.) 

I am surprised and offended 
that New Zealand's leading 
business journal should lower 
itself to such sexist and childish 
material. 

I trust that such an oversight 
will not occur again, and indeed 
that NBR will start to offer 
more positive editorial work on 
women in business. 

Catherine A Smith 
Auckland. 

More letters on Page 22. 


central planning and direction 
has had its day. 

Meat companies, within the 
constraint of fair trading and 
merger or monopoly legisla¬ 
tion, should look forward to the 
Opportunity to make their own 
economic and marketing deci¬ 
sions. Delieensing will provide 
this opportunity. 

John Falloon 
MP for Pahlatua 

Consulting 

Progress 

1 WISH Rac Mazengarb had 
checked her facts before telling 
your readers that 1 “had failed 
to make further contact with 
members (of the Progress 
group of road carriers) or [heir 
lawyer” (NBR June 16). 

I have in fact been in touch 
twice since our meeting with 
their lawyer, Bruce Grierson, 
indicating that I proposed to 
consider their points very care¬ 
fully, and to discuss' them 
with my Ministerial colleagues. 

That is being done and 1 trust 
Progress, who have made use at 
their own timing of the process 
of consultation, will permit 
Ministers the same right. 

Hugh Templeton 
Deputy Minister 
of Finance 


Brockie 

bashings 


I WISH to record my feelings 
of utter contempt and disgust of 
the recent cartoon by Brockie of 
Mr Dali Jones.MP (NBR June 

_ ' Mr Jones is a God-fearing 

emcni’s opportunity to . Giristian:m8kipg every effort 
costs ~ such as manning to see that litis country does not 
Ic quoins, anti' shift 'work • dide backwards into a pbst- 
ipulcs. : New . hygiene ^ Ronton swill-of - immorality. 
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A Delicate 
Harmony of 
Wine-Making 
Skills 

A blending of voice and 
instrument, of time and place, 
good friends and conversation. 
Such harmony is a rare 
pleasure. In this same way, the 
growing of high quality grapes 
requires a natural harmony ot 
soil, sun and rain tempered 
with the viticulturalist’s care 
and expertise. 

Our Fernhill vineyard, 
situated on the banks of the 
Ngaruroro River in Hawkes 
Bay enjoys such conditions. 

The Riesling Sylvaner vines 
nestle on the sheltered south 
bank of the river, tilting gently 
to the north. Thus reaping 
plentiful sunshine and ensuring 
maximum soil temperatures 
through the vital fruit setting 
and ripening times. 


When to intervene and when not to intervene 





The soU is ideal. River ft on 

top of a natural grave 1 , 
mation provides the drain 
essential for healthy gf° 

The vine roots penetrate d^ . 

through this nutrient ’ 

to tap the underlying moisture. 


by Colin James 

RESIGN, resign, ihc Opposi- 
ion was chanting with gleeful 
indignation as this column 

,3bP rinter - Dece . nt ’ 

nnmalicious. unschcming 
Venn Young, just remarried. 

vain the gun- 

His mistake had been to 
, immene-olurgelthe ‘Marginal 
Lands Board to reconsider a 
N-jcf-rejected application by 

Audrey and Jim Fitzgerald for 

Medal slate finance to help 
ihem on their new farm. 

Nothing special in that. 
Except that the Fitzgeralds are 
diugntcr and son-in-law to 
Young's ole mate Duncan 
MacIntyre. 

There is no reason why 
Young, as chairman of the 
Muginal Lands Board, should 
xt have passed on to the 
Surd without comment the 
acts supporting a review of 


their case. But endorsement 
was unwise. 

More serious was his appa¬ 
rent presence ri meetings 
when the Fitzgeralds were 
discussed. 

As a “personal friend” (his 
words), he seems on the fact of 
it. according to the textbooks, 
arguably to have had a 
“personal interest” sufficient 
to require him to absent him¬ 
self under section 8 of the Act. 

If this view is correct, (hen 
(in countries where such bar¬ 
baric rituals are still practised) 
it would be the stuff of resig¬ 
nation, no matter how hon¬ 
ourable Young's motives 
doubtlessly were. Good in¬ 
tentions do not make up for 
bad judgment. 

Much was still to unfold as I 
wrote this, so judgment could 
not be entered. 

But there is a point to be 
made: Young intervened. 

The Marginal Lands Board 


is an interventionist device to 
help struggling land-im¬ 
provers. Had non-interven¬ 
tionism reigned, it would not 
have been set up and Young 
would not have been chair¬ 
man of it and could not have 
intervened on the Fitzgerald’s 
behalf. 

But non-interventionism - 
that is gening the state out of 
people's lives, the National 
Party new breed's political 
raison d’etre - is not yel a 
universal creed. 

Merv Wellington last week 
intervened to stop teachers 
taking a working hours case to 
arbitration — a sort of little 
brother's imitation of the 
Prime Minister’s kibosh on 
Arbitration Court general 
wage orders last year. 

You may not see immedia¬ 
tely how arbitrary interven¬ 
tion of this sort reinforces 
Government pleas for unions 


to use approved arbitration 
channels. 

That is probably because 
you don't understand the 
simple and sensible precon¬ 
ditions of arbitration - that 
you lake there only cases the 
Government approves nr, at 
least, is prepared to tolerate 
for some reason. 

For instance, Jim Roomer’s 
indexation case for his engin¬ 
eers may be vexing, but the 
Government is counting on 
his being able to deliver an 
agreement which will get the 
big energy plants up with a 
minimum oi fuss. 

So, while the non-inlcrvcn- 
tionists have hecn battling 
away on other fronts, the in¬ 
terventionists have been win¬ 
ning in industrial relations. 

And on electoral matter:. 

The National Government 
used lo be non-intervention - 
is(. 1 1 look (lie line that voting 
is a privilege and you deserve 


It is to this unique combin¬ 
ation of climate and soil that the 
Riesling Sylvaner grapes owe 
their outstanding maturity, 
further enhanced by the skills 
■if the wine-maker. 

Before the advent of modem 
oenological science gave the 
tine-maker opportunities to 
exercise his creative skills, the 
production of good wine was 
My a matter of good for- 



T°day, a blending of 
Measured wine-making 
^tions with the fruits of 
jj^em technology, enables 
? wine-maker to protect his 
JMage from spoilage. And to 
Iln S out the cherished 
Wtes of his wine. These 
feting methods, perfected in 
^vineyards of Germany’s 
Kaiser Stuhl region, 

J 6 used by Cooks to develop ^ 
J* stages’ delicate balance of 
^ur, bouquet and colour. 

Such harmony you will enjoy 
Cooks Fernhill Riesling. 

* fall, fruity white, it is 
Sv£ d ^ blending Riesling 
x® 0 ® sweet reserve juice 
I? l ]j e My fermented wine, 

0 find out more facts about 
^obtain the publication mm 

G rape __ A p eispec |i ve 

^Wme’ by writing toT 
Winemaker, Cooks 
Ud jf^and Wine Company 
1 ^dys Rd,TeKauwhata. 




the vote (inly if you make the 
effort to gel on the roll. 

Thai line wits wrong. 

Under the Electoral Act it is 
an offence not to apply for 
enrolment and not to notify 
changes of address once en¬ 
rolled. You can be fined up lo 
$50. 

Parliament clearly intended 
enrolment to he n duly - ofilic 
elector in the first instance, lo 
he sure, hut in the Inst resort to 
lie enforced by the stale. 

Since the Electoral Act is all 
about voting, it is logical lu 
assume compulsory enrol¬ 
ment is intended lo encourage 
Ihe widest practicable fran¬ 
chise. 

And, since National was in 
power when the Electoral Act 
was passed in 1 *>5fi and has not 
used its majority since i«» 
repeal compulsory enrolment, 
it is hard to escape the con¬ 
clusion that National poli¬ 
ticians should begin to regard 
voting as a Tight and one to 
be made possible not just by 
the electoi hut also by Ihc 
sink*. 

In simple language, the 
Government has a duty under 
the Hcelor.il Act to help en¬ 
sure iInisc people qualified to 
vote arc able to if lltev want to. 


'Irving to prosecute the 
thousands win* don’t enrol ot 
don't notify address ih.uieo 
would probably fail ihiouch 
difficulty of proof 

So it comes down lo en¬ 
couragement. And the 
Government is at last moving 
Non-intervention did not 
work. In ilie short term u 
might have, in that those levs 
likclv to gel on ihe roll weie 
more likely to vote l.alioui 
so helping National. 

Bui m the longer term the 
unsaiisi.morv rolls in |*J7.S. in 
1979 in Christchurch Central 
and .i lew weeks ago in On- 
ehunga and Northern Maori, 
have given the Labour Tariv 
the chance to nuke ex¬ 
travagant claims about 
disenfranchising voters. 

Jim Andenoil's phrase last 
week: "electoral apartheid". 

In the hands of an aggressive 
needier like Andcrun. im¬ 
perfect rolls are political hay. 

No matter what Justice 
Minister Jim MeLay says after 
the event. Anderton can trade 
on the 1978 shambles to build 
up and leave lingering su¬ 
spicions that the Government 
is not doing its utmost to en¬ 
sure democratic elections. 

The corrosive effect of this 
son of suspicion is obvious. 

So McLay - having 
watched from the back 
benches the disastrous non- 
interventionist policy of his 
predecessor. David Thomson, 
in 1978 - has turned inter¬ 
ventionist against his own 
grain. 

He is spending S7.5 million 


to clean up lire rolls si ml get 
qualified electors nil them. 

For one thing, he has .started 
a write-out programme to 
those people who found they 
were not on the rolls in 
Northern Mauri and l)n- 
cliungn when they went to 
vote - sending them enrol¬ 
ment cards and inviting them 
in do something about their 
disenfranchised status. 

Beyond that, he has an 18- 
montit programme that he has 
heen expounding both in 
Parliament and out. 

He is not likely to succeed in 
outdanking the Labour Party 
— partly because of past su¬ 
spicions and partly because it 
is impossible to gel absolutely 
unimpeachable rolls, even il 
lie sent canvassers personally 
to every house periodically, 
which lie is not prepa red to do. 

So Labour may still he able 
to make some vapilal out ol 
the rolls in l*WI. 

This is especially so with the 
Maori seats. 

For a start. Mel.ay will lit it 
allow until l‘»K2 a new exeicise 
of the “Maori option", the 
Labour innovation in 1**75 
which contributed heavily lo 
Ihc appalling state of the 
Maori rolls in P7X. 

I lie reason* a new Maori 
tppijmi exen.istd on known 
general electorate Imundaiies 
would give op pm tunnies for 
Maoris" In mg w itliin lire 
boundaries of marginal >e.th. 

1 .. shill from ihe M.uui roll to 
die general roll inhelp I ahoiir 
win 

But in aiiv <.ase the huge, 
w.illcied M.U'fi scats dels Cl¬ 
io Inc i.reanis.iluni. exo.-pi 
perhaps, hv the Maoris llicin- 
%c|v es. 

So why have the scats il 
they are such a nuisance, the 
country ,eeni' to be asking. 

Dues linns asked by ilevlen 
polls for die •iiukliiHif Sttir 
found more than hall of pa- 
kelus and iust under hall ol 
Maoris in favour of abolishing 

them. 

The .results need lu be 
ireatcd with care. Two-fifths 
of Pakehas and just under hall 
of Maoris warn them retained. 
And the Maori figures are 
dubious, since only about 40 
M noris were i liters ie w ed. 
none of them rural Maoris. 

Maori politics are in tran¬ 
sition. Not in the direction 
represented by the Ben 
Couches, Rex Austins and 
Winston Peters of this world — 
but towards a stronger asser¬ 
tion of Maori methods and 
values. 

Removal of the Maori seals 
would make it harder to ac¬ 
commodate that change 
within the parliamentary sys¬ 
tem. and tnus create strains 
elsewhere. Intervention on 
behalf of Maoris is still proba¬ 
bly necessary- 


Onehunga indicator 

THE Onehunga by-election 
tallies with the Hcylen- 
National Business Review poll 
taken the same day. 

On the final Onehunga re¬ 
sults, National dropped from 
39.46 per cent of the valid vote 
in 1978 to 39.24 per cent and 
Labour rose from 47.00 per 
cent to 48. It per cent - giving 
a swing to labour of about 0.7 

^Social Credit dropped from 
11.35 per cent to 11.29 per 

.^TTje.Heylen-NiJl poll.la* 

Irtn the same day gnve Na¬ 
tional' 40.6 per cenU Labour 


38.7 percent and Social Credit 
19.5 ner cent. Compared with 
the lieylcn poll taken one 
week before the 1978 election, 
these figures represented a 1,1 
per cent swing to National and 
an exact standstill for Social 
Credit. 

These findings are close 
enough, given tne 3 per cent 
statistical maximum margin 


of error in Ihe poll, Ui 
regarded as confirming each 
Other as indicators or mid-, 
term surface political opinion ■ 
'■ It is still loo early, howevtrj 
to he sure oflong-iem trends. 
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(To Wake the Garden. 

The earliest Nightingale arrives, its song a 
tube of silver, smooth and round and long.) 

— Toko. 
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Japan Air Lines are proud to announce 
a new service. Eveiy Tuesday and Saturday, 
Auckland to Tokyo direct. 

Whilst we are honoured to provide a 
faster, simpler link, it is also our sincere 
hope this new service will be the beginning 
of a greater understanding and a long and 
warm friendship between our two countries. 

In Japan, the word customer also means 
‘Honoured Guest 1 . And as a guest, we 
believe you should be treated with 
graciousness, concern and hospitality. 

It is part of our character. 

And the way we are is the way we fly. 

The good food. The good wine. The 
warm towel to refresh you. The pillow you 
didn’t have to ask for. The attention is 
always constant but unobtrusive. 


Yet this philosophy is extended even 
further when you fly First Class. 

Along with your Happi-coat and slippers 
and elegant menu comes the most 
impeccable service in the world. 

And for the businessman, JAL Executive 
Service, giving consideration to those very 
special needs. 

The advanced computerised booking 
system. Business cards printed in both 
Japanese and English. Books to help you do 
business in Japan. And the Express check-in 
and late check-outs at luxury hotels offering 
up to 30% discount. 

Be our “Honoured Guesi* the next time 
you fly. 

To Tokyo direct. And onward to the 
Americas, Europe and Asia. 




UAPAN AIR LINES 

Relax.You’re flying JAL. 

See your Travel Agent or contact your nearest Japan Air Unes Office; Phone 793-202 Auckland, 723-293 Wellington 
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Researchers dig beneath Government energy plan 


Economics 

Correspondent 

THIS National Government 
ha made much of its efforts to 
curtail public spending. Rut 

fljule it may have been suc¬ 
cessful in reducing the rate of 
pending growth in areus such 
^health and education, it is in 
danger of committing itself to 
annually subsidising multina¬ 
tional energy developers to the 
tune of S50 million. 

In a carefully researched 
report released the other day, 
Ekrtriciiy in New Zeokind is 
ifere o surplus rosell'f Geoffrey 
Bertram and Keith Johnston of 
die Development Information 
Group (DIG) argue that the 
only electricity surplus exists in 
die South Island and this will 
have shrunk dramatically by 
1992/95. 

The Government’s plans to 
«11 annually as much as 5000 
gigawatts (a’gigawatt - G Wh - 
provides the power to run 
10,000 million light bulbs) is 
enormously in excess of even 
die peak South Island surplus, 
nhich DIG claims will never 
rim above 2300 Gwh in any 
year this century. 

To meet its commitments, 
the Government will have to 
produce energy by' burning 
imported oil or by building a 
'erics of new electricity sta- 
tions, or both. 


So although it is cheap for the 
Government to supply up to 
5000 Gwh of power now, as we 
move from surplus hydro- 
electricity into the generation 
of power from new hydro and 
oilorccul-fircdstations,thccosi 
will rise sharply. 

It" the increased cost of 
providing energy is not written 
into the contracts with indus¬ 
trial energy purchasers, it will 
have to be met by a subsidy 
financed by the community. 

To measure what these ad¬ 
ditional costs might be, the 
DIG report introduces the 
economic concept of marginal 
cost. This is the extra expen¬ 
diture which the New Zealand 
Electricity Department must 
incur in order to supply extra 
power. If new users of elec¬ 
tricity pay a price for their 
power which exactly covers this 
marginal cost, then existing 
consumers are left no better olf 
and no worse off than they were 
before. 

“So far as existing generating 
stations are concerned, this 
means that the existing pur¬ 
chasers of power continue, as 
before, to pay the full capital 
charges (interest and deprecia¬ 
tion) on these plants. The new 
consumers pay only the extra 
operating costs involved in 
producing more power trom 
tlte siaiiuns. 


“Where new power stations 
must be built to supply the new 
consumers, the full construc¬ 
tion costs, as well as the ope¬ 
rating costs of these stations, 
must be charged to the new bulk 
purchasers. If these costs are 
not met by the users of the 
power, then they will fall on 
some other section of the 
community. It is likely that 
either extra axes will be put 
towards meeting these costs or 
the eleciricitv price to local 
consumers will be increased." 

The DIG report states that 
“once calculated, the marginal 
cost of power gives the min¬ 
imum that should be charged to 
new users when the Govern¬ 
ment negotiates contracts for 
long-term sales. Selling elec¬ 
tricity at marginal cost confers 
no benefit locally because 
consumers continue to pay the 
same price as before anil the 
NZED will not make any profit 
from sales priced to cover 
marginal costs." 

And DIG concludes: “The 
marginal cost is not the price we 
should aim for in negotiations 
- it is the absolute minimum 
below which we cannot at lord 
to go.” Sales ol power at mar¬ 
ginal cost can be jusiilioJ il 
there are no other potential 
buyers willing to pay a higher 
price for any of the power or 
if there is some net beitelit u» 


New Zealand other titan in¬ 
come from electricity sales 
(since the net income from 
those sales is zero). 

Having established the 
method and application of 
marginal pricing, the authors 
dig behind NZED statistics to 
measure iust what the marginal 
cost of supply 5000 Gwh might 
be. 

They find that “during the 
next 10 years, we are capable ut 
supplying this extra electricity 
at a cost below k a unit, 
between 1990 ami 1995, how¬ 
ever. the cost rises to about 3c a 
unit. This escalation is over and 
above any inflation tlv.u may 
occur since these calculations 
are in I WO dollars." 

If the Government makes 
lung-term contracts to sell en¬ 
ergy at the price it can allord 
now without an escalation 
clause lokeep pace with the rise 
in the into cost ol power, lunire 
losses on its power sales could 
dwarf any early gains. Her tram 
and Johnston esiim.iie tli.il 
these losses could easily reach 
S5(U*K> million .mmially. 

In other words. nu»re public 
money would go u* help mul¬ 
ti-national energy developer 
m 1 inance prolii-making ac¬ 
tivities than isspeni-inmiallvto 
lower the consumer prut ol 
milk. Hr education spending 
would have iv be reduced hi 


about 5 per cent il the 
Government chose to provide 
electricity subsidies through 
cuts in education spending. 

Looking particularly at 
aluminium smelting compan¬ 
ies, the DIG report suggests 
that they would be delighted to 
obtain power :ii the si in ol price 
electricity can be provided in 
the mid-1 Wfls. “bin there is n* >i 
ihe luinicM possibility ut per¬ 
suading them u» commit 
themselves lo p.iv whai their 
power will cost to produce m 
tlte lWits. 

“In a world where other 
countries are signing long-term 
conn acts u* supply .tin minium 
smelteis with p"«c’i at 1.5c a 
unii with no escalation. Neu 
Zealand cannot allord lo ollei 
long-leim electricity supply 
kiinir icis.it.i price lli.itcould be 
ait on live to aluminium smelt¬ 
ing coiiijMines" 

And lleitraiu and lolut-ioii 
are suspicion- lhal the 
(io\uiim«-iii i* -ecieiK oiler 
mg aluminium ^nielimg com¬ 
panies a price which we. as a 
community, c-nmoi allord It 
the pi ice is beb .w the li *ntt-i nil 
mar mu. 1 1 c«*--i “t pi i* victim! 
elect lie it v. i lien the burden "t 
ptimt i-- on the i n-veiiiiiieiil >*• 
show ihai the "iho Ivnelits 
lr«>m ihe e i uiiipanie make il 
v.’nl lhullile I"i the local C l, n- 


smner to subsidise their activi¬ 
ties. 

In a speech to the tactile 
Basin 1 .continue Guimeil in 
May, Associate Minister of 
1 : inance. Derek Quigley said: 
••The Government is well 
aware of the need to set econ¬ 
omic prices for electricity sales 
it* slid) protects." 

But Quigley foreshadows a 
diJlcrem approach by the 
11 overt intent m this issue than 
ilnt developed hv tlte DIG 
report. “1:1 ecu icitv supplies 
currently available to Us 
represent a substantial resource 
which we can and should put to 
the- best use fur nur industrial 
development 

Timidcd a Ivy ays (lull the 
rums are right, ahmnmutn 
smell mg hi ghhghis the range ol 
batches which foreign invest¬ 
ment can provide. The main 
beitetiis occur in I he duvyn- 
.iicam pioic-ssing industries 
yvlii. h the smeller would make 
|Vt\v il'le. in the indited jobs 
denied ni the etiguicviiiu; ami 
services sccctor, m the export 
e.itilings which would ease ««ur 
balance ol pjxnuiu-. coiistr.iitii 
,md in the lax returns 
x invei nmein." 

In atli*ihe[ caret il lb re- 
e.ilclled paper iclea-ed earlier 
tlij, war. economist Paul vail 
Lmiliriuotl on Ffuj*.* 14 
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Commission’s new approach to consensus law j Analysing annual accounts: Farmers Trading Ltd 

^ 1 —* Trading Co the comoanv maintained its ai™insr4l rvr rp.iT in 1070 I I valuation of land and building 


THE Securities Commission 
hearings last' week on the 
proposed securities regulations 
were a new approach to con¬ 
sensus lawmaking. 

The Commission received- 
submissions from 60 parties! 
and arranged to hear 13, in¬ 
cluding the major financial 
“trade organisations” (Finance 
Houses Assn, Stock Exchange 
Assn, Bankers Assn, Retailers, 
Federation, and the Merchant) 
Banks Assn}. 

The hearings differed from 
the hearing of a Parliamentary 
select committee on a bill for 
two reasons. 

First, they were much more 
informal. Second, while the 
Commission had advisers pre¬ 
sent to cover legal and ac¬ 
counting drafting points, the 
advisers operated in a different 
manner from public servants 
sitting in on a select committee, 
in that they took a fairly active 
part in the discussions. 


There was another fun¬ 
damental difference, but that 
goes back to publication of 
drafr regulations. 

A select committee considers 
a bill after it has been in¬ 
troduced to Parliament and 
given a first reading. Most 
regulations are drafted in a 
particular department, with the 
assistance of the law 
draftsman’s office, and cir¬ 
culated to interested parties for 
comment although some prior 
discussion with those parries 
has-probably taken place. 

The Securities Commission 
issued its own draft regulations 
with a lengthy background 
paper. It called for submissions 
and then held hcarinp. 

The Commission gave un¬ 
dertakings Iasi week to review 
particular aspects of the 
regulations, and in some cases 
either deleted a provision on the 
spor, or accepted the alteration 
from a witness. 


PETER V O'BRIEN comments on the financial and 
business week, appraises the share market and 
analyses company accounts. 


The Commission will 
prepare a second draft and cir¬ 
culate that for comment, before 
sending the final regulations to 
Justice Minister Jim McLay for 
consideration and probable 
gazetting. 

The procedures emphasised 
two points in regard to the 
Commission’s work in light¬ 
ening and rationalising secu¬ 
rities law. 

The members, although not 
perhaps fully conversant with 
the finer details of particular 
businesses or industries, are 
well qualified in law, com¬ 
merce, accountancy and in¬ 
dustry. 

Consequently they can see 
the problems inherent' in va¬ 
rious provisions much more 


readily than members of Par¬ 
liament in a select committee, 
unless the committee is dealing 
with an extraordinary 
specialised issue, and has 
equally extraordinary special 
knowledge. 

The second point was the 
complexity of modern industry 
and finance, particularly the 
latter. That can be overlooked 
when people decide to make 
glib judgments on what should 
be done to overcome a problem. 
The “solution" to the problem 
can give rise to more problems 
which make the solution un¬ 
workable. 

One is reminded of the Road 
Charges Bill in this context. 
The discussion on that Bill gave 
rise to the immortal comment 


Now leasing, 

superior office space in the new 
National Bank Building. 



The National Bank Building 
164-170 Hereford Street, Christchurch 

Office space in this modern, new building is now available for 
occupation. Whole floors measure 665m 2 (7160 sq. ft) and part 
floors are available to suitable tenants. 

Full air conditioning* carpet and curtains. 

For full details, of available space and terms of lease contact: 

Mr G. Swan/ " ' ’ ’ ■ 

The National Bank of New Zealand Limited, Wellington. 

; Phone: Wellington.'720-459 collect. 
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that it would be amended after 
becoming law, because it was 
impossible to get things right 
first time up. 

The Securities Commission 
seems determined to get things 
right (or as right as possible) 
before anyone is saddled with 
gazetted regulations. (But it is 
also prepared to shoot holes in 
arguments if that is necessary}. 

The Finance Houses As¬ 
sociation provided an excellent 
practical problem in the area of 
distinguishing between 

secured and unsecured loans to 
borrowers. 

The draft regulations 
proposed that a prospectus 
should reveal, in relation to 
“amounts receivable" in the 
accounts, a statement of the 
proportion advanced on both a 
secured and unsecured basis. 

The Association quoted the 
example of a finance house 
which offered an accountant 
Forest Products unsecured 
commercial bills in a particular 
deal. Another organisation 
(would you believe the 
lamented Secur itibank?) offered 
the same potential client 
"secured” assets of a small, 
little known business, and al¬ 
legedly claimed that their offer 
was better, because the bills 
were “unsecured". 

The submission of Auckland 
investment group, Reeves 
Moses Hudig and Cn, raised the 
question of people in existing 
property syndicates, operating 
under the Syndicates Act, who 
wished to quit their investment. 
Under the proposed regula¬ 
tions (which may inadvertently 
have • overlooked th i s 

specialised problem), a pro¬ 
spectus may be needed at an 


expenseoutofproportion tfldu i 

size of the investment 

The Commission undertook 
to look at this. Chairman Colin 
Patterson commented: “W e ‘ 
may have to write a little 
chapter on property syn¬ 
dicates". 

Other examples of detailed i 
problems arose, and the Com¬ 
mission regularly expressed < 
willingness to find solutions 1 
without destroying the trod 1 
scope of the regulations. 1 

There was widespread dis¬ 
approval of the proposed 
requirement for directors to 
reveal future corporate plans 
and forecasts of changes in 
financial position in the ensu¬ 
ing year. 

Investors may find it desi¬ 
rable to have such in form awn, 
but in practice it seems 
(according to submissions) that 
directors would cover them¬ 
selves in such vague language 
that the result could be farcied. 

The thrust of some submis¬ 
sions was that confidentiality 
and competition outweighed 
the need for such disclosure, 
and that either disclosure,onhe 
likely vagueness, could work 
against the investor's interests 
in those circumstances. 

The Commission’s second 
draft will be waited with inte¬ 
rest- us will the final regula¬ 
tions. 

Whatever the outcome, ihe 
hearings made one thing clear. 
The Securities Commission 
commands high respect in the 
commercial and tmancul 
community. They do not bes¬ 
tow respect readily, but the 
Commission’s work in its short 
life has entitled it to lhal 
reception- 


tup Farmers’ Trading Co i 
Ltd, New Zealand’s largest re- 
tailorganisation, did well m the 1 

wgrioMarch 31, to lift profit to ' 
jtfpercent of sales, compared 
snh 3-74 per cent in 1979. 

We presume it did so by 
holding expenses. The 
■pesumption" is made 
because the company fails to 

tire any breakdown of its ex¬ 
penses, apart from the statutory 
disclosure of audit fees, interest 
costs, directors fees and so on. 

The company earned $5.5 
million on retail sales of $142.4 
million, so shareholders might 
have some interest in where the 
other $137 million went. 

Failure to give the Figures in 
1 company of such size has an 
musing sideline in the com¬ 
ments of Chairman Rawdon 
Meld. 

Referring to die proposed 
xcuritics regulations (on which 
die Securities Commission was 
bolding hearings last week) 
Meld says: "It is, therefore, 
most disappointing to find that 
dwir proposed regulations 
wild result in major com¬ 
panies having to produce bulky 
pwspectuses containing large 
foatkies of information much 
(which would add little to an 
Atesunent decision based on 
ike annual published accounts. 
“It is to be hoped that the 
retirements finally adopted 
be somewhat more realis¬ 
tic" 

Busficld may be even mure 
ivppointed to learn that sub¬ 
missions to the Commission 
idudt the suggestion dial 
companies should disclose a 
summary of the expenses in- 
aned in reaching pre-tax 
profit. 





Rawdon Busfleld... regulation 
proposal disappoints 

Whether the Commission 
accepts that view is immaterial. 
Other large companies provide 
the information, 3 nd manage to 
survive without suffering, 
while their shareholders arc 
better informed of the rela¬ 
tionship of profit to turnover. 

The group continued its 
history of financial strength. 
Shareholders funds increased 
$3.6 million to $47 million, and 
the net asset backing per share 
went from $1.99 to $2.17 for 
each 50 cents share. 

There were several 
movements in the company's 
funds over the year, but die 
final resuli was a slightly lower 
proprietorship ratio 

(shareholders funds to total 
assets), at 53.3 per cent com¬ 
pared with 54.9 per cent in the 
previous year. 

The alteration is insig¬ 
nificant when related to total 
assets of $88.3 million ($79.2 
million in 1979). 

Given the difficult trading 
condition of the past 12 months, 


the company maintained its 
finances at a good level. 

Indebtedness to the bank 
moved up $3.15 million to 
$4.35 million, but Farmers 
repaid an overseas loan of $2.5 
million during the year, the 
balance of the higher overdraft 
apparently being used to fin¬ 
ance the ongoing business. 

There is sense in replacing 
overseas loans with local fin¬ 
ance as soon as possible, a point 
which many companies have 
taken this year. 

The inclusion of inflation 
adjusted accounts would help 
to explain oilier changes in 
balance sheet items. In the ab¬ 
sence of a CCA statement, we 
can only guess at the pressure ot 
inflation on money requi¬ 
rements, inventories, debtors 
and other balance sheet entries. 

Inventories were about $6 
million higher at $38.4 million, 
and ai balance dale represented 
43.5 per cent of total assets, as 


against4l per cent in 1979. 

Thecompany's sales were up 
(whether through a higher 
volume of business or inflation 
docs not matter), and there is 
always a growing stock requi¬ 
rement as a retail business 
develops. 

Add in the effects of inflation 
on replenishing stocks, and the 
increase is reasonable. 

There was a similar 
movement in trade debtors, 
after allowance for deferred 
profit on time payment trans¬ 
actions (Farmers hus u con¬ 
siderate volume of business in 
time payment sales). 

Net trade debtors went from 
$21.2 million m $25 million, 
while the deferred profit rose 
$1 million to $7,966,200. 

The latter anu unit represents 
future prnlii for the company, 
and should assist profitability 
in the current term, assuming 
that h substantial part »l the 
increase falls into ihe 1980-81 
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accounting period. 

An examination of fixed as¬ 
sets shows iluu group share¬ 
holders 11 imls, and net asset 
backing, is higher than the 
figures dr-closed in tliebal.nuv 
slieei. Theimles to thesu.unnils 
say that the latest government 


valuation of land and buildings 
is $22.6 million, compared with 
a huok value of $17 million. 

The additional $5.6 million 
would, if added into the re¬ 
serves, give another 28 cents 
of asset hacking for each 50 
cents share, before taking 
specified preference shares into 
account. 

The company improved its 

relationship of cash flow iotoi.il 
assets between 1979 and 1989. 
The figure (net profit plus de¬ 
preciation expressed as a per¬ 
centage of total assets) rose 
from 7 .18 per cent lu 7.61 per 
cent. 

Hut was a good perfor¬ 
mance. given ihe sluggish rate 
ot retailing m the early part ol 
the financial year. 

Retail sales are improving 
(subject in whatever happens ill 
the budget), so it will be inte¬ 
resting to see whether Farmers 
can improve it*, ratios again lhis 
year. 


Brierley provides surprise 


preference shares 


WA 
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BRIERLEY Investments Ltd 
can be relied on to come up with 
the unexpected. 

The company announced 
last week that it is making an 
issue of $3 million worth of 
specified preference shares of 
$1 each, redeemable at par after 
three, five, seven or ten years, at 
a dividend rate of 16.75 per cent 
a year for all terms. 

The investor is to nominate 
the repayment date at the time 
he applies for shares. 

The issue is unusual on two 
grounds. First, it is made to the 
public at large, rather than to 
existing shareholders, alth¬ 
ough one million shares have 
been reserved for them. Some 
Brierley shareholders may cri¬ 
ticise that point, but they are 
called on regularly to subscribe 
to cash issues (usually on terms 
which provide good rights 
trading, and subsequently 
receive a bonus issue) and that 
has raised the odd criticism at 
annual meetings. 

The company may feel that 
an offer to “the world at large” 
(subject to the one million re¬ 
servations) is a better method of 
raising the necessary funds. A 
specified preference share issue 
has attraction to institutions, 
due to their tax situation, rather 
than to existing shareholders, 
who will have to pay tax on the 
dividend (although the 
payment is tax deductible by 
Brierley). 

Existing shareholders 
‘ receive dividend payments 
with a tax free element, which, 
depending on the average cost 
of their holdings and their 
marginal tax rates, may result in 
a better return than the current 
issue, even with its attractive 
dividend rate. 

And that raises the second 
point. Brierley is offering a 
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payment which is the highf| 

Simony public compaji^ 

this type of securityi 
also tops the highest debtn 
rate available on the ma ■ 

It is 0.75 per cent above N* 

Challenge specified Iprfjjj* 
rate -which convert »*£ 

aries-andl^percgbgj 

than that company’s W 1 ; 

rate. The latter was 

$17 million worth of stocky, 

the issue was oversubscr 
four weeks. .. be 

filled by the ome thB 

NBR app«rs, .and ^ 

be an oppommiiy i°Specified 
money «•>“ 83# 

preference shares are Thg DU /. 

Se Stock Exchange. 

ket is likely 

induing ^ 


^Seyh.a^t 

group has a high ^ 

Xoiighitsvanous^: 


wsdie regular “strategic po- 
‘tioK’’, which tend to return 
Nits at a sustainable level 
^vear, and normal indus- 
twltrading operation!!. 

payments of interest on 
"trowed funds, or dividends 
ra specified preference shares, 
wax deductible, so the group 
•jfare its real payout, while 
■ttngabletoincrcase the return 
® investors, even when al- 
. ** is made for the 
Rotor’s tax liability. 

■J redeemable specified 
Nerence share thus has ben- 
• M both the issuer and the 

wtstor. 

Unlike a convertible sccuri- 
^iinerc is little price fluctua- 
(except upwards to take 
°f the approaching 
date), unless all inte- 

^ f01es s how another strong 
ectease. 6 

Merest rates are “topping" 
3«wtandBrierleyis0.75per 
shove the apparent top. 

leeway for the 
of the market to catch up, 

hit ? 8 ratcs might go 
the medium term. 

^convertible issue is related' 
nj, Jf™* °f the head securi- 
T^hich can change for many' 
the return on 
r ‘ xe d term invest- 
febtp ri P? nvert, ble issues also 
Pri« to other inte- 

we<Er Bad 50 Qn> but there 

U 1 red “ mabi ' 

that l Object to the point 


be repaid before ordinary 
capital). 

The company benefits 
through the tax deductibility, 
and keeps its head share sup¬ 
ported without any influence 
from "watering" the capital, as 
conversion date approaches. _ 
There arc also benefits in 
convertible securities, depend¬ 
ing on how the offer is con¬ 
structed. Whether one finally 
outweighs the other can be a 
matter of “horses for courses . 
The course is the investor’s 
personal circumstances and the 
horse is the construction of the 
offer. 

Brierley’s habit of topping 
the market goes back many 
years. In the days when the es¬ 
tablishment looked su¬ 
spiciously on the company s 
activities, there was considera¬ 
ble discussion on an offer ot 
unsecured notes for five years at 
an unheard of 10 per cent a year 
interest rate. 

Anyone coming to the mar¬ 
ket with 10 per cent for five 
years would be laughed down 
die street today, 1 although it 
should be noted (in understa¬ 
tement) that there has been a 
1 substantial lift in inflation rates 
over that rime. 

The company opefates^nog 
or less on the same basis as it did 
in days of yore. The difference 
in acceptance may J 

greater appreciation Jgi 

: group’s activities, • and the «« 

' that many of its fechruqties &te, 
now commouplSee.;. . .-r.. 

The issue should: have little 
i* effect on other interest rates, 

because it is for SJmilHonbnly, 

- , u- fchnn. ') ■: 




sme: 



MwgS Bar-?-; 

pdfsori .who Is.ln ; , (7 ,■ ' 

"•!'.V-;\ :• , ■ nwt rtFril 



1 ; gSve youlaelf four limes Ihe woik. 

' V-. Let AMP- stave you thgl wqrty and 
, / extra cos!? We have experienced 
1 ;' V-sp0claifst people In each of ihti key. 


V speclaifst people Iri epch of Inekey - 
. ; fields. Let Ihem took oftfer you Ntftie ypu 
' deal with’dne person >«■ and heave arte 

bjg.sfQhaf rdllef.inQtyQUCl^psaNBw, 

: Zeaiond'sit^^^ / 

V sUFjqrqnnubltontevana^erij • (i - 
















Page 14 


National Business R eview _ 

O’Brien on business 


June 30, 




Sorting the State from the corporate chaff 

® ___* mrpmrises. the relative unrealised exchange ^losse! 


THE annual reports of the 
Shipping Corporation and the 
State Insurance Office show the 
danger of judging all public 
corporations according to the 
same criteria. There is also a 
problem in comparing the 
shipping corporation’s perfor¬ 
mance with a private sector 
operator. 

The Shipping Corporation 
made a loss, after non-cash and 
extraordinary items, of 
$4,875,000 for the five months 
to August 31, 1979. State In¬ 
surance made a net profit of 

$12.5 million, before taking 
into account about $7 million as 
a “prior period adjustment after 
taxation”. 

’I he latter result would nor¬ 
mally be described as “good", 
while the former would be 
“bad". The "bad" would create 
criticism of State organisations 
in relation to the private sector. 

The two corporations cannot 
be compared that easily, 


because they are attempting to 
achieve different objects. 

The Shipping Corporation 
report says that group operat¬ 
ing profit (before finance costs 
and some other items) showed 
an improvement over the 
previous full year, relative to 
turnover. 

“However, cash operating 
surpluses have diminished as a 
direct consequence of the very 
high finance costs, as the 
majority of the corporation 
borrowing is overseas, where 
interest rates have increased 
very greatly” (our sub-editors 
wince at the “very greatly", but 
that is what the report said). 

The corporation’s revenue 
figures are global, and therefore 
make no distinction between 
savings in overseas exchange on 
freight rates and income which 
is unrelated to overseas ex¬ 
change. There is also no in¬ 
dication of the proportion of 
expenses paid in overseas cur¬ 


rencies (except interest) and 
that paid in New Zealand. 

Subject to the lack of detailed 
information, we can assume 
dial several million dollars 
relate to overseas exchange 
savings (turnover was 531.5 
million for five months, and the 
operating surplus was 
$6,344,000 before adding inte¬ 
rest of $680,000). 

The question arises whether 
it is in "the national interest” 
for the corporation to pick up a 
net loss of more than $4 million 
in the course of saving overseas 
exchange? 

That has to be related to 
whether the finance costs of 
overseas loans on vessels and so 
on is realistic when compared 
with wherever amount is saved 
in freight payable in New 
Zealand currency rather than to 
overseas operators. 

The answers will probably 
depend on one's general view of 
the State’s activities in trading 


enterprises, the relative 
amounts involved, and whether 
profit is (or should be) an ab¬ 
solute for the State, as it is in the 
private sector. 

Whatever the answers, the 
nature of the questions suggests 
that the debate has to be con¬ 
ducted on a different level from 
that involving only private 
sector companies, or other 
public corporations with dis¬ 
similar functions. 

The Shipping Corporation’s 
finance charges’ problem 
shows up in the balance sheet. 
Term loans totalled $94.5 mil¬ 
lion at August 31 1979, com¬ 
pared with $88.5 million five 
months earlier. 

The notes to the accounts say 
that 60 per cent of total loans at 
August 31 were euro-dollar 
bank loans, as against 34.2 per 
cent at March 31. 

At August 31 the corporation 
had paid finance charges of $6.5 
million in five months and had 
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unrealised exchange losses 
(written out of the profit and 
loss account) worth another $3 
million. The $6.5 million in¬ 
cluded realised exchange losses 
of$l million. 

The total of $9.5 million 
($6.5 million plus $3.0 million) 
in five months compares with 
$9.2 million for the 12 months 
to March 31,1979. 

The State Insurance Office’s 
report is a document which can 
be identified more readily with 
private sector counterparts, 
because the office is effectively 
a general insurance company. 

It will be one of the few New 
Zealand insurance organisa¬ 
tions to show a healthy un¬ 
derwriting surplus in respect of 
the 1979-80 financial year. 

The “big three” insurance 
companies (National, New 
Zealand Insurance and South 
British) have substantial oper¬ 
ations overseas, particularly in 
Australia where the under¬ 
writing business is so com¬ 
petitive that it is uneconomic. 

Those groups usually make 
up their underwriting losses 
with sizeable levels of invest¬ 
ment income. 

The State Insurance Office 


last year hHd the reverse result. 
Underwriting income of $ 7.6 
million compared with invest¬ 
ment worth $6.1 million. Hk 
figures were the other m 
around in 1979, when un- 
derwriting income totalledSU 
million, and investments cm- 
tributed $5.8 million. 

It would be interesting to 
know whether the State Insu¬ 
rance Office comes within Rob - 
Muldoon’s classification of j 
“passive investor". 

There was an amount of 
$16.8 million included in in¬ 
vestments at December 31, 
relating to shares in companies 
The assessed value was 
million at balance date, giving] 
margin of almost 25 per cent 
above cost. 

State Insurance is not a lilt 
office, so there is no pressure® 
perform for policy holders in 
terms of higher bonuses each 
year to keep up with inflation 
It could therefore be "passive” 
without much trouble, and be 
in Muldoon’s good books, as 
opposed to ihose naughty life 
offices which buy and sell 
shares as the market and their 
margins permit. 


-- 
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FOR WEEK FRIDAY JUNE 20 TO THURSDAY JUNE 26 



Economics 


Continued from Page 11 

Moeseke of Otago University 
analysed some of the broader 
issues Quigley refers to (see 
Pages 26 and 27). He found that 
jobs created by a smelter are 
extremely dostly. And, as far as 
the balance of payments is 
concerned, rhe domestic inpots 
used up by an aluminium 
smelter would be almost three 
times more productively em¬ 
ployed in our other export ac¬ 
tivities. 

Quigley claims to be aware 
that the benefits of energy-in¬ 
tensive industrial development 
will only be reaped if “prices, 
taxes and other charges are 
correctly set". He said: “I am 
not unsympathetic to those who 

I South Island 


warn ot the dangers of ircorrrt 
analyses or decisions by tlx 
Government". 

But we have yet to see art- 
search report from Govern¬ 
ment as detailed 3s those by 
DIG or van Moeseke. 

The last word goes to Ber¬ 
tram and Johnston. If ^ 
benefits to be gained from large 
scale electricity sales to 
tinational enterprises areju - 
ficient to outweigh the 
that New Zealand would oth¬ 
erwise reap from a reserve a 
renewable energy rtsourctt 

then the Government^ 

nothing 

encounter secrecy g* 
on these issues, they arcenaw 
to suspect bad planmngandW 

conscience." 

GWh 

1980/11 


Ift** 

South Island mean-year generating capacity (all renewable)* 
minus South Island projected demand (without new |&) 

smelters) central forecast 

Olves total South Island excess supply 

minus exports to the North Island via the Cook Strait csbl Jlj 

Q 4.200 per annum 

gives UNCOMMITTED SOUTH ISLAND SURPLUS 

•Excluding Clutha, since this Is »« 1° b* nnBlly appr0V 
Upper Waltakl stations. 
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North Island mean year generation from renewable sources 1^ 

(hydro and geothermal) ■’ „ 

plus imparls from South Island via Cook Strait cable S- 

(minus 10% transmission loss) 

gives total electricity from renewable sources available for . ; . 1 

Compare this with projected Nonh Island demand, . .t& 

which Is: 

and we have ihadehrU of power from rene>*ablescru«« 

(that Is the amount that must come from fuel-burning 
stations) l f ' 

■ . a 6^. 

Source: AU data U drawn from the 1979 Report of ** 

Power Development, with North and South Island demuw 
■ Information supplied by NZED. . ■ : • . ' 
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* Forestry planning 
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Manufacturing 


Govt lays out line industry programme 


by Rae Mazengarb 

SUBJECT only to minor al¬ 
terations, the Government has 
accepted the Industries 
Development Commission's 
recommendations on the twine 
and cordage industries. 

Industry groups were still 
evaluating the decisions last 
week, but there are signs that 
sonic at least will feel they have 
not got what tltey wanted. 

Part of the Textile Industry 
Development Plan 1976-86, 
the cordage industry will be 
regarded as an area which does 
not require 1 ‘special" encou¬ 
ragement, but a high propor¬ 
tion of local content will be 
encouraged. 

Announcing the decisions, 
Trade and Industry Minister 
Lance Adains-Sclmcider said: 
“The main aim is to set the 
climate for future develop¬ 
ment, to allow for future ra¬ 
tionalisation with Australia and 


to service the domestic market 
efficiently." 

He said the sacks, bags and 
cordage industries were an area 
“which should not receive 
special assistance" but were 
expected to continue with 
“reasonable protection and as 
high a proportion of local con¬ 
tent as possible". 

The reports recognised that 
the present industries were 
“good performers", he said, : 
and there was no need for major _ 
changes. 

No positions would beat risk 
through any of the 
commission's recommenda¬ 
tions. 

Those who made submis¬ 
sions to the I DC or appeared as 
witnesses included rope man¬ 
ufacturers Donaghys Indus¬ 
tries Ltd and Fcltcx New 
Zealand Limited; the New 
Zealand Fishing Industry 
Board; the New Zealand 
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Cordage... to continue With “reasonable protection and as high a 
proportion of local content as possible" 

Federation of Commercial Fi- lion and the Otago Council 
shermen; Southland Incorporated of Dunedin. 

Fishermen’s Cooperative and The industry hasbeenhighly 
Federated Farmers of New protected from import cornpc- 
Zcaland. tition, except for the highly 

Letters of support for local specialised mountain climbing 
cordage manufacturers were rope, 
received from the Venetian Fishermen have continually 
Blind Manufacturers Federa- complained that the licensing 


controls prevented the fishing 
industry from being able to 
evaluate the different qualities 
of overseas-produced ropes. 
Many, too, have complained 
about the high cost of the local 
product. 

Southland fishermen par¬ 
ticularly wanted to import their 
own rope because of the rough 
sea conditions in the South. 

Past represen tat iuns to 
Government by crayfishcrmen 
led to some import licences 
being granted for the Korean- 
made Manho product, which a 
DSIR test last year showed to 
be stronger than the local 
equivalent, Donlcne. 

The crayfishcrmen claimed 
die local product was nut only 
more expensive, but not strong 
enough to hold the Cray pots. 
But the manufacturers of 
Donlenc, Donaghys, said 
further imports would jeopar¬ 
dise its attempts to develop a 
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THIS IS A CAR I AM PROUD 
TO CALL MY OWN 


"After being a member of the design team on the 
Opel Rekord, one of Europe's top selling sedans, I 
was seconded to General Motors Holden to tailor the 
car to meet conditions In this part of the world. 

The result Is Commodore 4. 

Commodore 4 Is as refined as the car l worked on 
in Germany. But more efficient in some areas. 



Outside the car is compact — retaining the original 
clean cut, elegant German styling. But, there is more 
to the design than good looks. The Commodore Is 
extremely aerodynamic, thereby reducing fuel waste 
to a bare minimum. In9ide the design efficiency Is 
translated Into a passenger cabin of Incomparable 
size. A cabin that Is superbly equipped and appointed 
for maximum driving comfort. 

General Motors have used their vast resources to 
bring you the world’s most wanted features In a 
motorcar that Is still quite attainable.” 

The Commodore Is available In 4 cylinder L and SL 
sedans and wagons and the luxury 6 cylinder SL and 
SUE models. 


PHer Kanoiborgsr. Gtnerti Moran Ertfliiwrino E Mauffva 

The engine for example, which now incorporates 
some of the most advanced carburatlon technology 
Ift the world. Few other two litre four cylinder cars 
can hope to equal the fuel efflolenoy, (8.131 /100 
Kms (34.74 mpg) — National Alternative Fuel Test), 
low rev torque and overall power this technology 
delivers. 


Ganerai Motors Nov Zaatana LWiled 



COMMODORE V'THE CAR 
I AM PROUD TO CALL MY OWN: 1 
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Computers put quarter of a million out of work 


stronger and longer ^ * STUDY of the impact of 
rope. ^ InButers upon Australian in- 

Bccause of ihc imoonffr (W and c0 I nme I5 ce ’ CC £~ 

Irols. there have heXS 3 b » t Foundat ;°" 

a"" 0rCan Spows •" the past 20 years. 

Industry groups havedaia 1 D* foundation is a non- 
tliis, but have admitted ifoik profu organisauon funded by 
advent of joint fishinave™! m# ils . mcmbers . arc 

provided fishermen'Xlr^ S** 

indication of I u»acadenm-s. 


provided fishermen wi4 % 
indication of the widevarietytf 
ropes available overseas. 

The manufacturers, on the 
other hand, suggested-bef«* 
the Government dwisims- 
ihat if overseas products 
flooded the local market, lecal 
manufacture would k 
“decimated". ' 

If local manufacturers air 
forced to close, the fishing ia- 
dusrry would be dependents 
overseas producers who could 
then charge any price they 
wanted, they argued. 

The I DC took a middle lint, 
agreeing that generally three 
was satisfaction with locally ■ ■ 
produced rope - aside frantic ■ 
Donlenc alternative to Manho 
- and that the cordage intary 
should "receive encou¬ 
ragement". 

But it recommended*Shall 
import licensing policy 6t 
twine and cordage uf kmikM 
made in New Zealand "and i» 
cover any shortfalls whitlt 
might occur because of inef¬ 
ficient domestic manutacwc. 
subject to proof of need aid 
I non-availability of a suitaKc 
local alternative”. 


In arriving at this assessment 
it foundation says it has used 
iorervativc measures of job 
Mtsand the figure could be 
iase- ranging from 244.000 
MOO. 

To arrive at tliesc estimates 
it investigators took the work 


throughput of a standard small 
computer, costing about 
$A20,000, and equated it with 
the work done by a number of 
people on normal office duties, 
for which there are well estab¬ 
lished figures. The investiga¬ 
tors then determined the 
number of computers in Aus¬ 
tralia, their size, configuration 
and price, and related these 
findings to the standard com¬ 
puter, to arrive at a total man¬ 
power equivalent. 

The research was co-ordin¬ 
ated by Dr Barry Thornton, 
computer consultant to the 
United States Airforce and the 
Boeing Corporation. He said 
the number of people actually 
put out of work by computers in 
Australia was about 24,000 or 
one in 10 of the jobs displaced; 


| When you join Diners Club 
\m card becomes the key to 
jrivikges beyond those offered by 
:«e credit cards. 

Consider these. 

Charge any travel to your 
Diners Qub account and your 
nip includes $75,000 Personal 
Accident Insurance, free. 

Moreover, you may enrol for 
i vldiiional $200,000 Flight 

..— -, if Insurance at token cost. And of 

local alternative”. coarse, you have access to the 

And h recommended tw Comprehensive Travel Insurance 
further import licence-o' it remarkably low Club rates, 
exceeding $400,000 - be m Oierseas, your Card means 
Available to permit w , 0 emer g CnC y cas h. In New 

ration of goods Jiws Zealand it automatically qualifies 
petitivc with the local produt !0D f Or personal loans. 

Accepting those ofe ^ fa your home there are 
sions, and to ^elusive offers, including crystal, 

omoly that ,1^ leather and artworks. To 

fishermen, ^ pxca them, there's the Home 

USSR » f«= 55 “ 6Bin ot 

fishing lines. D™ n S publishes Sigmn,", 

tlll "F«hintt lines or wfe» Jf^ntry’s most entertaining 

xsssgs •Ss*'" 1 "■ 

men for use in repairing^ m. 
made of identical ^everyone can join, but if 

have been approved to # ^«yle suite your style, apply 
mission free of duty. You 11 find application forms 

The Government you see this stand or the 

agreed 10 take some gowsjj* ttome 1 sign. Or ask a 

as wine and cordage sw mber-friend to refer you. 

fishing lines or 

ufacturc of netsand«*®l j , ^ Club (NZ) Limited 

SKSWS &.*■«““ 

Of both line for lo j'w^j 
ing, and twine 

nelS> toil Iff H* 

Donaghys 

tor Nat Craig[ _w» 1 

for comment betorew 

press, but tt&WjZA 
suggested 
be happy with the 
Southland 

Coop Manager bd 
that until 

been studied i0;dgj ^ * 

not 


the remainder represented lost 
opportunities, jobs that would 
have been available had there 
been no computers. 

Despite these figures, he 
said, it was difficult to deter¬ 
mine the overall impact that 
computers had made on 
Australia's current level of un¬ 
employment because it had 
proved impossible to ascertain 
with any accuracy whether 
persons displaced by com¬ 
puters had found work else¬ 
where. 

To an extent the loss of jobs 
had been countered by jobs 
created by computers. Thorn¬ 
ton said the number of jobs 
created by computers can be 
fairly accurately assessed — at 
about 77,000, mainly higher 
level jobs in the computer in- 


.' ' ' ‘ ‘jr'- 


1. . . 1 . 

\ r ; • ' • 


dustry itself and associated in¬ 
dustries. 

He suggested that the con¬ 
trast of77,000 jobs created with 
244,000 jobs displaced rather 
demolished the myth that 
computers created more jobs 
than arc lost. An earlier survey 
by the foundation in 1975 had 
put the total job displacement at 
200 , 000 . 

The foundation’s current 
study also discovered that 
Australia is still about 50 per 
■ cent tindcr-compuicristid 
which may well mean an even 
greater loss of jobs in the future. 

But again this is a difficult 
area in which to forecast the 
impact of computer on those 
sectors that are undcr-compu- 
terised, such as manufacturing, 
transpurt and communications. 


The Govern mem-funded 
Myers committee on tech¬ 
nological change in Australia 
has encountered a reluctance on 
the part of private manufac¬ 
turers to provide information 
on proposed technological 
changes. Private enterprise has 
made relatively little contribu¬ 
tion to the Myers Committee 
report simply because it cannot 
afford 10 release to its compe¬ 
titors confidential information 
on new technology it is about to 
introduce. 

For this reason the draft copy 
of the Myers report, is said to 
leave largely unanswered the 
question of what impact com¬ 
puters are likely to have mi 
Australia’s manu fact tiring in¬ 
dustries as distinct from office 
data processing. For the same 


reason the report has little to say 
on the effect of computers on 
the employment of women 
since private enterprise em¬ 
ploys a great many women 

The Myers inquiry shaft 
report has been criticised by 
some unions as altogether 
failing n* address itself to the 
problem of computers and long 
term unemployment while 
supporting the introduction of 
new technology. 

In turn the unions’ own 
submissions to lire Myers in¬ 
quiry have been attacked bv a 
leading British economist, Dr 
Peter Stubbs of Manchester 
University, as an indiscrimin¬ 
ate patchwork of tendentious 
examples expressing “the 
pathological trade uuiutt syn¬ 
drome oi overbidding". 
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Were there when you need us 

every step of the way. 


Marketing 



Newcomer casts nation in Pacific leadership role 


; byGrevWiggs 

A THRUSTING, aggressive 
to Zealand in a leadership 
^bonding together the na- 
^oftbc Pacific Basin in a 
as market structure; as a re- 
^ariingafreshstature and 
enhanced respect for the 
uouDtry and « P"*"* 
itoush the feedback from 
ito dose associations, able to 

I jeniify additional market op- 
^ninities for its products and 
'jvices; willing and able to 

awnd to these opportunities 
Ttamessing the country’s 
L|h technical skills, manifold 
quiets and extensive infra- 
tractate tosatisfythe observed 
imam). A new, well-founded 
jwperity. . 

| lbb scenario is not tne 
1.-101 of a wide-eyed visionary 
ui calculated proposal by a 
xrcomfirloNew Zealand who 
> equipped by training and 
qoince to produce this 
\jtitwr of New Zealand's 


Dr Suzanne Stafford BA, 
'J.V MBA, PhD, whose 
.-.dime subjects cover poli- 
i science, international 
’.'dieos, international' busi- 
■r-, marketing, with special 
-fhasis on tltc Pacific Basin, 
j> aortal for the Bank of 
■jnw in the East Europe 
:.iiion, mn her own consul- 
raudassisted New Zealand 
.qmti in United States 
'-acting operations. 

'Iw first visited New 
?.ilind on a 14-nation get-ac- 
jiDtedtourof the Pacific and 
■3«love with it then. When 
tflwuiniiy to reside in 
country arose, she seized 

* only a few weeks ugo 
■miined to New Zealand to 

* ^position of marketing 


consultant with Dobbs-Wig- 
gins McCann-Ericks'on, the 
New Zealand end of the multi¬ 
national advertising agency 
McCann-Erickson. 

Here she will advise clients 
on marketing, both domestic 
and export, and with special 
emphasis on the United States. 

Stafford secs the Pacific as an 
area of abounding opportunity 
and still possessing a frontier 
quality. 

The greatest potential for 
trade development is through 
the establishment of ail econ¬ 
omic council, not dissimilar to 
that of die EEC. 

"No country is promoting 
the idea actively," Stafford told 
NBR* “so that role is open for 
New Zealand to take and it is 
opportune for this country to 
use it. No other country is 
better placed to take the 
leadership in this venture. 

“New Zealand’s size would 
not intimidate the smaller 
powers who would be over¬ 
whelmed by Australia, Japan or 
USA. This country is well 
placed geographically for the 
purpose. 

"It has been a friendly and 
helpful neighbour to develop¬ 
ing countries and is well 
regarded by them. At ihc same 
lime it has the respect of, as well 
hs the commercial links, with the 
developed nations. 

“Its political position is a 
heauiiful blend of private en¬ 
terprise and socialist services, a 
mix acceptable tu all. 

“Ii can well be the destiny ol 
New Zealand to act as the nexus 
ur bonding agent ior the whole 
Pacific Basin economy.” 

The reward for such enter¬ 
prise. Stafford believes, will 
take the shape of fresh and de- 


ADVBRTISING OPPORTUNITY 
PAPUA NEW GUINEA 


Creative Group Head 


Jordon Sloni Pacific Advertising, Papua 
«ew Guinea’s largest advertising agency 
with international affiliations, require the 
services of a Creative Group Head in their 
Jort Moresby Office. 

*ne ability to develop basio concepts ana 
tender visuals to presentation standard is 
SMential. Duties will also include some , 
supervision of art layout and paste up 
°h-the-job training of PNG national staff. A 
working knowledge of copywriting would 
be a distinct advantage. 

TOvious experience in a developing 
country or a small agenoy environment is 
yslrablo but not essential. 

APPlioants should be between SB and 4o 
years of age. Single or married aocommo- 
J&don is available for a small family. .. 
“eneflts include an attractive salaiy 
Package of not less than NZ$ 80,000 per 
JJJhuin, free accommodation, five weeks 
Jnnual leave, aocident insurance, a two 

year contract with a bonu9 on completion, • 

JJd return airfares. 

fjpua New Guinea is an independent . 
ummonwealth nation with a population 
muu °n. Port Moresby, the . . 

§85 


Southern Cross 


^patriateB. Regular airline services 
Wat* to Australia, South-East Asia, 

"onoluluandJapan. 

^creation facilities Include excellent . 
JJWoor sporting facilities, licensed olubs 
- awes and restaurants. 


Medical Care 


HEAD OFFICE; P.O. Box 9583 Auckland, Phone 775-509 or contact your nearest Southern Cross Office 

listed in your local telephone directory. 
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marketing associations - few 
marketing symbols. 


“In the leadership position, it 
will develop a new image and 
the leadership association then 
applies to its products as well. 


iir M 


“It is never harmful to any 
product to be given a political 
introduction.” 


mm 




Suzanne Stafford. ■. nexus or 
bonding agent. 


In addition, she argues, we 
would be in a position to sec the 
opportunities that exist for our 
products in other countries 
through the information feed¬ 
back that comes from such close 
association. This will open the 
gates to what Stafford describes 
as “responsive marketing.” 


sirable marketing opportuni¬ 
ties. 


“New Zealand is under- 
marketed in the sense that it is 
not sufficiently well known 
overseas. There are not enough 


New Zealand is peculiarly 
well fitted to the pnxluclibn of 
a great range of services or 
commodities. 


consisting of people with a high 
degree of training. 

One limitation springs from 
the population size which im¬ 
poses a finite limit on expen¬ 
diture und the development of 
investment capital. 

In a period u(‘inflation cou¬ 
pled with a recession, foreign 
investment is no.xss.iry to 
stimulate the economy. More 
money has to circulate and it 
must come from outside the 
country. 

"New Zealanders arc ;i 
modest, even diffident people 
and in some ways under-rate 
their country's achievements, 
'lliey realistically reeugniw the 
limitations of size and the 
problems imposed by being so 
remote from the m:i|or centres 
of the world. 


travellers — and they observe 
other lifestyles and incorporate 
die best aspects of these in the 
New Zealand way of life.” 

So New Zealand is well 
equipped, usserts Stafford, to 
take its real place in a 
developing Pacific economy. 

“Avid it all up. We have (and 
Stafford already talks in the 
lust per>on plural) a great deal 
of advanced technical infor¬ 
mation. Wc have physical, na¬ 
tural and social resources of 
enviable dimension'.. We have 
ihe right geography. Wc have a 
clever, creative, adaptable und 
resourceful work force of high 
education and ability. 


'Hie infrastructure for flexi¬ 
ble production already exists. 
Labour is available, much ol it 


“llin they umipeiisaie for 
this with their propensity lor 
navel - they’ie amazing 


“Through locussing and di¬ 
recting its trade policies. New 
Zcalaral can go anywhere it 
wants to go." 

Those are brave. even in¬ 
spiring. words for a newcomer. 
Is there anyone out there Its- 


Fact 1 All our magazines carry a circulation Audit 
Certificate (either an ABC audit tor fully-paid 
circulation or a CAB audit) renewable every six 
month audit period. 

Fact 2 All our magazines carry more advertising agency 
placed advertisements than our competitors. 

Fact 3 All our magazines have dynamic layout and 
clean looks, backed-up by a vast editorial resource. 

Fact 4 All our magazines with paid circulations enjoy 
in excess of a 90 per cent circulation renewal rate, 
proof that our readers judge the magazines as 
credible information souices. 


What this means to you as a media-buyer in an unceitain 
media environment, is that our magazines can be relied 
upon to deliver readers month after month after month. 


Merest 
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||fU BUSINESS PRESS 
Where the reader is the judge 
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Enjoy any of these magnificent album sets for 10 days FREEl 
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Horticulture 


BEETHOVEN 

11 Great Piano Sonatas played by pianist Alfred 
Brendef. 

This is a quality Philips edition of some of the most popular and 
moving of Beethoven's sonatas. Included are the superb 'Pathetique , 
the exquisite 'Moonlight', the ‘Waldstein’, the beautiful 
'Appassionata' and the mighty and 
demanding'Hammerkiavier'. . .areal 
musical feast. Each is played by 
Alfred Brendel, one of the finest 
concert pianists playing today. 



TCHAIKOVSKY 


Tchaikovsky 


Symphonies 4,5 and 6 
together with the Swan 
Lake and Sleeping Beauty 
Ballet Suites. 

The celebrated Deutsche 
Grammophon edition of 
Tchaikovsky’s three greatest 
symphonies played by the 
renowned Leningrad 
Philharmonic under Yevgeny 
Mravinsky. Also included are the 
famous recordings of the Swan 
Lake and Sleeping Beauty ballet 
suites by Herbert von Karajan and 
the Berlin Philharmonic. 


4 Hack album set contains 

STEREO LP s OR 
CASSETTES 

Any one album set can be yours , 
if you decide to keep it , for just 



LISZT 

The Complete Hungarian 
Rhapsodies plus excerpts 
from the remarkable 'Opera 
Paraphrases*. 

Played by pianist 
Michele Campanella. 

The Rhapsodies are a mixture of 
gypsy and folk music from the 
Balkans, together with Liszt’s original 
music. As piano works they reveal his 
masterly knowledge of the instrument 
and his wonderful feeling for tonal 
colour. They are amongst the most 
popular works in the piano repertoire. 
Recorded by Philips. 




i plus $1.65 dcltvcn\ 
hand linn and insurance). 






BRAHMS 

Symphonies 1,2,3, and 4 
played by the Vienna 
Philharmonic Orchestra 
under Karl Bohm. 

Brahms, to a greater extent than 
any other composer, brought 
classical-romantic music to its 
logical conclusion. The fourth 
symphony was responsible for his 
last—and greatest — musical 
triumph in Vienna in 1897 when it 
was performed under Hans 
Richter. This, and the three 
preceding symphonies, truly reveal 
Brahms’ might as a symphonist. 
Recorded by Deutsche 
Grammophon. 



As your introduction to Classics Preview Series... 

You are invited to preview these brilliant performances, complete on four 
records or cassettes, in anyone of four superb album sets. Listen in the 
comfort of your home for 10 days entirely without cost or obligation to buy. 
Then the album set of your choice can be yours, if you decide to keep it, for 
lest than you would normally pay for a single disc or tape in a record shop. 

Here's your chance to acquire a superb Philips or Deutsche Grammophon 
album, recorded and manufactured to the highest standards and supplied in 
an attractive, protective case. This preview offer is your introduction to the 
wealth of fine music you can continue to receive from Classics Preview 
Series. 

To obtain your introductory album set, simply fill in and return the 
coupon today. Listen to the recordings for 10 days free, then either keep 
them for just $7.98 (plus $1,65 delivery, handling and insurance) or returnl 
them and owe nothing. 

You can receive future releases for 10 days Freel NO OBLIGATION. 
The Classics Preview Series is dedicated to bringing you a continuing 
programme of great classical music in outstanding performances. Every 
recording is offered on 10 days free trial. You don’t have to buy a minimum . / 
number of recordings and you may cancel any time you wish. ■' 

This is how it wprks: About every eight weeks you will receive a free copy 
of the Classics Preview Series magazine. Each issue will feature a Selected ■ 
Recording, specially chosen for its merit by the Classics Preview Series 

n Committee. To obtain this recording you don't have to do a thing 

nt 

mply complete the order form supplied 
and return it in the envelope provided, by the date shown oo it. 

In each magazine you will also find many alternative selections of both 
records and cassettes in sets, single recordings at $6.98 each, aod bonus 
recordings for only $4.98 each. 

Special bonuses mean you save—and continue to aaye. 

. Fqr each alburn set. or any. single recording bought for $6.98, you can ■ 
choose another t^conling foriusi$4.98 (plus a small delivery, handling and 
insurance charge). A1J are top-label Recordings for which you would normally 
**“••'$.99 or more each. ••••*•. 


NO-MONEY-NOW ORDER FORM 


TO: CLASSICS PREVIEW SERIES PO Box 793, Wellington 

I Please send me the album set l have ticked below for just $7.98 plus $1.65 delivery, handling and insurance 





10 DAYS FREE AUDITION 

I need send no money now. You will bill me later. 0210G7O223 

I understand that: 

l ”'NAME 


pay^B.wornioFeeacn. . 

So, JfyoiTlpYe good music and appreciate great rtcordifigi, fill Ip the . 
, coupon and posMttdday. . \ 1 ' 7 . 



• The Classics Preview Series 
will offer me a Selected 
Recording, and alternative 
recordings, about every eight weeks. 

• Selected Recordings will be 
described in magazines sent to 
me well in advance of shipping 
dates. If I want a Selected ./ 
Recording I heed do nothing 
and it will be shipped to me 
automatically. But if] prefer an 
alternative selection — or 
nothing at all — I will complete 
the order form supplied and 
return it by the date shown on it. 

The Classics Preview Series 
current price for single records 
and cassettes is just $6.98. 

I Prices are subject to change at 
B any time but will always be 

■ clearly stated in the magazine, 
a For every album set I buy, of 

■ any single recording purchased \' 
I for $6.98, l may choose another 

recording from any single 
| recording listed in the magazine' 
/for jusl $4.98 pin? a small 
delivery, handling and 
insurance charge. 


ADDRESS 


Horticulture: getting its act together at long last 


POSTCODE 


Please enrol me as a member of The Classics Prevl 

Series, and send me the introductory album • 

below. ■ 1 ' ? 

1 prefer reedrds D cassettes G (please tic* °f$; 

TICR □ BEETHOVEN a 
on! □ TCHAIKOVSKY 

§mP : uszT^^riA'S^ 

□ BRAHMS 

SIGNATURE, _ 

(This coupon must be signed, If you are Urf4« r ; W f 
' parent or guardian must sign); : ;:j. ’ 1V ‘ 


by Wayne Cartwright 

■flIB Third Horticultural Ex¬ 
port Symposium will probably 
fee remembered as a turning- 
point in the development of 
Se industry’s exporting effort 
because delegates accepted two 

ley ideas. , , , 

, ft was recognised that 

dtwlopment should be mar¬ 
ket-oriented, in contrast to the 
aaent sales orientation of the 
industry; 

ill was accepted that planning 
b necessary, particularly to 
osure better co-ordination of 
ivelopment effort in Lhc 
fragmented parts of the in- 
distry. 

There was no wild enthu- 
iumabout these ideas. Rather, 
here tvas the realisation that 
Ik almost euphoric planting 
expansion of the past two years 
nut give way to a more ra- 
oraa] and hard-headed ap- 
poach to industry develop¬ 
ment 

Some sections of the industry 
it already on a market- 
onented and planned track. Pip 
foil and kiwifruir are obvious 
examples. 

But, the need for market- 
iriented planning is especially 
dear for berryfruic, cut flowers, 
nl new types of subtropical 

foil 

No-one close to the hor- 
Kultura) industry doubts that 
1 his a large potential for cx- 
fw development, and it 
remains one of New Zealand's 
brighter stars as a future earner 
<f overseas exchange. 

But some of the recent 
axhusiasm for expansion lias 
hen misguided and is likely to 
hd to temporary exporting 
twWems in the next few years. 
All of these immediate 


problems stem from the philo¬ 
sophy that “if it will grow here, 
then let's plant ir and worry 
about marketing it later”. 

Most of the recent expansion 
into blueberries, avocados and 
feijons reflects this approach. 

More specifically, many 
growers have been planting 
large areas without proper 
regard to future market op¬ 
portunities. 

The problem is that product 
volume will increase in a way 
that will bear no relation to the 
market opportunities that exist 
at the time. 

There is a clear danger that 
prices will be depressed well 
below growers' expectations, 
and New Zealand’s reputation 
as a responsible horticultural 
exporter will be damaged. 

There is also a strong chance 
that future market develop¬ 
ment prospects will be jeopar¬ 
dised because consumers will 
find that the product itself is 
inferior. This is likely to hap¬ 
pen with feijoas because 
growers have forged ahead and 
planted inferior varieties, 
rather than waited for 
development of varieties more 
attractive to consumers. 

The industry must cope with 
these problems as well as en¬ 
suring that the mistakes are not 
repeated. And it is encouraging 
iliac it has accepted that these 
tasks will require careful plan¬ 
ning based on sound market 
information and scientific re¬ 
search. 

It would be sensible to 
develop a separate export 
development plan for each 
major product group. Exam¬ 
ple^ of such groups would be 
berryfruit, subtropical fruit, 
cut flowers, and live plants. 


Market Audit ] 

Research Into oppor¬ 
tunities far fruit types al¬ 
ready planted In volume 

Research to Identify 
new fruit types best 
suited to market 
requirements 


Preliminary recommendations to: 

Growers (varieties to plant) nurseries (varieties 
breed up) research scientists (research priorities)! 


Short-term industry marketing 
plan to cope with fruit already 
planted 


Market evaluation trials of 
alternative varieties 


Development of methods for 
production post-harvest 
treatment, and transportation 


Review and modification 


Development of marketing 
strategy 

• selected product varieties 

• packaging 

• promotion and branding 

• distribution 
■ pricing 


Tost marketing 
strategy and modify 


Comprehensive export development plan 


I 


Implementation 


I 


Evaluation and 
mystification 


The diagram shows a sug¬ 
gested sequence of steps to plan 
export development of sub¬ 
tropical fruit. The basic scheme 
for other products would be 
similar. 

The sequence begins with a 
comprehensive market audit 
involving collation **f market 
information held by exporters, 
as well as additional marketing 
research. 


TTiisluaiKioaihree-primgeil 

effort: 

• Provision nl preliminary 
recommendations in growers, 
nurseries, and research scien¬ 
tists; 

• Preparation of a s/mri-term 
industry marketing plan toenpe 
with the increased volume >>f 
fruit that will inevitably he 
produced as a result of mis¬ 
guided planting; 


• Imitationx*l development “J .1 
eomprelieiiMvc plan for long¬ 
term export development. 

litis sort nl planniit * effort 
would be wasted - or might 
never gel oil the ground - 
unless those individuals and 
organisations that are involved 
with the product group are 
pieparcd i«* u-«*p-*r.ue in 
devising their development 
plan and to co-ordinate their 
activity to the extent called for 


by the plan. 

One way of achieving this is 
to set up a statutory marketing 
board. The performance of die 
Apple and Pear Marketing 
Hoard shows that this is a viable 
alternative. 

But, it is likely that other 
structures can perform as well, 
while maintaining a substantial 
element of free enterprise. 

The structure evolved by the 
avocado industry in Southern 
California deserves close at¬ 
tention. H consists of a highly 
effective blend of free enter¬ 
prise and statutory co-ordina¬ 
tion. 

Private companies and co¬ 
operatives produce, pack, ship, 
sell, and distribute. Product 
research, quality standards, 
market ing research and 
promotion nre mm taped by n 
cu-nrdiMating body. 

This body Inis « strongly 
commercial orientation and 
teceives its operating funds 
Irani a statutory levy on the 
revenue earned by avocados. 

Tlte New Zealand kiwilruit 
industry is evolving in a similar 
way, although it appears to have 
a stronger regulatory orienta- 
lion. 

Discussions aimed at estab¬ 
lishing planning and co-ordin¬ 
ating bodies are now under 
way, with cncour.igmem from 
the (litniculiiir.il Export 
IVvelnpmonl * \»nunitiee. 

T he industry has a lot ol 
sorting mil to Jo before t( will 
lv ready to realise us export 
potential. Ilm it Inis taken 
promisine -tops in the right 
dncciiou - tiv marketing act is 
l iking -Itape tv last. 

Wayne Cartwright la Professor 
at Mi 


of Marketing 
slty. 
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UK EUROPE VIA U.S. A 


ONLY CONTINENTAL AIRLINES GIVES YOU 
A CHOICE OF If U.S. GATEWAYS TO EUROPE 



At the lowest available airfares. 

When It comes to Europe via 
North America, we think our local 
knowledge can give you a few points 
start. 

Our special Statesman Service 
costs no more than the normal 
economy fare. Yet it gives you a lot 
more. Like free drinks and neadsets 
for stereo and T.V./movies. Choice of 
window or aisle seat when available, 
preferential baggage handling, 
choice of at least two menus each 
meal. Three daylight departures 


a week. VIP lounge facilities at 
Auckland, Honolulu and Los Angeles 
when available. Hassle-free Honolulu 
customs clearance and arrival In 
Los Angeles at our own terminal 
for over 100 Continental flights a day 
to over 40 North American cities. 

Next time you travel to Europe 
come with Continental to the heart 
of our homeland. With 11 gateways 
to Europe to choose from, all America 
is yours. 


* Anchorage 

* Chicago 

* Houaton 

* Los Angelea 

* Miami 

* New York 


* San Francisco 
4c Seattle 
4c Denver 
4c Washington D.C. 
4c Dallae/Fort Worth 
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Undermining 

arbitration 

MINISTER of Labour Jim 
Ikilger lakes issue (NBR June 
2) with the statement by the 
Insurance Workers Union 
secretary, Mr Graham Ogilvic 
[NllR May 5) that the 
Government provides a dis¬ 
incentive to unions to use the 
Arbitration Court by not sup¬ 
plying it with adequate re¬ 
sources. 

The Minister contends that 
Mr Ogilvic's experiences are of 
a “very particular nature" and 
exhorts unions towards a 
stronger commitment to use the 
arbitration system, albeit at n 
time when the National 
Government'** own actions 
have done more to undermine 
the system ihunany other single 
thing. 

I consider that in the view of 
most unionists who also use the 
Arbitration Court, Mr 
Ogilvic'* experiences, far from 


being of a very particular na¬ 
ture, would be the norm 
whether or not the Court is 
operating at full capacity. 

Indeed, many trade unionists 
would assert that our arbitra¬ 
tion system is simply not geared 
to meet the needs of a modem 
industrial society. By this I do 
not inrend to imply criticism of 
the members of the Court, who 
are no doubt doing their best in 
operating under what is ba¬ 
sically a nineteenth century 
model. 

Mr Bolgcr goes on to con¬ 
tend that in 1978 the resources 
available to the arbitration 
system were considerably ex¬ 
panded. 

Apart from the fact that 
many - both employers and 
unions - saw the setting of the 
“new" Arbitration Court as a 
bloody great leap backwards 
(the reasons for which were 
nevcrclearly explained eithcrat 
the lime or since) the simple 
fact of the matter is chat this 
considerable expansion in¬ 


volved merely exchanging two 
institutions (industrial court 
and commission) for two others 
(the Arbitration Court sitting in 
two divisions). 

In other areas this consider¬ 
able expansion of resource* 
seems to be a matter of opinion. 
For example in 1979 after the 
Federation of Labour had 
lodged its application lor a 
minimum living wage, the date 
of hearing had to be delayed, 
apparently because adequate 
secretarial services were not 
available to the then Chief 
Judge, who was supposed to be 
presiding over the hearing (that 
is, until the Prime Minister 
commandeered television lime 
to announce the court was not 
the “appropriate" body to hear 
the case and the Government 
subsequently revoked the 
General Wage Orders Act). 

If the Minister is really 
concerned at ensuring a work¬ 
able arbitration system then 
there are two steps I suggest he 
could take: 
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First: instead of alleging 
criticisms of the system are of a 
“very particular nature 'he gets 
an independent survey carried 
out of the views of the users of 
the arbitration system (perhaps 
NBR would oblige). 

Second: that a lull public 
[inquiry be held as to the 
adequacy and relevance of «air 
conciliation and arbitration 
system to the needs of a rapidly 
changing industrial society. 

Alter these steps we might 
then begin to develop a system 
that justifies a commitment by 
trade unions. 

Rod Troll 
Industrial Officer 
Trade Union Research 
and Consultancy 

Meat needs 
ingredients 

YOUR edition of June 2 car¬ 
ried an article headed: "Meat 
industry delicensing threa¬ 
tens farmers” which was the 
written view of the general 



manager ol Gear Meat Com¬ 
pany, Barney Sundstrum. 

Mr Sundstrum conveyed an 
attitude that can only be de¬ 
scribed as one fearful of com¬ 
petition, innovation and good 
old-his hi oi led enterprise by 
investors. 

All these ingredients are des¬ 
perately required in the 
country and none more so than 
in the meat industry. 

If employment opportuni¬ 
ties were the only criteria, they 
would still be the first require¬ 
ments. 

Therefore Mr Siuulsirum's 
over-sensitive reaction to those 
who might have the enterprise 
and initiative to construct and 
operate new killing facilities 
without the costly humbug of 
unnecessary restrictive legisla¬ 
tion should be rubbished. 

No investor with any brains 
would build new works just for 
the sake of owning tine. They 
would need to be well satisfied 
there was a genuine demand for 
the services that arc provided 
and that they could provide that 
service to farmers at a o*mpc- 
titivc price. Surely in these 
circumstances the ex ist ing 
companies have an inbuilt ad¬ 
vantage unless they have been 
rather careless in questions of 
good management. 

In his enthusiasm to protect 
the shitm «/«», Mr Sundstrum 
extravagantly and without 
evidence concludes that new 
works will abound and the 
farmers will pay the cost. 

That's all absolute bunkum 
unless there are unconcealed 
fortunes in processing meat. 
The Gear Meat Goiupanv'* 
accounts associated with the 
Detune works should provide 
the necessary disciplines on 
hasty investors itching to make 
a fortune. 

In .Southland, the directors 
of the Alliance Freezing t j> 
have provided a classic example 
of what can happen to capital 
invested in a new works. It 
simply cannot be serviced by 
other than peanut dividends. 

The Alliance l - .o has an up- 
to-date works will) an insurable 
value close to $iuu million. 
That means it could well take 
that kind of capital to build the 
same on today's costs which arc 
increasing rapid I v. The Al¬ 
liance directors wishing to 
purchase the same for a lull 
co-operative venture valued the 
works at $10 million. 

Surely Mr Suiulstrum can 
sec that is sufficient discipline 
on foolish investors without 
unnecessary restrictive legisla¬ 
tion which only adds tremen¬ 
dously to the custs of those who 
see n need and can provide 
lur it. 

Who better to make the 
judgment on investment? Sure¬ 
ly the responsibility should 
reside with thuse who put the 
money up, not some legislated 
for authority. Only those 
frightened of their own 
capacity to meet competition 
from investment and those who 
love being controlled by the 
Government so that respon¬ 
sibility can be avoided will 
oppose the delicensing measure 
at present contained in a Bill. 

The Bill should also do away 
entirely with the Meat Industry 
Authority and the pretence as¬ 
sociated with the so-called 
“open door" policy. The “open 
I door” concept has never 
worked, nor can it. There are 
far too many practical dif¬ 
ficulties, competition amongst 
the processing works will en¬ 
sure best the farmers’ wishes in 
marketing are met. 

In his despair about 
delicensing Mr Sundstrum 
seems all worked up about the 
Government's new-found love 
for private enterprise. He 
should not over worry about 
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this factor for there is no AVp 
that Government who 
make an apology for a ^ 
private enterpriser. Hou^j 

earnestly hope they haw fe 
courage of their convict*** 
dealing with a veiy linu,ej 
measure, but one vital for <fc> 
meat industry. 

Aubrey 

Drummoid 

Allaying lies 
on dog control 

“WITHOUT word of a Ik’ 
{NllR, June 2 1980) 
provided incorrect infonnaiu 
about the Auckland Ctj 
C .nunc it's 1979/80 accounts. 

As ratepayers will \m 
when the accounts are pub- 
lished, the figures quoted in 
your newspaper are incomci I 
concede that in providing tbe 
dug cuntrol services [ortiehijl 
standard required by city re¬ 
sidents it is not possible waved 
a deficit without imposing an 
unrealistically high dog regis- 
tration fee. 

This approach could, bo*- 
ever, be self-defeating betaK 
nf the likelihood of mure ike 
owners being encouraged 
evade their obligations, fatch 
increasing the cost ol wa- 
trolling the dog problem. 

' l"he ci »st of dog control mfe 
1<)79/W> financial year *j- 
$153,383. Receipts tvul 
$ 113.5 32. 

The oust of traffic cnt«i«- 
incut lor 1979/W 
$1,920,810 and receipt' i- 
liillvl $2.110,939. 

I am disappointed that w* 
colt mi nisi does not apprccu 1 ' 
dull the council'* (VtkiK 
policy is aimed at Jiscounpc* 
the commuter or long w* 
jurkcr who wants m w-- 
onoli.se kerb spice to ihc to 
i rimeiii nf motorist* wishing i-- 
conduct business in theccniu 

area. , . 

Themis tut doubt that ih-< 
who disregard parking new* 
lions for i he purpose ol swnr, 
their cars oil the a ; 
vociferous in their criticism^ 
the rationing sy««J 
menu hut thoughilul^ 
lists appreciate ito? I a 
enforcement encourage- 
, sir king turnover loincM® 

of ihc majority.^ h Gi0 j nill 

Safety Commit!*. 
Auckland City Con*” 


Export incentive clashes with rich man’s code 


by John Draper 

THE Government's export 
incentive scheme announced in 
last year’s Budget and in¬ 
troduced .on April l con¬ 
travenes the revised General 
Agreement on "1 aril Is anu 
Trade signed in Geneva last 
war. 

Direct incentives to promote 
exports are now outlawed by 
toe countries signing the 
Code on Subsidies and 
Countervailing Duties. 

The United Stales has al¬ 
ready told those countries 
reluctant to sign, that existing 
kpshtion enabling the impo- 
*tiion of countervailing duties 
fill continue to be used against 
their exports. 

New Zealand, alung with 
Australia, Canada anil a few 


orher nations whose prime ex¬ 
ports are agricultural products, 
are unlikely to sign. 

The code is directly opposed 
in New- Zealand's interests, 
highlighting the unresolved 
dispute between the indus¬ 
trialised nations and agricultu¬ 
ral produce exporters that 
dogged the prolonged “Tokyo 
round" of GA IT negotiations. 

The code demands that 
“signatories shall not gram cx- 
purt subsidies un products 
Other than certain primary 
products”. 

In its simplest form, the code 
means the European Common 
Market can continue to give 
huge export rebates to demolish 
us butter mountain by effec¬ 
tively dumping supplies on Lite 
world market, while New 
Zealand's manufactured 

products are supposed to tum- 
jxrte without subsidy. 


And to have any measure of 
success, the country claiming 
injury, must show that the 
volume of subsidised imports is 
large enough to have a marked 
effect on domestic prices with a 
consequent impact on domestic 
producers. 

There is an out for develop¬ 
ing countries, a status not ap¬ 
plicable to New Zealand. 

New Zealand has few, if an, 
exports other than primary 
produce (which are exempt) 
dominating individual or world 
markets. 

The United States is keen fur 
New Zealand and other reluc¬ 
tant nations in sign the code. Sn 
lar it has only been initialled hv 
the major industrial nations, 
those the cmle will benefit 
most. 

In essence, the GAT 1 has 
always been a rich man s 
agreement drawn up by the 
industrialised nations !«»r their 
own henetii. 



Budget ollor .. contravenes 
GATT 


In the ‘Inks’ll round, lilt 
i it her nations did get '-oiiii* 
concession*, bill in the overall 
atmosphere ol trade re -,1 m 
lion*-, the gams were imiioi. 


Beet exporters now have the 
security nl guaranteed min¬ 
imum quotas to the United 
States, (latlada. the l ; li< i and to 
,oine degree, from Japan 
Tariffs mi beef were reduced 
by a third by the l 'nited States 
and Canada while i aril Is mi 
beef oi l al were cur by the Ll .('. 
and Japan. 

A cheese qirolu l<* the Flit . 
was restored blit mih -it it token 
‘15011 ii>nuc> while the United 
Si,lies jciccd in double it*- 
quota to 17.-112. ni"M ol winch 
New Zealand had been sup¬ 
plying anvway because nt a 
shortlall hv ol iter nippheis. 

The United Male- also 
agreed m reduce t.trills mi a 
range <0 u,«>| uein- uuhittme 
wool .unl«.npel \.irn i.,mad.i. 
ih,- IT ( .nid l.ipau in-id'- 

iiml.il i "in es-.mii,. 

Ill leturil. Sew /‘Mlailii to 
■pi'iitli'tl Willi • i veial i.iiill • Mi¬ 
ni e, Ii nil*., iob.li i n, loo!*., ill i 
•.liiiH'iv ,iiul plioioglapliu lira 


teri.il t" the USA: limber arid 
p.»rl: to t '.uiada; truits. vegeta¬ 
ble'. ;ind lice using ol lets mi beer 
- which I lie Australians have 
been quick intake :uiv.iniage<»L 
cliiiillpagne si ltd vegetable oil, 
u* the Flit 

There are two other codes 
New Zealand has yet to sign. 

I he first relating to (intern¬ 
ment procurement and the 
otliet on (lusimns v.iluatioii. 
Neither comes to el feet until 
human 1. 1'iNl. 

t '.u .routs otlici.il*. are now 
ctiiluaiilig a dunged vaUiation 
base for Sen Ze.il.md imports 
which ate nl present >.akul,ned 
i>n a cinrent domestic value — 
iou.iIIv ex-lai tm v -• Ki*-t*« 

1 lie code gives the opt mil "I 
L.ihmiu import*, either at lice ml 
board Ilobl pi lev-, 'll u’,1. ill- 
in.iiicc. tri’ielu icil> 

|!,.||i '.e-Jem-, in.iv need ,i 
,i..u nw.iul,id|iI'.inii’iil«*l I-trill' 
ni.nill.iul win’U-.ale pen o- at 
i uric ul level- 
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WORD PR0CES S1! ® 

“Horses for &"*** 


Word Processing 

| It b surprising how many 
idynagers never look beyond 
I the single function word- 
I pressing unit when it comes 
I choosing a word-prucoss- 
|:ngsystem. They could have a 
processing system 
'hich would give them a lot 
nt"K features for a lot less 
•itcy. Features like data 
rapture, enquiry facilities, 
the latest high speed 
vlutuni to your inter-ul lice 
'"tntnunic.i lit ms problem — 
tlwronic mail. You can have 
“oifice of the future" 
v-uhoui the expense of having 
k ' buy separate hardware 
iftnpimenis fin- these liinc- 
tlCHv 

you need is one ol 
N«HJENI\ Lear Siegk-i 
ADM-12 imelligem terinin- 
, : ' sa primer ami connection 
.tobur computer network. Or, 
fyw have your own instal- 
P»n. PRtXiliNI has the 
] "’"rare tor a number of 
Nthiiu* makes for your of- 
jjutfif the I mure, 
bther wav you can’t help but 
^ndit f r „ n i features like 

ihi.M-... 

1 A fast, easy, prolessional 
m rans of producing your 
rnnied requirements. 

Insiani access to the latest 
formation affecting vour 
business. 

! A last, effective cummun- 
V4ll " n system which enables 
'vu to respond lo changes in 
■^ r business environment 
hL '9 ii matters most — im 
mediately. 

I P a ^ c the most of your 
», Processing investment. 
«-k to PR0GENI wor J- 
f^essmg system. If it 
fen i a sound investment 
^wouldn’t be using it our- 




I hc code seeks to eliminate 
the harmful effects of export 
subsidies on trade and produc¬ 
tion while at the same time 
recognising that subsidies are 
used by government' to 
promote inportant objectives oi 
national policy. 

Examples of subsidies out¬ 
lawed hv the code include iln*se 
dc|H*ndeni mi export perfor¬ 
mance, as New Zealand s 
scheme does. 

The code regards as uhin* 
other export subsidies such as: 
dual exchange rates el Us. lively 
giving exporters a bonus; sub¬ 
sidised inputs and services in¬ 
cluding electricity, las or social 
well arc payment rebates 
dependent on export perlor- 
imnce; subsidised freight rates; 
and special export credit or 
guarantee schemes. 

But the code recognises that 
such subsidies can give ex¬ 
porters an advantage over 
domestic manufacturers in an¬ 
other nation and can even cf- 
leclively nullify the overall 
provisions ol the GAT I 

‘Signatories shall there! ore 
seek to avoid causing such ef¬ 
fects through the use of sub¬ 
sidies," the draft code reads. 

There are safeguards. Any 
signatory has to prove injury 
front subsidised imports. Dis¬ 
putes unresolved bilaterally 
can be taken to a GATT con¬ 
ciliation committee. 


American 

unemployment 

THE United States unem¬ 
ployment rate shoL up to 7.8 per 
cent in Mav, the highest in ih 
years, and a further indication 

of deepening recession. 

It was the second month in a 
row that the unemployment 
rate had jumped 0.8 per cent, 
the largest two-month increase 
since the United States 
Government began compiling 
employment data. 

During all of last year the 
unemployment rate had stayed 
between 5.7 and 5.9 per cent. 
But, Janet Norwood, Com¬ 
missioner of the US Bureau o 
Labour Statistics, told the 
Congressional Joint Economic 
Committee on release of the 
figures that since the current 
recession began in. January, the, 
number of jobless workers has 
increased by more than. t.» 
million. 
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Lignite flickers ray of hope for post-Maui days 


THE_ bright light for New 
Zealand's energy needs in the 
post-Maui days - Mat aura 
valley Lignite — is already 
flickering. 

Cool researchers and experts 
arc saying that politicians have 
been far too optimistic in their 
talk about the self-sufficiency 
potential of the vast lignite re¬ 
serves lying under mostly 
prime farming land in Eastern 
and Southern Southland. 

They say a lot more research 
is called for before any es¬ 
timates of the total reserves can 
be confirmed. Further study is 
also needed before it can be said 
that the reserves arc suitable for 
conversion to liquid fuels. 

For his part, Energy Minis¬ 
ter Bill Birch has denied mis¬ 
leading the country into 
believing (here is much more 
lignite in Southland than can be 
recovered using present mining 
methods and technology. 

He said it had always been 
recognised that further study 
and research would be neces¬ 
sary to prove deposits and as¬ 
sess costs, and those studies 
were under way. 

But a second major survey of 
the resources, costing about 
5500,000 and expected to begin 
tiiis month, has been postponed 
because Cabinet has yet to ap¬ 
prove the expenditure. 

Doubts about the optimism 
being expressed arose at a 
recent seminar in Wellington. 

Research workers, coa. 
producers, users and Govern¬ 
ment officials then discussed 
the need to investigate all 
aspects of coal, from explora¬ 
tion through to use. 

Birch opened the workshop 
at which clear differences of 
opinion emerged. 

“Of particular importance is 
the question of reserves,” said 
the New Zealand Energy Re¬ 
search and Development 
Committee. 

“Geologists from the New 
Zealand Geological Survey 


stated that although there could 
be as much as 10,000 million 
tonnes of lignite in the ground 
in Southland and Otago, at the 
moment only 10 million tonnes 
can be classified as reserves 
which could be mined. 

“This is because, generally, 
the lignite is in comparatively 
thin scams, often in very wet 
ground. There is a real need to 
carry out much more detailed 
studies of the coal in the ground 
and the methods which could 
be used to extract ir at a com¬ 
petitive price.'’ 

There was anorher diffe¬ 
rence of opinion about con¬ 
ventional uses for coal in boilers 
and for heating, and its use for 
the production of transport 
fuels. 

“While there was an interest 
in liquefaction, particularly 
among chemists and chemical 
engineers, it was generally 
agreed tliat conventional uses 
of coa) should now be strongly 
supported as they offer to cur¬ 
rent users of oil the potential to j 
switch to coal," rhe ERDCsaid. , 

Many participants had con- | 
sidcrablc difficulty in seeing 
how coal fitted into the 
country's overall energy stra¬ 
tegy in the light of the great 
commitment to Maui natural 
gav 

But Birch pointed out that I 
projects under way in New | 
Zealand would make New 
Zealand only 50 per cent suf- I 
ficient in transport fuels, and he 
clearly saw coal as having the i 
potential to supply additional 
indigenous transport fuel. 

Politicians from Prime 
Minister Rob Muldoon down 
have visited the Mnfaura fields 
recently, and have come away 
making optimistic statements. 

The total indicated and in¬ 
ferred lignite reserves from six 
deposits in Eastern Southland 
are 4424 million tonnes. The 
Waimumu and Croydon 
deposits, of 169 million and 
185 million tonnes respective- 
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News-stand price for National Business 
Review ($36.00) and companion 
publication NBR Outlook (the twice- 
yeariy special devoted to detailed analysis 
of important national issues) Is $99.00. 
Subscribe now for just $25.00 - and save 
36 per cent. 

i National Business Review / NBR 
Outlook cover price $39.00 ... 
subscription price $25.00, 

To take advantage of the NBR 
subscription offer, simply fill in the 
Fourth Estate Subscription Service 
■ ft coupon &ite. 
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Bill Blroh ... coal for transport 
fuel 

ly, are considered the most at¬ 
tractive. 

Reports from respected 
groups have helped boost the 
political optimism. 

Otago University's business 
development centre has writ¬ 
ten a report for the Southland 
Regional Development Coun¬ 
cil, which says the most likely 
use of the lignite is in a petro¬ 
chemical plant. 


Maui gas was easiest to adapt 
to liquid fuel production, the 
study said, and would last up to 
30 years, depending on the rate 
of use. 

“It therefore seems more 
probable that initially, the main 
use for Southland and Otago 
lignites will be as feedstock 
for a petro-chemical plant 
producing chemicals, plastics 
fertilisers and so on. 

“It could also supplement 
the production of liquid fuels 
and oils during the first 20 years 
of production — ultimately 
taking over the production of 
liquid fuels when the gas runs 
out," the study said. 

Such a plant would cost $ 100 
million at the time the study 
was completed and would 
consume 10 to 20 million 
tonnes a year to be viable. It 
would employ 1000 people and 
based on that consumption, the 
lignite fields would last 150 
years. 


Environmental problems 
aside - and there would be 
plenty of them, if, as envisaged, 
large bucketwheel excava¬ 
tors were used, each capable of 
handling 240,000 cubic metres 
a day - experts have now pin¬ 
pointed other matters of con¬ 
cern. 

A senior lecturer in geology 
at Canterbury University, Dr 
D W Lewis, was reported in 
the Christchurch Press as say¬ 
ing: “At present and in the 
foreseeable future, the cost of 
production is too high.” 

More caution was required 
than politicians had shown to 
date, he said, and even if all 
information was now available, 
mining could not start for at 
least another 10 years. Special 
equipment would have to be 
ordered to tackle the job. 

Oilier experts — some in the 
Ministry of Energy - have 
supported Dr Lewis’ sta¬ 


tements, and a chemical en- 
gmeer at Canterbury Univtr. 
sity. Dr N J Pcet has ported 
out that removing the high 
water content in the coal could 
require more energy t ba Q 
would be gained from the tin. 
nitc itself. 

The views of those at the 
seminar have supported whati 
small group of Southland- 
based geologists and coal ex- 
pens have said all along -thsi 
the Mataura lignite fields are 
simply a potential resource 
with many problems to be 
overcome. 

But, in the euphoria after a 
first survey of coalfields 
revealed the inferred reserves 
of more than 4400 million 
tonnes, their picas for caution 
were lost. 

Approval for the second 
survey is expected soon, and 
more will have to follow before 
any derailed estimate of re¬ 
serves could be made. 


Hei^aptablem for you to solve: 
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Did\ou 
Come Up With 
An Answer? 

IT you've come up with the right answer, 
congratulations If not. better hick next time. 

We can say that about this problem because it 
doesn't matter if you get it right or not 

But "better luck next time' won't do, if your 
problem is one of company re-location. 

Or planning and building a new production 
facility. Or extending an existing one. 

Then you've gat to be right 
And not Just physically. But environmentally as well 

Where to Start? 

What better place than at the top. 

We'd like you to meet Rob Bucked, and Cliff 
WiDdnaon, northern and southern managers 
respectively of Qvil & Civic N.Z. Limited As ltob 
Buckelt tells it -'Civil & Civic as a company is a unique 
organisation It is a group of specialists who together 
provide a unique collection of skills which are applied 
to managing every aspect of the building process - 
from preliminary investigation of needs through to 
project design, physical construction aid building 
maintenance We employ more than 80 professionals, 
inchiding architects, engineers, quantity surveyor^ 
accountants, programmers and business managers, 
among 300 staff in Auckland mid Wellington. 


AUCKLAND REGIONAL MANAGKU WEI. IJW.1 ON REGIONAL MANAGER 

“So Civil & Civic is a ojinbinniiou of brains 
concentrating on the thinking end of the building 
process We apply all our shite, experience and 
knowledge at a tone in a project when they can 
make the greatest contribution And that's the real 
key in terms of saving clients' money" 

How We Do It. 

Cliff Wilkinson gives this ns a typical case 
history of how Civil & Civic Project Management 
works - . 

“A growing manufacturing firm is running out 
of space. But the company can l decide whether to 
build for themselves or to lease property, nor are 
they confident of deciding just what their needs nugru 
be in 10 or 20 yearn 1 time . 

“They may or may not have some idea ol uw 
budget. But they don't have the riyht contacts to 
ensure they gel what they want and to gel value tor 
money. . . rt _ 

“So they approach Civil & Civic for advice. 
project managers fust seek to understand their ra*™ 
by participating in their operations long enougn to 
learn their vernacular’. Without getting involved m u» 
day-to-day frustrations that lake the greater part w 
most managers' time, the project manager can, 
evaluate an organisation's present and future neeos 
sympathetically yet objectively. 


“That's the starting VB point of the wholeipiocas 
Together we ait down ^^and work wtnwww 
projections, projected production and rasmbunon 
requirements, existing production and dffitnouowi 
resources, financial resources, market location 
and the availability of transport, staff and 
prepare work tow and industrial engineering[smup 
"During this preliminary investigation we 
assist the client in developing his budget ana h* 3 * 
into a form that we can use as a control over any 


oitoUiiw uoaiyii ooBJica .l.) m 

‘The preliminary study may even snow ui" 
new works are needed, and this is not unusuaL , 
“However, should a new building be 1 

then we start investigating alternative sites witn v 
parameters already determined „ . ■ 

“A. report listing advantages and dfcachra™^ 
of each site is presented with our reconvnen*“~“ 
the client. While we ensure that all the usual 
planning, servicing and building code restno»»“ 
be met, an option or conditions purchase agreen 
Is then negotiated with the land owner. 
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Enthusiasts need the mind of simpering jellyfish 


by Brian 


Turner 


ffHAT is sport? Think about it 

and you may agree that the 
flutstion is harder to answer to¬ 
day dian for a very long time. 
Dictionary definitions from the 
Concise Oxford give 
‘‘rrausemem, diversion, tun”. 

But what place do such 
things have in today’s sporting 
I would say too little, 
and yet, to say that they once 
irae present in gratifying 
abundance is to simplify the 
issue, and to recline in the 
Msislgicarch of how wc fondly 
Eke to remember the sporting 
vorld to have been, rather than 
i» be honest about rhe way it 
really was. 

! was bought up to believe 
dm as long as sport was an 
amateur pastime it was beyond 
oitirism, beyond reproach. 
Anything done in the name of 
auawur sport was just won¬ 


derful and all who so par¬ 
ticipated would be guaranteed a 
place in the flannelled or 
booted halls of hereafrer. 

Tile game, above all else, was 
the thing. But it didn't stop 
people hitting, abusing, cheat¬ 
ing cursing and elbowing me or 
appealing when they knew 
people weren’t out. 

The taking part, the spirit of 
the game was everything. 
Professionals were dour And 
unimaginative and amateurs 
were fleet and bubbling with 
inventiveness, were sweetness 
and light. 

Rubbish. Nevertheless these 
lies kept me going for a few 
years into my teens before the 
penny dropped and I realised it 
was crazy 10 embrace such 
preferred visions; with all the 
abstractions and generalities 
[hat went with them. 

I began to understand thatail 
one could do was deal with 


then prepare a concept '^lesign for the 
pioject using in-house specialists or consultants as 
appropriate. 

"The degree of detail from preliminary plans to 
Ml working drawings is tailored according to the 
client's needs with a cleai and agieed commitment at 
any time. Our clients then always Imow th« degree of 
their commitment, and sleep easier knowing they are 
rot incurring an undefined sum of design costs" 

Project Control Group. 

It is Civil & Civic's role at all times to 
anticipate all possible problems and to allow for them 
well m advance. 

So early involvement by everyone concerned 
with the project, including the'end user, through a 
hojeci Control Group is considered an essential part 
°f the process. Resulting In more effective, more 
Workable plans. 

This planning stage also determines deadlines 
br all future stages of the critical path 
Site purchase, finance, Gnat designs, 
f ronting drawings, tenders, construction and 
®mnti®ioning. With positive guarantees as to the 
final cost and completion dale. 

h Doesn't Have to be 
All-Or-Nothing. 

r , . While Total Project Management is the Ideal 
filiation as we see it, we are ready and able to 
Perform any one, or combination, of the 
fonctionstetages involved 

. Cn the same basis as our overall programme 
Project Manager included 

Project Management Saves. 

On average about 30 per cent in time 
. Which accounts for savings on reduced 
nnsnc tog costs, quicker returns on production or 
investment and lower escalation costa 

Does It Work? 

Ask our clienta 

Check out the projects we've already 
ooropleted (there are over 100 major ones throughout 
nz alone). Write to us, and we'll provide you with more 




other spompeople on an in¬ 
dividual basis and treat them as 
I found them. Some played fair 
and one admired them, others 
were cheats and ever more 
would be so. And one despised 
them. 

People should look more to 
die amusement and fun to be 
had from sport, and less to 
censure and scolding. 

One of the big differences 
between sport of recent times is 
that politicians, a gullible 
public, and some of the more 
conservative and self-righteous 
administrators arc making un¬ 
reasonable and unfair vindic¬ 
tive demands on the man and 
women participants in sport. 

To stay sane today and to 
remain undeterred by the 
hypocritic political shennan- 
igans being practised, a sports- 
person needs the mind of a 
simpering jellyfish and the 
strength Rnd resolve of an ele¬ 


phant. And it doesn’t make 
things any easier when your 
own legendary predecessors get 
in on the act and sniff) ly accuse 
you of picking and choosing, 
being disloyal and lowering the 
value and pride to be had from 
wearing the All Black jersey, 
blah, blah, blah. 

I am referring to Colin 
Meads ticking off Graham 
Mourie for not being available 
for the Australian tour. Meads 
is impertinent. 1 do not know all 
of Mouric’s reasons for slay¬ 
ing at home but he has every 
right to do so. When wearing 
the All Black jersey Mourie has 
given his all and some for his 
team. No one could have given 
more. 

Rugby tours come thick and 
Iasi these days as ii .uid other 
sports have ail, ami to (heir ami 
our detriment, become socked 
into the personal whirl of in¬ 
tense internal imial compel i- 


deiailed information on the projects we've done, the 
ones we're completing at present, and who we've 
worked for 

Details on projects like Chillemi* Hon». 
Wellington; Feltex House. Auckland. DoloUinV House. 
Wellington: CBS House. Chnstchuidi St bikes. 
Henderson Square, and Shore City Shopping Centres. 
Auckland: Sts. Peter and Paul Primary School Lower 
Hull 

We've offices in Auckland and Wellington 
which can service the whole of N Z 

And the offices of our ass:ciates stretch 
halfway round the world 

Tailor-Made, Not Off-The-Hook. 

All projects are dealt with as being tuque 
lit other v/oids v:e lw/r uv steel: V.::L-L' to fit 

you with. Everything will be considered on the basis of 
what you need. Through professional evaluation and 
proven analysis and 

research techniques \ 

All Projects, \ 


CARRIER >IAIW1tNAHrt‘P|W^L. *' 
THORNDON CONTAINER TERMINAL. WELLINGTON 

Size of project is immaterial 

We've built corporate high-rise, and football 

dubrooTO.^( ^ build ft's how we build il 





nwmOKXM. MUSEUM, FOR K)R1RUA Ul V CORPORATION 

And now that you've worked on our problem, 
whv not give us a chance to work on yours. 

Asto the mail mix-up poblem. Mr 

& Sons are the masons, with offices in Pjurnbetf St 
R B Mason Ltd are the plumbers, situated In 
Carpenter Sr. and G. Plumber & Co. Ltd are tlte 
carpenters, in Mason SI 


linn. Internationals meant 
more when ihey were less 
frequent; just as provincial 
representative sport meant 
more to both participants and 
spectators when there were 
fewer games. 

And ns fur international 
competition being so essentia) 
to tup class performance, how 
come (he Springboks managed 
to beat the Lions in the first two 
test matches in Smith Africa? 

f began by saying that spurt 
was nm always as wc often 
prefer to think it was. Let us 
take dirty play and cheating and 
run back down the years. 

In 195<> f was 12-years-ofd. 1 
One raw Sdiurday, when snow 
lay on the hills around the city 
:iml stinging showers of rain 
amt sleet blew in from the 
southwest, I s.it with other 
spindly boys tm the terrace 
loiieliline at l ‘..irishruok. Out 
i.tine the Springboks and the 
All lil;n.ks. The distinctly in¬ 
toxicated crowd, many of 
whom had camped outside the 
ground ovemigiit (days of vorc 
indeed) set up a din. and we kids 
added our shrill imitative cries. 

During the match one South 
African back was curled oil 
with .1 broken leg; Hutch 
1 .oJuier w as set up by a Jurdeit 
up-.iinl-under.iiidiininerciliilU 
tliiKcnui hv H<*»s Hnnwi. ITm 
White and one oihci; and M.u k 
Irwin had Iris ribs damaged 
l\idf\ in a I menu I itnmcJi.Ueh 
in front ot us. 

I'm not sure. Inn I don’t 
lhulk replacement- weie al¬ 
lowed then, a piece i>1 mangling 
idiocy il ever iliac w.i* one. 1 
•.'..in.lied 'be ill-hill.' -.\ i»h 
open-m< 'itilted horror .mJ siw 
the wisdom in having taken up 
hockey, a game lor the slightly 
less in\nte. 

Foul play is no worse today 
and wv don't really warn to see 
all the Mulish and chopping 
removed from the game. 11 we 
JiJ, a spate of orderings-oft 
would get rid ut most of it in less 
than a season. 

Cheating is harder to stamp 


m 


m 


Rugby ... whirl of competition. 


mu. Abuiii the only thing to be 
dune (here is lor coaches to 
exclude Midi people Irum i.i»n- 
suIct.iJ ion ami lei them know 
whv. T lie trouble is cheats arc 
easier to take when thcv'rc on 
vuur side. I fiat's why they get 
att.iv with it. 

I have to confess ih.it having 
reached the gr.uu! old age of lf», 
(don't get stie veil edit bout such 
things us mteinational compe¬ 
tition. Kanturlv Shields, medal 
tables, .uid sii «<u, .my mure. I 
.tin happy m nm 10 kilometres 
over bush tracks or lie-ride the 
mm - illicit tendon s .illmr — 
and leave the imvnilc uh-.es- 
-rivcucs-. in th"-.c adolescents 
l-eissecn 1-’ arid the beie.iliei . 
who are -nil gripped K Midi 
tilings. 

\i\ advice in ans keen, am¬ 
bitious \uum! sporr-nijn oi 
V.i’lliail l- • 'inf Up and do file 
be-i , .o'i...m hv n s.■ »m critic 
- cspccialh |oinn.ilis|s who 
don’t know i lie diltciciicc 
between tact and opinion — 
with seraphic JisJ.nn: give 
straight In-nest uif-wers ni sen¬ 
sible questions and regard most 
politic i jus with contempt. 
Make your own decisions on 
the basis ot what you belies e to 
be morally tu-t m a sporting 

sense. 

And if there’s no amusement 
or fun in it. any more.give it up. 


FOURTH ESTATE 

SUBSCRIPTION SERVICE 


T o subscribe to or purchase any of the 
newspapers, directories or books 
published by the Fourth Estate Group simply 
till in and post the coupon below. Please make 
out cheques as indicated. If two different 
companies are indicated for multiple purchases', 
please make out cheque to Fourth Estate Group, 
P O box 9344, Wellington. 


•i ■ i , 


□ Please send me more Information about 

the National Business Review VIP Subscription 
Scheme for companies. 

□ I/We enclose $65.00 for one year's subscription 

to The Capital Letter. □ Please bill me/ui 

□ I/We enclose $12.95 per copy pojt free for 
copies of 7 omm on Property. 
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Public speculates while waiting for a factual Govt 


WHAT ever happened to 
Professor van Alocseke’s 
economic report on aluminium 
smelters? The one that, despite 
suggesting a smelter would be 
an economicd isastcr, has drawn 
a nil factual response from 
Government. 

The simple answer is very 
little, and people waiting for a 
response have been left won¬ 
dering if the silence doesn't 
mean the drastic conclusions 
evident in the report are cor¬ 
rect. 

Since the study was first 
published in April, however, a 
considerable amount of infor¬ 
mation has been added to the 
issue that could point the way 
for New Zealand to take. 

A central issue in the van 
Mncsckc report isthccconomic 
stupidity of selling elect ricity at 
below the real marginal cost 
(which he claims is 2.56c, a 
figure since substantiated in a 
number of ways). 

Recent international 

developments in the alumin¬ 
ium industry show many 
countries arc becoming intole¬ 
rant of electricity subsidies for 
smelters. 

In North-west America the 
Bonneville Power Administra¬ 
tion, which controls a major 
hydro-basin feeding one third 
of the American aluminium 
industry, has refused to renew 


cheap power contracts for all 
major producers. 

At Rheinfelden in West 
Germany the Alusuisse smelter 
has run into severe difficulties 
because the power company is 
refusing to provide electricity 
at a cheaper rate than the rest of 
its customers. And the Guiline 
smeller in Germany has gone 
bankrupt for similar reasons. 

In Britain Anglesey 
Aluminium has shelved ex¬ 
pansion plans following the 
failure of the company to 
negotiate a power price with the 
Government, a price reported 
to involve a subsidy in the order 
of $-160 million. 

In Norway the Norsk hydro 
has dropped plans for a major 
smelter at Glomfiurd as well as 
extensions to the Karmoy 
smelter because of high hy¬ 
dropower construction and 
production costs. 

In India the Bclco smelter's 
plans for expansion arc threat¬ 
ened by power problems that 
have already caused serious 
disruptions to the smelter. 

In Australia, where the real 
cost of power is a relatively 
cheap 1.4 c a unit, many states 
arc selling power below the real 
cost and entirely lack the ability 
to negotiate with the multi¬ 
nationals according to a recent 
Mcnil Bulletin article. 


R.C. MACDONALD LIMITED hat asked ui to advlsaonthe 
following key appointment: 


COMPANY 

SECRETARY/ 

/P 


FINANCE 


(ENTREPRENEURS, EXPORTERS, IMPORTERS) 


This appointment becomes available due to a promotion. The 
Company is continually marketing New Zealand Idlgenom 
basso products ana exports to more than 60 countries. 
Exports are the main part ol their 90 million dollar turnover. 
This entrepreneurial company has demonstrated considerable 
Innovation In developing new Ideas and promoting new 
products end services In diversified fields (n a wide range or 
products, services and activities. 

Ths successful applicant will be responsible for money 
management! foreign exchange transactions] contract agree¬ 
ments fundlngi project evaluations and feasibility studies, 
liaison with bankers, finance houses and customers! the 

financial and management accounting activities and the 

secretarlal/legal function. This Is an outstanding opportunity 
to join a dynamic organisation In a demanding, top manage¬ 
ment role where only e top person will succeed. 


REQUIREMENTS: 

• Personal and professional Integrity are essential 
qualifications. 

• A strong finance and management accounting 
background. 


Exposure to foreign exchange transactions, money 
markets and funding, 


Ability to analyse, Interpret, evaluate and recommend. 
Capacity to generate Ideas. 

Ability to gain the confidence and respect or senior 
executives. 

A fully qualified accountant. 

Legal qualifications based on law of contracts and 
agreement* an advantage. 

Age flexible, but prelerably 30—40 age group. 


REWARDS: 

e A highly competitive salary Is negotiable. 

• Benefits Include company car, expense allowance, 
medical sebemo and superannuation. 

• A staff share participation scheme Is available after a 
qualifying period. 


APPLICATIONS! 


Strictly confidential. Please apply. In writing stating 
age. experience, qualifications, other relevant Infor¬ 
mation and telephone numbers, mentioning Position 


R.B.1659 for 


MANAGEMENT RESOURCES LIMITED 
Box 11*237, Manners Street PO 

Telephone: 861-689, Wellington 


! l 


And the power price prob¬ 
lems are nor rhe only ones af¬ 
fecting the industry. 

In Japan, new environmental 
pressures along with energy 
costs are forcing the industry to 
relocate abroad. 

In Spain the huge San Ci- 
prian smelter is being held at 
0.1 ofits planned capacity while 
the Ministry of Industry ex¬ 
amines fluoride emmission 
problems. 

Closer to home the 
Fletcher-CSR-Alusuisse pro¬ 
posal claims demand for 
aluminium will be so great 
during the 1980s that three new 
200,000 tonne smelters will 
have to be commissioned in the 
Western world every year. 

The common denominator 
could well be a gold mine for 
New Zealand; the benefits of a 
smeher along with a handsome 
profit from electricity sold, not 
at a loss but at a profit. 

In short, the aluminium in- 



Lance Adams-Schnaidar 
holds back figure 


dustry internationally is run¬ 
ning out of sites, let alone sites 
favoured with cheap power 
contracts, a labour force and 
political stability. 

Thus at this stage a long¬ 
term cheap power contract (the 


Fletcher consortium wants a 
22.5 years contract renewable 
for 20 years) could be some¬ 
thing soon regretted. 

The consortium's proposal, 
leaked to news sources recently, 
has created a small opening in 
Government silence which al¬ 
lows closer examination of the 
van Mocsekc report. 

In his report van Mncsckc 
claimed it would cost $2.1 
million for every direct job 
created ($1.25 million of hydro 
capital costs arc not included). 

Prime Minister Rob Mul- 
doon and Trade and Industry 
Minister Lance Adams- 
Schneider rubbished the figure 
and said it would cost $600,000 
a job. Regional Development 
Minister Warren Cooper said 
he could get it down to 
$500,000 and implored people 
to trust the Government. 

The consortium puts the 
figure at $1.24 million a job 


(exclusive of hydro co*U 
$84,210 in 1980 terms. L 
In his report van Moeseh 
said the capital outlay po too 
capacity would be $3333. And 
he lias since said the nra 
Reynolds smelter at Isabela 
Philippines, is project™ 
$5714 per ton, 
Adams-S’chneider wouldn't 
give a figure, but claimed inm 
“considerably less". 

The consortium nuts it at 
$5900 or $3250 in 1980 terms 
Adams-Schneider said 
Mocsekc made errors in raw 
material and manufacturinj 
costs and quantities, hut he did 
not specify them. 

Van Mocsekc said it would 
take two ions of alumina to 
produce one ton of aluminium 
The consortium puts it at 1.9} 
tonnes of alumina. 

Van Mocsekc said it would 
take 0.5 ton of petroleum 
coke per ton of aluminium 
produced. The consortium puts 
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response to the smelter economic disaster report 


u a 0 65 of a tonne, or 0.45 wiih 
beamed material. 

Adans-Sdineidcr said the 
vied smelter proposals before 
k Government ranged from 
ijftOOO tonnes to 200,000 
proa, not the 300,000 tonnes 
uMocsekeused in his study. 
The consortium proposes a 
ioo tonne smelter, with the 
toil 100,000 tonne pot depen- 
oo power price and 
Mobility. 

Mams-Schneidcr said it 

nuH ake 15,000 kWh of 
dtcuidiy per tonne of 
fauioium, not 17,000 as van 
Uoeseke assumed. 

VinMoeseke said his figures 
i at true late 1979 and cf- 
viitneies since gained were at 
.,<rapoDdingly higher capital 

jtB. 

Tlie consortium puts the 
j,lirc 3 i 14,750 kWh per tonne. 
These comparisons arc in- 
Mnive despite appear- 
-j& Figures from 1979, 


1980 and actual costs are min¬ 
gled as are ton and tonnes. 
AndwhileGovenimentspokes- 
mcn claim their figures 
come from actual proposals 
that does not necessarily mean 
the Fletcher proposal. 

But at the very least they do 
nothing to dispel the econ¬ 
omically disquiotening conclu¬ 
sions of van Mocseke’s report 
and the silent support that has 
followed. 

Since the report Treasury 
has “redone" rhe figures fol¬ 
lowing van Moesckc’s meth¬ 
odology and managed to turn a 
trade deficit into an econ¬ 
omically viable position. 

Vim Mocsekc has access to 
the Treasury figures but 
refuses to release them. But he 
is prepared to discuss major 
points of disagreement. 

One area in which Treasury 
has improved the apparent po¬ 
sition is to retain van Mocseke’s 
producer price for alumina but 



Aluminium industry.. .begins running,out of sites 


replace his producer price for 
aluminium with rhe London 
Metals Exchange world price. 

This has the effect of inflat¬ 
ing the export value of 
aluminium while retaining the 
lowest rare for imported 
alumina, thus artificially im¬ 
proving the trade efficiency. 

Treasury has also improved 


ihc economics of the position 
by changing van Alocseke’s 
charge for electricity. 

“The most important thing is 
no economist would agree to 
value electricity in only u trac¬ 
tion of its real marginal vmi. 

“This is an elementary mis¬ 
take in basic economic theory 
which I can do nothing about,” 
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British Airways is the 
world’s largest international 
airline with the only direct 
747 service from Auckland 
to London 

• with more flights to 
more places at more 
convenient times, including 
1000 flights between London 
and Europe every week 
, • with instant reservations 
information from the 
computerised reservations 
system 


• with offices in most 
major cities throughout the 
world, all with English 
speaking personnel 

• with the ultimate 
business machine - Concorde 
connects London and 
Bahrain, Singapore *, 

New York, Washington and 
Dallas/Fort Worth* 

• with more care worldwide. 


* Singapore service in association with 
Singapore Airlines and Dallas^Fori Word] 
service in association with Branniff 
International Airways. 


See your Travel Agent 



British 

airways 

Vfc’lliake more care of you. 
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van Mocsekc said. 

Treasury nlsu “hugely un¬ 
dervalues ihe uphill cost per 
tonne of aluminium produced", 
van Mucsckc said. 

Van Mocsekc used $3333 per 
tonne, to be compared to the 
consortium's 1980 figure of 
$3259, so there is noi much 
room for Treasury's man- 
ocu wring. 

Since his initial report van 
Mocsekc has received evidence 
dispelling the Government 
claim that secondary industry 
cannot be treated ns a separate 
economic issue because ol ad¬ 
vantages gained I rum siting the 
two together. 

“Kaiser’s Trent wwrI 
(Spokune Valley, Washington 
Slate) rolling mill of 2110,000 
tonnes aimu.il capacity is lar¬ 
gely integrated will) the nearby 
smelter .it Mead, liiiergv sav¬ 
ings derived Iroin inolleu metal 
deliveries average mil al about 
(5U million mills annually, or 
less ilian 5 per cent ol the 
primary eiicrgs requirements." 

"Tliev are not going lo come 
here to save S per cent when 
they lose about 10 percent oil 
transport alone." van Mocsekc 

aid. 

Van Mncsckc has also 
recenllv received a report by 
Amalgamated Mela) Corpora¬ 
tion of London (dune in 
IVeeniher l.ia vc.irl which 
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shows production costs fur 
typical new smelters responsi¬ 
ble for their own hydropower 
have increased in North Ame¬ 
rica and Western Eiurope by 
about 64 per cent since 1976. 
.Small wonder they are looking 
for overseas sites. 

Further continuation ol his 
figures comes in the projected 
net export figure for the Glad¬ 
stone Aluminium smeller. 'Flic 
Australian net lureign earnings 
figure is $78.6 miIIion com¬ 
pared to van Mocsekc’' $72.2 
million lor New Zealand, with 
the difference explained in 
cheaper costs in Australia. 

So where lines this leave the 
state of the art? Still largely in a 
'late of I lux. 

But the Fletcher 
Linisurtin til's proposal suggests 
the (iovenuneni and .ill inte- 
icsied p.irites will have to place 
their cards on the table along¬ 
side v.iii .Mncsckc. 

Flrtcltvis expects the provi¬ 
sions ol the fast-track National 
Development Act will he in¬ 
voked it .i smelter gets the go- 
.ihe.id. 

And tli.it means the issue iv ill 
have to be established before 
tltc tribunal .is in ilie national 
csinvmiic iiiieTC't 1 he ensuing 
debate should set lie once ami 
lot all whether an .lUitniimiui 
smeller is m New Zealand's 
prc'cm intcTesf. 


No changes in US policy 


PRESIDES I t’.u tor’s chid 
esoiiotnic advisers s.iv there 
will be no shangs- m current 
Osi mot ms pulicv simph 
because recently released 
economic mJie.ilms -how 
vvoiwimig unemployment and 
an improved inll.iiinti outlook. 

Tre.isiirv 'Cereiarv ti Wil¬ 
liam Miller and Charles 
Schuh/e. chairman ol the 
President's Council of licon- 
omic Advisers. sjiJ the new 
indicators are ‘•transient" - 
part of a process in which the 
economy has reacted in a 
downward way faster than any¬ 
one expected. 

“We do not know the path of 
the economic from here. Until 


we have that m mind, we do n*>! 
intend to Hindi ind change 
our elves m ii'iir's-s." Miller 
said 


Miller said tliu two i.ni.ir-. 
.Vste lor suing the Kim: b>i 
resuvery ■ esoiiomie activity 
ui the United Males, vine has 
the slurp decline in interest 
rates, the other was the slowing 
•if inflation. 


"We need to see further de¬ 
clines in mortgage interest rates 
in order to see housing pick up 
and we need to see the prime 
rate come down furl her to help 
small business and agricul¬ 
ture," .Miller said. 
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IS “It’s alright now, Mr Burton,! found the 
IS file. Now will you believe me when I say 
10 we need a Rotascan?" 

[C] Rotascan —the world's most intelligent filing system 
[mis now available on rent-frown terms. / * 7 %, 

W Rates brochure available. \ji 

Isj AUCKLAND: OtC. P.O. Box 75. Tel: 705-1 

WELLINGTON: OTC, P.O. Box 30049, Til: 663-784 
CHRISTCHURCH: OTC, P.Q. 22-293. 

Tel: 794-03B 
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Tourism 


Industrial output takes dive in all major sectors g us iness community leans on tourism 

« , < _ r-»aII wnnin aiiHi’vinrpari nnr! I’lnHur! kiJniit ——u. a 


INDUSTRIAL production in 
the United States fell by an 
estimated 2.1 percent in May - 
a drop that further confirms 
that the United States is in a 
recession. 

This was the fourth con¬ 
secutive monthly decline in 
production, and follows a 2 per 
cent drop in April. The indus¬ 
trial production index is now 
•1.7 per cent lower than it was in 
January. 

Reductions in industrial 
output occurred in all major 
sectors and were particularly 


sizeable for automotive 
products, home goods, con¬ 
struction supplies and durable 
goods materials. 

The May decline was the 
biggest onc-month drop in the 
index since the 1974-75 reces¬ 
sion. 

Other economic indicators 
have signalled the recession. 

The Commerce Department 
recently reported that Ame¬ 
rican businesses plan to in¬ 
crease their capital spending in 
real terms - after compensa¬ 
tion for inflation — only about I 


per cent in 1980. Real capital 
spending rose about 6 per cent 
in 1979. . 

In addition, retail sales fell in 
May for the fourth consecutive 
month, and manufacturing and 
trade inventories rose 1.3 per 
cent in April - the largest rise in 
almost a year. 

Inventories had risen 0.9 per 
cent the month before. 

The increase in inventories, 
if it continues in later months, 
might be a sign that the reces¬ 
sion will be deeper than ex¬ 
pected. 


When inventories rise to 
unwanted levels, firms 
typically cut back production 
until the levels drop. A rise in 
inventories and a subsequent 
cutback in production was a 
major factor in the 1974-75 
recession in the United States. 

There was strong evidence 
that the Carter 

Administration's anti-inflation 
efforts were having an impact, 
according to one Government 
report. But it warned that 
"serious underlying inflation¬ 
ary pressures in the economy 


still remain widespread and 
may be difficult to reverse". 

In its latest report on infla¬ 
tion trends, the President's 
Council on Wage and Price 
Stability said the dramatic 
deceleration of both wage and 
price inflation in April and 
May, combined with other 
economic data, “seems to in¬ 
dicate that the economic actions 
outlined by the President in his 
March 14 announcement have 
dampened inflationary expec¬ 
tations". 

The March programme in- 
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Microfile Manager 
P.O. Box 3249 
WELLINGTON. 


P.O. Box 4185 
AUCKLAND. 


Please send me your free introduction to 
MICROFILE and how it will dramatically cut 
the cost and space I now devote to information 
sloiaqe. 


Name:_ 

Company:. 
Address: 


Now you can fit 270 computer print out pages on a piece of film not much 
larger than the coupon above. 

We call it COM. Computer Output Microfilm. It's a very simple process 
with a very simple aim: to cut your information storage space by up to 98^. 
and drastically slash your printing and storage costs. 

We know because we're New Zealand's leading COM Company. 



miCROFRf 

A DIVISION OF CHALLENGE CORPORATION LTD. 


eluded budget cutbacks rj 
controls on bank and consult 
credit. 


by Jill Nicholas 


Consumer price inflation (is *«»«)] their town ihctou- 
trom an 18 per cent annual tii Sof New Zealand, 
in the first quarter of 1980toll "VjLii ,he plug on tourism, 
per cent in April. ^ ia j R 0l0 rua would 

Although food prices are B- own thermal 

kcly to increase more npjfly 

during the rest of I9M, fo ^ ^ | ong been the 
council reported that falling Skof sulphur city bu- 
inicrcsi rates and a softening^ 

the petroleum market - be-' ^'son, their critics say, 
ring untoward poUncd ,An they’ve had it too good 
developments in the Midfc L^g, 

East -- indicate continued fr i^town where profitability 
claratiun in inflation rates c j^Hy has been there for 
coming months". ickingi thcr c has never 

On the other hand, thereon ^nyteal need for traders to 
noted, the “underlying rate of united business front, 
inflation" appears io have risen g 1(en y ears ago they did 
to Joubc-Jigii or near-double- m themselves into the Ro- 
digit levels. M progressive Business- 

Thc “underlying me" ma- ^Association, but it didn't 
surcs consumer prices lea the i( ^ f or the word 
costs of home purchase, fo- '^ive" to be dropped 
ancc, taxes and insurance, food, 
energy and used ears. 

"Although slack labour and 
product markets arc likely » 
prevent further acceleraiiwuf 
lire underlying rate," acconlinj 


those who claim that pressure day trading and an organised 
from chain stores (of which approach to it, Rotorua will lose 


Rotorua has many) will con¬ 
tinue to keep things this way for 
a long time to come. 

Brian Barrett, who managed 
six Travel Lodges' in Australia 


in five years what it has taken 
100 to build. 

These views are echoed by 
Gary Wood, president of the 
Rotorua Motcliers’ Associa- 


and New Zealand before taking tion. 
up his Rotorua Travel Lodge \Voodsaysthat96percentof 
appointment three years ago, all overseas tourists who come 
says he does not believe locals to New Zealand visit Rotorua. 


realise how important tourism 
is to them and their continuing 
existence. 

He says that without Satur- 


It is a continuing grumble from 
them tljat Rotorua closes down 
at the weekend. 

They are frequently left 


wondering why they have come 
to the place and, lie says, some 
tour operators arc now delibe¬ 
rately avoiding Rotorua at 
weekends and inconvenient 
hours. 

Wood secs the business¬ 
mens' association's failure to 
thrive as a national disaster. In 
his view, Rotorua is a ciiy of 
fence-sitters - willing to cri¬ 
ticise but too frightened to 
stand up and be counted. 

Criticism of this kind is 
nothing new to Rotorua's bu- 


livasconsidered to be an- 
iSMK. 

New in Rotorua’' 100th 
iihsassociation has made a 
jiing contribution to die 


tu the council, “upward pet- centennial celebraiions. 
sure mi wages caused by recent )r bis gone into recess and 

increases in the cost of living. a sians || tl j e c h an ce of 

along with continued '!« ^ [ ( ^ furseeable 

growth of labour productivity. ._, f 
is likely to prevent rifJ Centennial year has not been 
reduction of the underlyus ^oneforthe association, 
rale." __ Only months after his elec- 

Presidem Carter has givinu association president 

emphatic "no" to iheiikid ^Steiner quit Ins post, 
massive tax cuts to counter® Hikaihesaid, had a guN'iil 
recession, as proposed by p- [ ^y, stupidity and 
.sidciitial hopeful W** j rom association I 

Regan and RcpuNaanJadet- ^ 
in Congress. He calls thiup- A special general meeting 
priKJch “political doubk * ^ [0 ^ bCUSS Steiner’s ro¬ 
und ideological nuiiscn*. jjiiou couldn’t raise a quu- 

At the same 'And the acting chairman, 

a meeting « ** *? / ;sporisgoods dealer 
mayors on June; N>• «Mated,castigated locals 

would take additional sep 'teiilack of interest in their 
alleviate difficulties causal b .y 
the deepening recession i " rate ihcii, matters have 
employment worsened- ::;from bad to worse. Now 
Bui this would not be: do ‘ Lued has given up what has 
the expense of •«% been a lone battle to 

flation and compromw k I ^association uperative. 


cal discipline in m 
budget, he said. 
Despite growing 


h folding has come at an 
ooliKil '*if !n ui ,e time lor Ruinrua. 
i«vsfc fl™”' celebrations aside 


pressure within community snp- 

itix reductions, ,tlC yor these has been mar¬ 

lins repeatedly soUgh (>. M kk-lusirc), the quest ion 
action in this area u ^ f • aturday trading is very 


Federal budget that 


to the fore in the city. 
,}jj* neighbouring Taujw 


reueim e>— . I.iiT “'■ l B ,l «>unng l hu hi 

ministration leelsdero LfMt Maunganui open lor 
spending restraint a I'^Kon Saturdays, most of 

inflationary. rrtfflrQffCi Rotorua turns its 

Secretary of VT. w . ^potential customers. 
Philip Klutzmck said J keepers tend to use the 
10, Carter's the unions" ar- 

werc considering J to maintain the Sa- 

altematives thatv -j. ' > warns quo and there are 
tax relief to Ac 
pic "at an * 

"We’ve notsaid^wsp 

in this area is *** 

sidered, M he»cL 

“We’ve said for sob* 
that we would 

gramme for tax reh 

until the Fed^l ^ 
under control- ,, 

The centerpiece ® 

^ £SS5ST» W-. 

The Caner ^^^ 
and many 
say a tax 

would be inflat 

But many Jg-j 

vocate some sortK 

that would 
promote bu*3?,-? 
for. example^ 

Chimerine.chaJ^t 

economist of Chg 

make the 

competitive^^ 

other industrial 


j! 7 % 

* 2 nd mortgages 

16 % 

f f , fc ava,| aMt 

i, ' : m?- 



sincss community. Nine years 
ago, u newspaper article dealing 
with a businessmens* associa¬ 
tion dash over late-night 
shopping said: “This splitting 
on an issue so straightforward 
reveals Rotorua for what it 
really is - a small place, with a 
small mind, where central city 
commerce dictates nil". 

Roturua’s businessmen arc 
wont tu boast how glad they arc 
that little changes in their tou¬ 
rist goIJminc. 


and 



dr 


weekend. 


city closes at 


69 
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Microfiche Panels** 

• Each pocket has wide angle 
cut oul& on both sides So you 
can hie or remove licho with 
ihe utmost speed nnd oase. 

• Eichnor iianels are made of 
a durable plasla. thal iy lulally 
compatible with the rotnp'.iM 
lion of microfiche Our i:»an»:lo 
contain no harmful ■•.honucak. 
Ihal could damage your lictie^ 
Tlie sharp edge? of ihe film 
cannot cut our pricVeb'. 
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Desk Organizer 

When you need a well organi¬ 
zed compact work station, this 
attractive low profile unit will 
meet all your requirements. 

Microfiche Album 
If you need a portable fiche 
library, here is the answer. This 
attractive little system has a 
snap-lock vinyl cover and con¬ 
tains 55 microfiche pockets and 
a five sheet celluloid lab index 
with insertable blank labels. 


Modular Desk Stand Set 
A space saving, easy to expand 
design grants high functionality 
and instant reference. The Eich 

ner Desk Stand answers the 

need lor a large capacity modu¬ 
lar desk lop storage systenv 
Where there is no desk or coun 
ler lop available, use il as a wa 
bracket 


Easel Binder 

This binder is designed for easy 

portability and last access lo 

OpenedTn'use Ihe binder gives 
fast mie identification. Closed tl 
ms comfortably into Ihe palm ot 
' YOurlSnd. The binder holds up 
lo (wepanels. ■ ■ , ■: 


There is nothing 
comparable to the 
Eichner System... 

... It is simply the 
best there is. 


ACCO 



AGCO INTERNATIONAL (Mi) LTD. 

vvKU-!!5£TaNisiz. 
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Plastics 


by Jock Hoddcr 

OUR predominantly English 
legal system is often seen at less 
than its best'when in contact 
with the Maori population. For 
that reason alone the report of 
the Royal Commission on the 
Maori Land Courts — the only 
uniquely New Zealand legal 
institutions we have — deserves 
careful attention. 

The report, released earlier 
this month, gives the Maori 
Land Courts a temporary re¬ 
prieve and the Maori Affairs 
Department a sharp rap over 
the knuckles. 

The Royal Commission 
consisted of Sir Thaddeus 
McCarthy, former President of 
the Court of Appeal and vete¬ 
ran chairman of Royal Com¬ 
missions, W' tc R. Mete-Kingi, 
a Kata fanner, and M J Q 
Poole, a Dannevirke lawyer. 

Its appointment in August 
1978 virtually coincided with 


the presentation of the repon of 
the Royal Commission on the 
Courts. It remains unclear why 
the terms of reference of the 
earlier Royal Commission, 
chaired by Mr Justice Beattie 
and including Professor I H 
Kawharu as a member, did not 
extend to die Maori Land 
Courts. 

The Maori Land Courts 
comprise the Maori Land 
Court itself, with a Chief Judge 
(the position is currently 
vacant), five permanent judges 
and registries at Whangarei. 
Hamilton, Rotorua. Gisborne, 
Wanganui, Palmerston North 
and Christchurch, and the 
Maori Appellate Court, com- 
Ivising three or more of the 
Maori Land Court judges. 
These courts arc concerned 
with “Maori land” which has a 
complex statutory definition 
summarised in the report as 
(and "which has never been 
alienated from Maoris and is 


sdll multiply owned, 
predominantly by Maoris”; 
such land represents 4.5 per 
cent of the total area of New 
Zealand. 

The Maori Land Court was 
established in 1865 to bring the 
European purchase of Alaori- 
own«i land within an orderly 
system. It was the instrument 
by which a system of ind i v/dual 
ownersh ip of land was imposed 
on a Maori population which 
had always held land on a tribal 
and communal basis. 

The present jurisdiction of 
the Maori Land Court includes: 

• Confirming alienations of 
Maori freehold land by way of 
transfer; 

• Vesting such land in trustees 
to facilitate its use, man¬ 
agement or alienation; 

• Granting exchange orders 
and orders for incorporation of 
Maori owners; 

• Summoning meetings of as¬ 
sembled owners (if more than 


10) to consider resolutions to 
sell or lease land and confirm¬ 
ing or rejecting any such re¬ 
solutions passed. 

The themes and conclusions 
of the report may best be seen 
by quoting the major recom¬ 
mendations: 

• “The Maori Land Court 
and the Maori Appellate Court 
should continue to operate 
without major changes in for¬ 
mat and administration until 
the existence and ownership of 
Maori land are adequately 
recorded in the land transfer 
register. At that stage their 
judicial functions should he 
absorbed by the main courts 
and their administrative func¬ 
tions relating to land under¬ 
taken by the Department of 
Maori Affairs supplemented by 
such bodies as the Maori Land 
Board and the Maori Land 
Advisory Committees.” 

• “The administrative ser¬ 
vices to the Court should con- 


What Union Company 

customer service 
means to Ray Story. 


Hay Story Is Operations Manager for Bandag Industries, a 
company that imports a form of highly- perishable rubber from 
Australia for use in the manufacture of high-grade commercial tyre 
retreads. 

To ensure the rubber arrives in absolutely perfect condition, 
speed and careful handling in transit are vital. 

"Even before we brought in the first load”, Ray said, "Union 
Company came to ns to find out just how we operated and how to best 
handle our product.” 

"They've worked closely with us ever since - and their regular 
trans Thsmnn turnaround suits our operation down to the 
ground. 

We’ve had our problems, sure, but the Union Company 
people have always given us their best. 1 wouldn’t deal with 
them otherwise." 
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tinuc to be provided by (he 
Department of Maori Affairs if 
the present administrative 
deficiencies can soon be 
remedied." 

In favouring relent ion of the 
status quo the Royal Commis¬ 
sion declined suggestions that 
the Maori Land Courts’ juris¬ 
diction might, on the one hand, 
be extended ro criminal matters 
or rc-cxtendcd to testamentary 
matters, or, on the other hand, 
be transferred lo the Waitnngi 
Tribunal or a new division of 
the district courts (this last 
suggestion was advanced by 
Professor Kawharu). 

It noted that the possibility of 
special Maori community 
courts is under discussion in the 
Justice Department and sug¬ 
gested that greater sympathy 
and understanding of Maori 
ethos and difficulties could be 
given to the district courts hv 
the appointment of more judges 
of Maori descent. 

The crucial factor in the 
recommendation in retain the 
Maori Land Court was the 
finding of “severe disarray” in 
the records of ownership ofand 
entitlement to Maori Land - 
“thousands of blocks of Maori 
land unsurveyed, records ni 
ownership and succession in¬ 
complete, and a very large 
number of partitions and other 
orders of the court unregis¬ 
tered”. 

The Royal Commission 
considers that no body other 
than the Maori Land Court 
could Jo the complex work 
necessary lo bring these records 
toa condition where they can be 
transferred to the general land 
transfer system: it estimated the 
task might take up to a decade 
(if the Government is prepared 
to commit the necessary re¬ 
sources). 

The Maori Affairs Depart¬ 
ment, established originally to 
service the Maori Land Courts, 
comes in for sharp criticism in 
the report for failing to provide 
adequate administrative ser¬ 
vices to the courts. 

It seems that doubts about 
the future of the court follow¬ 
ing the I %5 Pnchard Report 
(recommendations of which 
formed the basis of the much 
criticised Maori Affairs 
Amendment Act 1967) resulted 
in poorer staffing of the courts’ 
registries and benign neglect 
from head office. This caused 
massive problems in at least the 
Wanganui and Rotorua regis¬ 
tries and a similarly massive 
breakdown in communications 
between judges and senior 
department officers. 

Remedial measures institut¬ 
ed by die Maori Affairs 
Department within the past 
year are welcomed by the Royal 
Commission, indeed are 
regarded as one of the most 
valuable results of the inquiry, 
but the report gives clear warn¬ 
ing that if that department does 
not shape up then respon¬ 
sibilities associated with the 
courts will have to be trans¬ 
ferred to the Department of 
Justice. 

The Maori Affairs Depart¬ 
ment also comes in for express 
or implied criticism for its ini¬ 
tial lukewarm attitude toward 
the Royal Commission itself, 
for the introduction of a con¬ 
solidating Maori Affairs Bill at 
the time that the Royal Com¬ 
mission . was established 
(resulting in many bodies 
devoting their submissions to 
the Bill, not to the Royal 
Commission) and for the state 
of the Maori land records 
(including belated considera¬ 
tion of the use of computerisa¬ 
tion). 

The legal profession is likely 


Import control removal threatens industry sectors 


lo be happy with the report V 
well as recommending gr, G 
pheir right of app^i 
U.urt 0 f Appeal, it 
mends abolition of the nik*. 
leave must be given by * 
Maun Land Courts for pane, 
to be represented by to™, 
that the relevant legal ail 
provisions be reviewed^ih* 
reports of the more impottuu 
decisions of the count shaii 
be published in anappropim 
scries. 

It also predicts that nxr< 
work will be available fo 
lawyers in this area withgnwh 
in large co-operative Mm 
business ventures and tlx «. 
tension of legal aid. 

The Royal Commission & 
scrihes its inquiry as havtg 
been at times frustrating;hre¬ 
grets the absence of panicifi- 
lion in the inquiry of uitwn 
dwellers (some 80 per chi of 
the Maori population}, k 
young radicals and Mtfi 
members of the profession-. 

Paris of the report tat t 
puzzled tune: the lack of wi¬ 
lls iusm nf many for the inquin 
iisell; the lack of concent ti 
Mauris at the state of ihelei 
records; and the preference H 
the wider definition of "Mmi 
— as one descended ftuo * 
Maori - to that limiting if; 
classification tu those of taw 
more Maori btaxl (*ki 
doesn’t make the record®!-i 
details of land tenure any a- 

S ' tn • LV 

rite impression au 
emerges from the report nil-' 
the Royal Commission K 
trudged sturdily aero» fc 
traditional Maori landsCJft- 
just conscious that a nujoniv 
those that call them** 
Maori arc now inhabitant 
different landscape. 


IF trade policy were to dictate 
it removal of quantitative 
inport controls, some sectors 
ol the plastics industry could be 
seriously affected, even to the 
point of a cessation of business, 
PlNZ executive director Bruce 
Mop said. 

He maintained that if pro¬ 
motion was removed and the 
local industry destroyed by 
imports from low-labour-cost 
third world countries, the 
New Zealand consumer would 
wl benefit in the long run. 

Those countries, or middle 
men, would seek to maximise 
prices," he said. “And of course 
4e country would suffer, in 
Jut the industry with its con- 
mbuiion in terms of added 
■ilue, taxation revenue and 
toiploymcnt opportunities, 
tould virtually cease to exist.” 

He said authorities had forc- 
a an international plastics 
jRRimption growth rare of 
taut 9 per cent and there was 
.'cry reason to believe that the 
ji'inhraic would be higher in 
to Zealand. 

Dunlop maintained that the 
vteniial for a growth rate 
igher than that of other 
intern countries was good ks 
ivhndogy increases and new 
/rrlicaiions for phis tics were 
uni 

It was likely that the 
‘\«uul fur flexible packaging. 

; particular, would increase 
fully in New Zealand as 
■wrnv producers and mauu- 
wiiters uf other perishables 
->Jfoodstuffs realised lhe ad- 
ifiuges of plastics packaging. 
Whether industry could take 
-1-aniage of this predicted 
Jv*ih would depend on a 
umber of factors, Dunlop said. 

Included in these would be 
-nubility of the labour i'urce, 
'• consistent availability of 
'-*% skilled technical per- 
■wl. the continuing 
‘ Ability of the specialised 
w materials required and the 
■^try's ability to provide 
eduction capacity to meet the 
Closed demand. 

Dunlop said that where 
fotaciiviiy increases were due 
k ^creased technology it 
,J cld be ensured that they 
not negated by unreason- 
union demands. 

As well, freight cost in- 
^-Uses must not be so high as to 
“xt productivity gains and 
be a continued re- 
g 21,10,1 of adequate trade bar- 
and frontier protection 
“competition by high- 
^mc law-labour cost coun- 
^ we Taiwan," he said. 
Mop maintained that the 
■Jjj* , Zealand plastics 
j , s competitiveness was 
** dc P cn d a nt on its ability 
abreast of the latest 
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THIS survey on the plaaticB Industry is prepared by David 
Peach In association with the Plastics Institute of New 
Zealand. 


consistent with the size 


and sophistication of home and 
export markers. 

“The upgrading of plant and 
machinery is a continuing 
processandcompaniesthalfall 
behind in this area can expect 
to sutler in the marketplace,” 
he said. 

The industry could ensure its 
highly competitive position 
only taking advantage of im¬ 
proved production technology 
to increase efficiency and by 
having continued free access to 
raw materials and technology 
from overseas suppliers. 

Dunlop said the local in¬ 
dustry operated some large 
plants by world standards, but 
the prime problem relating to 
New Zealand’s operations was 
its dependence on short-run 
production due to the size and 
the requirements of the local 
market. 

The current trend was 
toward more specialised plants 
incorporating bulk handling 
facilities and the latest com¬ 
puter-control systems. 

The industry suffered from a 
small local market with con¬ 
sequent cost disadvantages in 
terms of scale ol production. 

Shori production runs, 
lunger down-time between 
jobs, the high costs of intcniul 
height coupled with additional 
social costs such as accident 
compensation charges, con¬ 
tributed to the industry’s in¬ 
ability to compete on the home 
market on a volume basis with 
imports from high volume, and 
often low labour cost .unities. 

Un exporting. Dunlop said 
Ik* expected the industry to 
continue to nuke a significant 
contribution through indirect 
exports, especially packaging 
fur processed primary products 
and manufactured compon¬ 
entry for a wide range of other 
manufactured goods. 

In recent years the plastics 
industry has made a substantial 
contribution to the country’s 
balance of payments by being 
both an efficient producer of 
import substitution goods as 
well as achieving a high level of 
direct exports in its own right. 

Last year, the industry ex¬ 
ported more than 10 per cent ol 
its total production, worth 
about $35 million. The dollar 
value of exports is expected to 
reach $50 million by the end of 
this- year. 

Dunlop said the potential for 
increased direct exports would 
depend in part on obtaining 
competitively priced raw mate¬ 
rials for local manufacture. 

If basic raw materials were 
available from a local petro¬ 
chemical industry at a price that 
could be regulated to compete 
internationally, New Zealand 
could have a plastics raw ma¬ 
terials and processing industry 



which would have a competi¬ 
tive edge in the international 
marketplace. 

As well, any production 
surplus could be exported 
providing an additional source 
of overseas funds. 

It is generally known that 
PINZ supports in principal the 
early establishment of an 
economic and internationally 
price competitive plastics raw 
materials manufacturing in¬ 
dustry based on indigenous 
natural gas resources. 

But Dunlop said that this 
support was qualified. The 
product must not only be 
price-competitive hill also 
competitive in terms of quality 
with internationally available 
resins. 

Import licensing access 
would need lobe granted where 


specific resin types were nut 
available from local production 
but in general, local plastics re¬ 
sin product ioneould eliminate 
much of the inwards freight 
content of plastics and give the 
industry a closer and more 
dependable source of its main 
raw material. 

Secure* sources of plastics 
resins for New Zealand were 
essential in light of the uncer¬ 
tain international situation 
which could lead to a major 
disruption in supply. 

The IMNZ paper to the 1DC 
on potential lor dcvclupmcnt 
during the next 10years lists the 
industry’s objectives as being: 

• To provide better packag¬ 
ing componentry for the 
growing primary and manu¬ 
facturing industries and their 
exports through increased 
technology and a wide product 
range; 

• To utilise natural resources 
productively; 



Bruce Dunlop 
growth. 


potential (or 


• To expand its own direct 
exports throughout the world 
in 20 per iciii nl tola I produc¬ 
tion; 

• To continually update ns 
plum and technology to leniain 


efficient in iis operations; 

• To maximise (he utilisation 
of manpower materials and 
machinery com mi tied to the 
production of plastics products; 
and 

• To recruit, train and retain 
qualified people to ensure the 
industry's growth. 

Dunlop maintained that to 
achieve those objectives, and 
allow the industry to hilly play 
its pari us a significant con¬ 
tributor n» the national econ¬ 
omy, a firm statement of 
Government support during 
the next in years is essential. 

That support would need to 
include the development of a 
taxation system to make shift 
work and overtime mure fin¬ 
ancially attractive in the labour 
force,and a greater recognition 
by Government of the con¬ 
tribution made hv the industry 
m the areas of import substi¬ 
tution and direct and indirect 
export. 


wraps catamaran 
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machine was used for the job. 

The catamaran has been 
bought by a retired Canadian 
businessman who will use it to 
commute between his home on 
Eigg Island, in LakeHeron,one 
of the Great Lakes, and his 
home on the mainland. 

The shrink-wrapped ca¬ 
tamaran was shipped in a con¬ 
tainer to Toronto via the St 
Lawrence Seaway, then over¬ 
land to the lake. 

According to Pilkingtpn, the 
shrink-wrap ensured the yacht _ 

was kept clean and secure all the I . ; - 

way to its destination. . • : ■ | “r— 
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the modem,cost-saving solution 

to a thousand and one 

production assembly problems 

Hot melts are the new generation adhesives for efficient fastening 
In a multitude of assembly situations. 

a s a n alternative to mechanical fasteners (steples, talks, rivets, 
screws, etc) or conventional solvent or wa j er ’^,^ u esl es ' hot 

' II [ ‘ me * ts fl ' ve a g00t * stron ® ^ ont ^ t ' u c ^^ and econom ca ^' 

! Check these six reasons why more and more engineers are 

/ SpeCi ®er°Smd 8 fc - faster setting allows )ob to be 

^ m0V 1n 0 a n ce 0 sfif- start Session times mean less 

s pac e^foautomated^lines^ ^ ^ ^ can be 

operated by semi-skilled staff. ma rkc tn L 

P Better appearance — no fasteners or weld marks to 

show on finished job. 

Kina* saMsa.' «• *» «■» 

Du Pont Hot Melts are already performing and saving people 
money in such fields as Air conditioning, Home appliances 
Automobiles Batteries, Building materials, Corrugated board 
nroducts Joinery, Displays, Electronics, Filters, Footwear, Furniture, 

EampsfLuggage, Nurse^r products, Sporting goods, Toys, and 
Upholstery, to name but a few. 
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The Polymer Products Division 
Du Pont (New Zealand) Limited 
P.O. Box 977, Auckland, 1. 


Please send me "the book". 


Name: 


Company: 

Address: 
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Australians 
slam LPG 

THB plastics Institute of 
Australia has hitout strongly 
gainst that country’s plans to 
use LPG as an alternative fuel 

“^newsletter distributed 
rtroughout the industry and to 
members of both State and 
Federal Government, the tn- 

niiute points out that LPG used 

| g g car fuel can, only at best, be 
k short-term, and that far greater 
gjdedvaluecanbe given the gas 
auduct if it is used as a plastics 

feedstock. 



LPG ... capacity to convert 
query. 

The institute said: “For 
many Australians, the horizon 
ofihe energy crisis extends no 
father than die availability and 
pice of motor gasoline to keep 
ihiir cars running. Public 
debate and media coverage on 
i* energy crisis to a large ex¬ 
tent has focussed on the private 
nuorist's demands to be kept 
mobile, irrespective of the need 
to conserve fuel or patronise 
pilic transport.” 

Some relief to the petrol 
problem seemed to come last 
when the Australian 
Government began to encour¬ 
age motorists to turn to LPG to 
M their cars. 

But in its newsletter, die 
■bsiralian institute said while 
response to the call was 
fndiusiastic, the rush toconvcrt 
'Aides to LPG quickly out- 
^pped the nation's capacity to 
the conversions. 

No doubt the converts were 
““ally attracted by the low 
pice of LPG and the belief that 
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this fuel offered them an insu¬ 
rance against future gasoline 
shortages and price rises. 

The Australian institute said ' 
currentconversionsweremake- 
shift, with regard to both engine 
and vehicle. 

“The optimum design of 
engines for LPG requires dif¬ 
ferent materials and different 
lubricants from those using 
gasoline. The design of vehicles 
for LPG requires provision for 
thedifficult and greater hazards 
involved in using this fuel 
rather than gasoline. Already 
there have been a number of gas 
explosions with LPG convert¬ 
ed vehicles. 

“And dual fueled engines 
must be designed and tuned for 
gasoline and consequendy they 
cannot realise the efficiency 
potential of LPG. 

"Manufacture of engines 
specifically for LPG use in the 
future must be limited, if for no 
other reason than that the 
availability of LPG itself, like 
petroleum, is limited.” 

The insdtuie has estimated 
that on • current 

production/usage figures, 
LPG could never replace more 
than 15 per cent of Australia's 
total motor gasoline consump- 
j tion. It maintains that the in- 
| troduction of LPG as an alter¬ 
native fuel for private motorists 
is a "non-event”. 

“The determination ot na- 
tiohal priorities for energy 
consumption is a complex 
matter,” the institute said. 

“Great care must be taken to 
ensure that energy resources 
arc used responsibly to produce 
the maximum possible benefit 
to the nation. And in this re¬ 
spect there is a strong case for 
using LPG as a petro-chemical 
feedstock rather than as a car 
fuel. 

‘ill is obvious in tarns Dt 
practicality and availability, 
that in order to meet the future 
demand for ethylene, we must 
look to natural has, and 
specifically the LPG compon¬ 
ent of natural gas. 

“LPG is a highly satisfactory 
feedstock for ethylene and 
offers a far more suitable 
spectrum of co-products for the 
“down-stream” industries in 
Australia than cither naptha or 
ethane.” , 

It said the issue at stake is the 
allocation of domestic hydro¬ 
carbon energy supplies, 
something which is currently 
facing the New Zealand plastics 
industry, in its bid for a local 
raw materials manufacturing 


industry based on Maui gas. are 
The Australians maintain begi 
the choice of LPG for either ‘Mil 
ethylene feedstock or transport com 
fuels really has a minimal effect M 
on that country's importation PF 
of petroleum. The deficiency, TV] 
whether for ethylene or for jfift 
transport fuel will be imported, 
it said. C31 

Moreover, the institute IrW 
maintains the effect on balance S?1 
of payments will be small and 
unforseeable because the prices K;■ 
of various petroleum liquids do Bfc 
not vary widely and relative 
prices depend on prevailing lAl 
market conditions. 'Vjg 

“In value added terms, the : Vjf 
use of LPG as a petro-chemical . H 
feedstock is many times greater p - J 
than simply burning it as a fuel T 
in motor vehicles. 

“The contribution that “ 
plastics are already making an Mil 
will continue to make towards Stal 
Australia’s economic develop- con 
menc has to be recognised, ove 
Plastics not only save energy by sim 
reducing fuel consumption in for 
all forms of private and public fori 
transport, their use in insula- pro 
tion foams markedly reduces whi 
the consumption of heating ketj 
fuels in buildings. 

“As Australia will have to Un 
import hydrocarbons to make gro 

up for its indigenous i- 

deficiency, it makes sense io 1 
impon gasoline for cars rather 
than naptha for ethylene. I 
“To satisfy the demand for 
ethylene, we have LPG, highly l 
suitable and available in I 
adequate supplies as un clh- j 
ylene feedstock. 1 

“Such a decision to import I 
gasoline for cars would have the j 
effect of maintaining pressure 
on the community to reduce 
consumption by using smaller j 
cars and public transport, I 
something which is entirely I 
. consistent with sensible na¬ 
tional policies on energy. J 

“In the national interest, 
Australia’s LPG should be I 
dedicated to the petro-chemical l 

industry as an ethylene feed- J 
stock,” the institute said. j 

Milkmaster 
wins again 

DELTA Plastics Milkmaster 

automatic teat cup remover has 
won more awards at this year's 
national fieldays in Hamilton. I 

Two years ago the plastic-- 
moulded unit won the proto¬ 
type award as a unit. This year J 
another modification of a sec- j 
tion won a further prototype 
award and the unit itself, on the 
local market since September 1 
last year, won a’proven equip¬ 
ment award. 

These awards came at a time 
when Delta and its parent 
company* Allflex Holdings Ltd 
declared the maiden profit for 
Allflex as a public company. 

The directors 1 reported a 
profit in exccsS of the predic- j 
donp they made in the snare I 

I '^roms for Delta for they^r 

were $1,792,000, $69?,000 of 
that attributable to tpe parent . 

SSswasj?; 

Mari ni 1980. GroiippWrflW . 
were $ 100,000 mbre 
predicted- ' , ■ _ .^flQkronjft’ 


which was an increaseof Wp* 
dent: over the previous, year, 

ritfyjO P«.«gt of togW P’j i 

tu’rftbvef ' coming itqtn export 
directors ■; 




are operating well and we are 
beginning to get orders' for 
‘Milkmaster' in both those 
countries. 

L w <WI [ - Y - SIFM = 




Tagn... score well 

“An advantage we hnvc with 
Milkmaster in the United 
States is that our units have a 
considerable price advantage 
over locally-produced un ih of a 
similar type. It's ideally suited 
for the smaller American dairy 
former rather than the huge 
production units and dial’s 
where we are aiming our mar¬ 
keting effort.” 

The market for tags in die 
United Slates is showing steady 
growth and there arc good 


prospects for the insecticide- 
impregnated tags which arc 
now being manufactured and 
marketed in the United States 
by Diamond Shamrock Cor¬ 
poration. 

Allflex provides the male 
section of the tag. The larger, 
female section is produced by 
Diamond Shamrock. 

The tags work similarly to 
flea collars on dogs, with a film 
of insecticide spreading from 
the tag over the animal through 
iheairandby rhe animal licking 
itself. The tags arc applied 
during the height of the fly- 
strike. 

“On a recent trip to the Un¬ 
ited States I saw two animals in 
arace. One was wearing the tag; 
the other wasn’t. There were no 
flies on the tagged animal while 
the untagged beast was covered 
in them,” Burford said. 

“ITic potential in many 
cuumricH which have fly prob¬ 
lems is considerable. 

“If the plans we have dis¬ 
cussed su fur come to Iruitinn 
then the numbers of tags used 
lor this purpose will he in the 
many millions.'' 

In the animal idciuilic.itioii 
area Delia has had inquiries 
from countries such as Greece, 
Norway, Taiwan, Turkey, 
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Iran, East Germany, Czecho¬ 
slovakia and Denmark. 

“We confidently expect 
many of these inquiries to turn 
into firm orders during the itcxi 
few months. Some may be 
small initial orders but wc 
believe these will lead to larger, 
king term, contracts,” Burford 
said. 

Milan hosts 
Plast 80 

PL AST 80, to be held in Milan 
from November 17-23, 1980, 
will be the biggest plastics ex¬ 
hibition yet. A 53,000 square 
metre display area consisting of 
10 pavilions has been devoted 
to the exhibition. 

Six of the pavilions will dis¬ 
play machines, plant and 
equipment, moulds and com¬ 
ponents; three will be for raw 
materials, additives ami dyes; 
urn! one for finished and semi¬ 
finished products in plastics 
and rubber. 

I lie majority ot' exhibitors 
will be Italian, hut several oilier 
large interuutnunil companies 
will be represented. The last 
Plast exhibition held in 1976 
was attended In’ 61,000 opera¬ 
tors, over 32 per cent being 
drawn front outside Italy. 
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INDEPENDENT RESEARCH CONSULTANCY 
TO INDUSTRY AND COMMERCE SINCE 1970. 

* INVESTMENT PROJECT RESEARCH 

* INDUSTRIAL DEVELOPMENT 
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Are 

Advertisements 

for 

SENIOR 

EXECUTIVES 

always 

effective? 

Experience suggests : that the 
best executives do not always 
eee'br respond to senior ap-: 
□ointment advertisements. ■ •: 
This-; dictates ; that a moje 
prec!fe/;ppsltive^ controlled 




the most competent and suc¬ 
cessful executives. 

The proven technique is. 'Ex- 
'ecutive Search.' Search does 
not rely solely on advertising . 
but- Uses highly professional 
methods for locating.! ex- ■ 

- ecutives with superior . 
management skills ; end 
attributes. 

T6 discuss .haw jTHE ; 
MeDOtlGAU- ASSOCIATES 
rSjiARCH PROGRAMME can ; 

■ assist you fill senior*posltlqdfi;, 
mtfsteffeotivaly;.: -mpWX 
telephone Ewen'MeDoiigell Ori: i 
• ChrlstbHuroh 103) ; !' 

writ*? to him at 
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Which well 


makes 6000 things you have 
never heard of.. .except 
perhaps one? 







You know magnetic recording tape. K 
was invented by BASF some forty 
years ago! And it is one product that is 
made by BASF that is known the 
world over, 

What about ©Paliinal, ©Polyram, 
©Basagran, ©Styropor, ©Ultramid, 
©Ultraform, ©Heliogeni ©Palatinbl, 
©Basosoft, ©Kollidon, ©Kaurit, and 
E-p.P. disc packs? These are 
unfamiliar names for things and ■ 
substances that go to make up your 
femiiiarworld;v 
: B A?F researcH : ha^: f esulted; in more ; 

. 1 tharve^od; jjrotiii.ct? 



accepted and in regular use in New 
Zealand. Even now we are improving 
our famous tapes —= and inventing 
new techniques to help them do their 
job better; Better tapes, better 
cassettes, a better sound. Because we 
, are BASF we want to do things better! 

Today,.10,000 people will work on 
BASF research projects —. 
developing products, new 
technologies and finding new 
applications important to the future. 
. Every day 9 BASF invests more than 
$1.6 million research. And BASF 
research contributes to New 


Zealand living standards. In field? 
like food production, clothing, .. 
health, living and leisure, transppn 
education and environment w 
protection. BASF produces over _ 
6,000 products — many inreguiar 
use In New Zealand — and wide £ 
accepted In their field. Do YPJJW^ 
to know more about our worn t : 

For more information, write to ojjr, 

New Zealand representatives: ; ; 

HENRY H. YORK &Co. Ltd. 

PO60x38405,Petone. 

Branches in Auckland and Christen^, 
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Fuel conservation demands widen market 


THE 1980’s will see a dramatic 

-wth in the use of plastics as 

Sr applications are found for 
teSSb and greater cost 

[ ifflrfits are realised, acxordmg 

b PINZ president John Ma- 
89L 

Mason said there was 
nanendous potential for 
gowih in the industry. On a 
cr-capita consumption basis 
!tw Zealand, which consumes 
tareen 30-35 kilograms of 
tone products each year, is 
nU behind such countries as 
T« Germany (89 kgs in 
1978 ), Sweden (79 kgs) and the 
United States (64 kgs). 

i With further rises in crude 
d prices likely, and a resultant 
wiinued escalation in the 
[riK of plastics products, t here 
isiiii«igcMhan-evcr impetus 



Boeing 747... contains more than 4.5 tonnes of plastic 


for future developments in 
plastics to be in those applica¬ 
tions which offer the greatest 
opportunities in cost benefits. 
Mason said he considered 
this applied nowhere more than 
in the area of energy savings, 
and already there had been at¬ 


tempts by automotive man¬ 
ufacturers to reduce the weight 
of their vehicles to achieve pe¬ 
trol consumption savings. 

An example of the con¬ 
tribution plastics can make in 
this area is the plastics petrol 
tank introduced by Ford in 


1979, a component less than 
half the weight of the 
previously metal tank. 

Other components for which 
plastics are being used arc in¬ 
strument panels, axle housings, 
drive shafts, bumpers and body 
panels. 

Mason said the same drive 
for weight reduction was 
evident in all forms of public 
transport. Boeing's 747 jumbos 
each contain more than 4.5 
tonnes of plastics, while the 
smaller 727 aircraft have 3.5 
tonnes. 

Building and construction 
also offered many opportuni¬ 
ties for plastics, Mason said. 

Their use can lower heating 
and maintenance costs as well 
as the initial cost of the con¬ 
struction. 

Ijst year, an experimental 
tow-energy house mude largely 


Foam moves into homes Rubberpias 

THE plastics industry is help- The implications to the exhibition 


[THE plastics industry is lielp- 
s; die developing world to 
dreao acute housing shoi- 

* 9- 

According to ihe United 
Saif®, the need during this 
iiik will be fur some 370 
dm dwellings in Africa, 
.Viiand South America. 

TbeUnhcd Nations believes 
rxnitheonvcmional building 
ratals, the possibility i»t 
'tiing this demand is remote. 

iah new building tccli- 
^i>-those involving rein- 
polyester and foam core 
— there is a chance of 
-feting ibis demand, actord- 

• C3 Professor Georges Pat- 
\ pioneer in the design ot 
; ~ ,F t«d polyester houses. 

. Hi maintains the total cn- 
. balance is in favour of 
- ^synthetic materials, 
fa example, a polystyrene 
i vn wall need only be one- 
the thickness of a 
*hall to provide equivalent 
■Jbiion. The hrick wall is 
JI|J as heavy, and 
^ JJts 600 times as much 
< to produce. 


The implications to the 

hJJg RUBBERPLAS- tor- 

pn.bl™.a| T ™'>«Wri"S- "Tk" " 1 1" “l 

p UCL»™, .«v and the end ol nUfcr and [tones 

Ihe eenim v, aw PnfoMf .rae*"K.y ,.nd im,h.e«,.e 
Men, innre houses w ill he “d >" ^W™ rc "" ll > ■ ., 
Milllhanluveeverheh.rcheel. *1“ rlm 

' “1, ... , couiimction with two impnr- 

hml, in recorded hN«ry. ...mercL, 

“11 current developments arc _ ll|K . j e;1 ii n ^ u ,ih rubber 
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Jhe best deal^V 
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of plastics was opened in 
Adelaide, Australia. It was de¬ 
signed and built by Uniroyal. 

Company executives say 
they believe the system will 
reduce building costs by at least 
20 per cent during the 1980’s. 
In addition, it expects up to 50 
per cent savings on fuel bills 
and maintenance costs. 

An import application in the 
Uniroyal house is plastics foam 
insulation. Investigations have 
shown this can reduce the en¬ 
ergy required to heat a house hy 
about one third. 

Anuthcr development which 
Mason said could see com¬ 
mercial accept since in the 
l9Hrts was the use of a specially 
constructed twin wall acrylic 
•heeling, PVU sheeting and 
pub ester fibreglass in green¬ 
houses. 
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John Mason ... many oppor¬ 
tunities. 

Because it was lightweight, 
installation costs were lowered, 
and it was not damaged by hail 
he slid. 

The twin wall construction 
provided excel lent insulation 
and had already been shown to 
halve greenhouse fuel bills. 


Food film hits million dollar mark 
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Here. There. Everywhere. 
Coming. Going. 

Day. Night 
Every Flight. 


Whether its freight forwarding or receiving, 

leave it all to the Airfreight Specialists — MOGALAIR. 
Mew Zealand's largest airfreight Company. 
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Call The Specialist airfreight f orwarders 



AIRFREIGHT 


AUCKLAND - ^ . mqqalAIR LIMITED. ‘ '. 

MOGALAIR LIMITED. •; POBmMSS Q- Bumlp Elliol & Company, f 


WELUNQTON 


CHRISTCHURCH 




^^and30.395 Wellington 
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An open challenge to all fleet car buyers. 

Compare Corona Compare Corona Compare Corona 

PRICE ECONOMY PERFORMANCE 

Todays Corona is available from The Corona 1800cc XT has been The 3T 1800a: Corona XT en 0^ e 

as low as $9,800. Hows that for valuel proven to return 39 miles per gallon will zip you from standing still to 100 
Corona is the best value-for-money ' (that's 7.2 litres per 100 kilometres). kilometres an hour in just 15.4 seconds, 

car on the market. Ask around. . - ■ l^v.Try and beat thatl Top speed is a heady 160 kph. 






How's that for performancrf^^j|||^ 
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Compare new Corona any way you want with any car 
in its class. We bet vou can't beat it! Add to Corona's 
outstanding vaiue-for-money, its classic clean styling 
and renowned reliability and you've got yourself m 
the best new car buy in New Zealand. m 
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Ahead in the 80 b. 

























